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CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q187-
Q192):
NEW QUESTION # 187 
On January 3, John invests $500 in the Blue Sky U.S. Equity Fund. On July 1 of the same year, he invests another $500 into the
same mutual fund. Information about the net asset value per unit (NAVPU) at the time of each transaction is provided below. Given
this information, what will be the value of John's investment on December 31 of this year (please ignore transaction costs and
distributions)?

A. $1,198
B. $1,256
C. $1,216
D. $1,332

Answer: B

Explanation:
The value of John's investment on December 31 of this year can be calculated by multiplying the number of units he holds by the net
asset value per unit (NAVPU) on that date. Since John invested $500 on January 3 and $500 on July 1, he holds a total of 125.6
units (62.8 units from the first investment and 62.8 units from the second investment). Therefore, the value of his investment on
December 31 will be 125.6 units x $9.55 NAVPU = $1,256.
Canadian Investment Funds Course, Chapter 2: Mutual Funds1

NEW QUESTION # 188 
Which of the following could be a passively managed fund?

A. labour-sponsored investment fund
B. exchange traded fund (ETF)
C. hedge fund
D. commodity pool

Answer: B

Explanation:
A passively managed fund is a type of investment fund that follows a predetermined strategy or rule to track the performance of a
market index, such as the S&P 500, or a specific sector, such as technology or health care. A passively managed fund does not
involve active decision-making by the fund manager, who simply replicates the composition and weighting of the index or sector. A
passively managed fund aims to match the return and risk of the index or sector, rather than outperform it. A passively managed fund
typically has lower fees and expenses than an actively managed fund, as it requires less research, trading, and oversight.
An exchange traded fund (ETF) is a type of passively managed fund that trades on a stock exchange like a common stock. An ETF
holds a basket of securities that mirrors an index or sector, and its price fluctuates throughout the day based on supply and demand.
An ETF allows investors to gain exposure to a diversified portfolio of securities with low costs, high liquidity, and tax efficiency.
A commodity pool is a type of investment fund that invests in futures contracts or options on commodities, such as oil, gold, or
wheat. A commodity pool is usually actively managed by a commodity trading advisor (CTA), who uses various strategies to
generate returns from the price movements of commodities.
A hedge fund is a type of investment fund that employs sophisticated and often aggressive strategies to achieve high returns and
reduce risk. A hedge fund is usually actively managed by a hedge fund manager, who has wide discretion and flexibility to use
various instruments, such as derivatives, leverage, short selling, arbitrage, etc. A hedge fund is typically available only to accredited
investors who meet certain income and net worth criteria.
A labour-sponsored investment fund (LSIF) is a type of investment fund that provides venture capital to small and medium-sized
Canadian businesses, while offering tax benefits to investors. An LSIF is usually actively managed by a labour union or an
organization affiliated with a labour union, who selects the companies to invest in based on their potential for growth and job



creation.
Canadian Investment Funds Course, Chapter 4: Types of Investments1

NEW QUESTION # 189 
Which of the following statements about global equity funds is TRUE?

A. They must invest almost exclusively outside of the Americas.
B. They may invest in all countries including the investment fund manager's home country.
C. They specialize in one or two countries.
D. They are always less risky than Canadian equity funds.

Answer: B

Explanation:
Global equity funds are a type of investment fund that invests in equity securities of companies from different countries around the
world, including the investment fund manager's home country. Global equity funds aim to provide diversification and growth potential
by taking advantage of the opportunities and risks in various markets and regions. Global equity funds may have different
geographic, sectoral, or thematic focuses, depending on their investment objectives and strategies. Global equity funds are different
from international equity funds, which invest only in countries outside of the investment fund manager's home country. Global equity
funds are also different from regional or country-specific equity funds, which specialize in one or a few countries or regions. Global
equity funds may have higher risk than domestic equity funds, as they are exposed to currency risk, foreign market risk, political risk,
and regulatory risk.
1: Canadian Investment Funds Course, Chapter 4: Types of Investments1

NEW QUESTION # 190 
Which of the following statements about total return for money market funds is TRUE?

A. Current yield reflects the income earned on a money market fund for the most recent 14 day period.
B. Effective yield will always be lower than current yield.
C. Performance is displayed with both current yield and effective yield.
D. Current yield incorporates the compounding effect.

Answer: C

Explanation:
Current yield and effective yield are two ways of measuring the total return for money market funds. Current yield reflects the income
earned on a money market fund for the most recent 14 day period, annualized.
Effective yield incorporates the compounding effect of reinvesting the income earned on a money market fund over a year. Both
current yield and effective yield are displayed in the performance reports of money market funds, as they provide different
information to investors.
References = Canadian Investment Funds Course, Unit 5: Types of Investments, Lesson 4: Money Market Instruments, Section
5.4.3: Total Return for Money Market Funds1; CIFC prepkit, Chapter 5: Types of Investments, Question 5.4.3 2

NEW QUESTION # 191 
Kendrick is a newly registered Dealing Representative for Oak Solid Financial. He has been assigned the task of contacting existing
clients where there has been no record of consultation within the last 12 months. The first person he sees on his list is a client named
Chandra Ruffino. He double-checks if her phone number is on the Do Not Call List (DNCL) registry.Which of the following
statements apply?

A. If Chandra is on the DNCL registry, Kendrick is still eligible to contact the client of Oak Solid Financial.
B. If Chandra is on the DNCL, then Kendrick can only contact her if she is specifically his client.
C. If Chandra had closed her account within the last 12 months and registered herself on the DNCL, then Kendrick cannot
call her.
D. If Chandra has been on the DNCL registry for 18 months, then Kendrick is not allowed to contact her.

Answer: A

Explanation:



The Do Not Call List (DNCL) is a national registry of personal telephone numbers that consumers can register to reduce the number
of unsolicited telemarketing calls they receive. Telemarketers are required to subscribe to the DNCL and avoid calling the numbers
on the list, unless they have an exemption. One of the exemptions is for existing business relationships, which means that a
telemarketer can call a consumer who has purchased a product or service from them or their employer within the last 18 months, or
who has made an inquiry or application within the last six months. Therefore, Kendrick is still eligible to contact Chandra, who is an
existing client of Oak Solid Financial, even if she is on the DNCL registry. However, Kendrick must respect Chandra's right to
request that he stop calling her and remove her number from his contact list.
Canadian Investment Funds Course, Chapter 1: The Canadian Financial Services Industry1, National Do Not Call List -
Canada.ca2

NEW QUESTION # 192
......
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