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CIMA F3 (Financial Strategy) Exam s a comprehensive exam that tests candidates on their understanding of financial management
and strategy. CIMAPRA19-F03-1 Examis part of the Chartered Institute of Management Accountants (CIMA) Professional
Qualification and is designed to assess a candidate's ability to analyze, evaluate and apply financial information in a business context.
The F3 Examiis a critical stage in the CIMA qualification, and passing it is an essential step towards becoming a Chartered Global
Management Accountant (CGMA).
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The third format of ExamdFree product is the desktop CIMA CIMAPRA19-F03-1 practice exam software. You can access the
F3 Financial Strategy (CIMAPRA19-F03-1) practice exam after installing this software on your Windows computer or laptop.
Specifications we have discussed in the paragraph of the web-based version are available in desktop CIMAPRA19-F03-1 Practice
Exam software.

CIMA F3 exam covers a range of topics, including financial analysis, risk management, investment decisions, and corporate finance.
CIMAPRA19-F03-1 Examis divided into two sections, each containing multiple-choice questions and case studies. The first
section focuses on financial analysis and planning while the second section focuses on financial strategy and decision-making,

CIMA F3 Financial Strategy Sample Questions (Q116-Q121):

NEW QUESTION # 116

A large, listed company is planning a major project that should greatly improve its share price in the long term.

These plans require a significant capital cost that the company plans to finance by debt.

All of the debt options being considered are for the same duration of time.

Which of the following sources of debt finance is likely to be the most expensive for the company over the full term of the debt?
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A. Bank loan

B. A finance lease

C. Bonds

D. Convertible bonds

Answer: D

NEW QUESTION # 117

Company C invests heavily in Research and Development an need to raise $45 million to finance future projects. It has decided to

use equity finance raised by a tender offer, The following tender offers have been received from potential investors:
Maxmufiiphce NUMDEr.Gr shares

cffered ($ el stark)| A=quésted at this

pnce (milion)

$4.25 12.0
34 90U 3.0
$475 20
35.00 5.0

Company C wishes to select an offer price that will project shareholders froma significant dilution of control but still raise the
required amount of finance.
What offer price should Company C's select?

A.$4.00
B. $4.50
C. %425
D. $4.75

Answer: B

NEW QUESTION # 118

Company M plans to bid for Company J.

Company M has 20 million shares in issue and a current share price of $10.00 before publicly announcing the planned takeover.
Company J has 10 million shares in issue and a current share price of $4.00.

The directors of Company M are considering an all-share bid of 1 Company M shares for 2 Company J shares.

Synergies worth $20m are expected from the acquisition.

What is the likely change in wealth for Company M's shareholders (in total) if the bid is accepted?

Give your answer to the nearest $ million.

Answer:

Explanation:
$ ? million
8

NEW QUESTION # 119

An unlisted company is attempting to value its equity using the dividend valuation model.
Relevant mformation is as follows:

* A dividend of $500,000 has just been paid.

* Dividend growth of 8% is expected for the foreseeable future.

* Earnings growth of 6% is expected for the foreseeable future.

* The cost of equity of a proxy listed company is 15%.

* The risk premium required due to the company being unlisted is 3%.
The calculation that has been performed is as follows:

Equity value = $540,000 / (0.18 - 0.08) = $5,400,000

What is the fault with the calculation that has been performed?

¢ A The dividend growth rate is unsuitable given that earning growth is lower than dividend growth.
¢ B. The cost of equity used in the calculation should have been 12% (15% subtract 3%).



e C. The cost of equity used in the calculation should have been 15%; no adjustment was necessary.
o D. The dividend cashflow used should have been $500,000 rather than $540,000.

Answer: A

Explanation:

The mechanics of the DVM calculation are fine:

D1=500,000%1.08=540,000D_1 = 500,000 x 1.08 = 540,000D1=500,000x1.08=540,000 Required return= 15% + 3% = 18%
Value = D1/(ke#g)=540,000/(0.18#0.08)D 1/ (k_e # g) = 540,000 / (0.18 # 0.08)D1/(ke#g)=540,000/(0.18#0.

08).

The conceptual problem is assuming dividends can grow at 8% indefinitely when earings only grow at 6%; over time dividends
cannot consistently grow faster than earnings.

NEW QUESTION # 120

Company A has a cash surplus.

The discount rate used for a typical project is the company's weighted average cost of capital of 10%.

No investment projects will be available for at least 2 years.

Which of the following is currently most likely to increase shareholder wealth in respect of the surplus cash?

A. Investing in a 2 year bond returning 5% each year.

B. Maintaining the cash in a current account.

C. Investing in the local money market at 4% each year.

D. Paying the surplus cash as a dividend at the earliest opportunity.

Answer: D

Explanation:
Calc_Set4

NEW QUESTION # 121
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