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the fine pre-sale and after-sale service system. In order to provide the best Accounting-for-Decision-Makers test training guide for
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WGU Accounting for Decision Makers C213 VAC2 Sample Questions (Q28-
Q33):
NEW QUESTION # 28 
Which overhead cost is associated with batch-level activities?

A. Machine setups
B. Product engineering wages
C. Property taxes
D. Factory insurance

Answer: A

Explanation:
The correct answer is B. Machine setups . In activity-based costing , batch-level activities are performed each time a batch of goods
is processed, regardless of how many units are in that batch. A classic example is the machine setup required before production of a
batch can begin. ABC materials commonly identify setup costs as batch-level because the activity occurs per batch rather than per
individual unit.
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Option A, property taxes , and Option C, factory insurance , are usually considered facility-level or organization-sustaining overhead
because they support the factory as a whole rather than a specific batch.
Option D, product engineering wages , is more closely related to product-level activities , since engineering work often supports a
particular product line rather than each batch run. Batch-level costs increase with the number of production batches, not necessarily
with the number of units produced. Since machine setups are incurred each time a batch is started, they are the standard example of
a batch-level overhead cost. Therefore, Option B is the correct answer.

NEW QUESTION # 29 
Which ratio provides a measure of how well a company turns sales into profits?

A. Return on profit
B. Return on costs
C. Return on expenses
D. Return on sales

Answer: D

Explanation:
The correct answer is A. Return on sales . Return on sales, also called profit margin or net profit margin , measures how effectively a
company converts sales revenue into net income. It is commonly calculated as Net income ÷ Sales . OpenStax explains that this ratio
shows how much of each sales dollar remains as profit after all expenses, including taxes, have been deducted. A higher ratio
generally indicates stronger profitability and better cost control relative to revenue.
Option B, return on costs , is not the standard ratio named in basic financial analysis for this purpose. Option C, return on expenses ,
is also not the conventional measure used in the ratio formulas you listed. Option D, return on profit , is not a recognized standard
profitability ratio in introductory accounting frameworks.
Since the question asks specifically about how well a company turns sales into profits , the ratio that directly measures that
relationship is return on sales . This ratio is widely used in financial statement analysis to compare operating performance across
periods and across firms, especially within the same industry.

NEW QUESTION # 30 
The following cost-volume-profit graph shows revenues and costs at various levels of production.
How many units should this company sell each month to realize a profit?

A. 0
B. 1
C. 2
D. 3

Answer: A

Explanation:
The best answer is D. 275 . In a cost-volume-profit (CVP) graph , a company begins to realize a profit only after total revenue rises
above total cost. The point where the total revenue line intersects the total cost line is the break-even point . At that exact level,
profit is zero. To earn a profit, the company must sell more units than the break-even amount .
Because your pasted graph is partially distorted, the most reasonable interpretation is that the break-even point is shown at about
250 units . If that is the break-even level, then the first answer choice that would produce an actual profit is 275 units . That is why
Option D is the most defensible answer from the graph and choices provided.
This follows basic CVP logic:
* Below break-even = loss
* At break-even = zero profit
* Above break-even = profit
So if 250 units represents the break-even point on the graph, the company would need to sell 275 units to realize a profit. Therefore,
the best answer is D .

NEW QUESTION # 31 
Which two procedures do external auditors use to gain confidence in the quality of a company's financial reporting processes?
Choose 2 answers.



A. They poll the public regarding the company's external image
B. They conduct a customer satisfaction survey
C. They obtain confirmations from third parties the company does business with
D. They examine records to support balances and transactions
E. They perform a marketing analysis to determine demand for the company's products or services

Answer: C,D

Explanation:
The correct answers are A and C . External auditors gather audit evidence by examining accounting records and supporting
documents and by obtaining evidence directly from third parties . PCAOB standards describe confirmation as a procedure for
obtaining audit evidence from a knowledgeable external source, and this is commonly used for items such as cash, receivables, and
certain terms of transactions.
Examining records to support balances and transactions is another core audit procedure. Auditors inspect invoices, contracts, bank
statements, reconciliations, journals, and other documentation to determine whether reported balances are supported and fairly
stated. These procedures directly relate to the reliability of financial reporting. In contrast, customer satisfaction surveys, marketing
analysis, and public-image polling may be useful for business strategy or branding, but they are not standard external audit
procedures used to support financial statement assertions. Audit work focuses on relevant, reliable evidence tied to existence,
completeness, valuation, rights and obligations, and presentation. Therefore, the two valid procedures are examining records and
obtaining third-party confirmations , making A and C the correct answers.

NEW QUESTION # 32 
Given the following information:
Pairs of shoes expected to be produced = 1,950,000
Pairs of shoes produced = 2,500,000
Overhead rate = $0.75
What is the amount of applied overhead?

A. $412,500
B. $550,000
C. $1,462,500
D. $1,875,000

Answer: D

Explanation:
The correct answer is D. $1,875,000 . Applied overhead is calculated by multiplying the predetermined overhead rate by the actual
amount of the allocation base used during production. OpenStax explains that a predetermined overhead rate is established in
advance and then applied to production using the actual activity level.
The formula is:
Applied overhead = Overhead rate × Actual production
Using the figures provided:
Applied overhead = $0.75 × 2,500,000 = $1,875,000
So the total amount of overhead applied is $1,875,000 . The "expected to be produced" amount helps establish or understand the
rate, but once the rate is given, applied overhead is based on the actual production achieved , not the estimated quantity.
Option C, $1,462,500 , would result from multiplying the rate by the expected production of 1,950,000, which is not what the
question asks. The question specifically asks for the applied overhead, which uses actual activity. Therefore, with 2,500,000 pairs
produced at $0.75 per pair , the correct applied overhead is
$1,875,000 , making Option D the correct answer.

NEW QUESTION # 33
......
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