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Our services before, during and after the clients use our Sustainable-Investing certification material are considerate. Before the
purchase, the clients can download and try out our Sustainable-Investing learning file freely. During the clients use our products they
can contact our online customer service staff to consult the problems about our products. After the clients use our Sustainable-
Investing Prep Guide dump if they can’t pass the test smoothly they can contact us to require us to refund them in full and if only they
provide the failure proof we will refund them at once. Our company gives priority to the satisfaction degree of the clients and puts the
quality of the service in the first place.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

Topic 1

Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and
pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis
at country, sector, and company levels.

Topic 2
The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the
ESG investment landscape, helping candidates understand market dynamics and trends.

Topic 3

Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
investing. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

Topic 4
Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts
related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.

Topic 5
Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,
equity, and inclusion considerations, and shareholder rights.

Topic 6

ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into investment decision-making. It addresses challenges of
integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.
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>> New APP Sustainable-Investing Simulations <<

CFA Institute Sustainable-Investing Guaranteed Success | Sustainable-
Investing Valid Test Review
If you have PracticeVCE Sustainable-Investing Exam Questions, you don't need a person to help you with reading and explaining
the facts. This CFA Institute Sustainable-Investing exam questions material is available in pdf so that anyone can study it without any
difficulty. On the other hand, to understand real exam's format, you can easily take PracticeVCE Sustainable-Investing Practice
Exams. These Sustainable Investing Certificate (CFA-SIC) Exam (Sustainable-Investing) practice tests help you know how much
you can score and if is it the right time to apply for the Sustainable Investing Certificate (CFA-SIC) Exam (Sustainable-Investing)
certification exam or if you should wait for a little.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q740-Q745):
NEW QUESTION # 740 
Which of the following statements about green bonds and sustainability-linked bonds (SLBs) is most accurate?

A. Green bonds allow issuers more flexibility in achieving sustainability targets compared to SLBs
B. Issuers of SLBs agree to pay a higher coupon to investors if they fail to achieve a sustainability-linked target
C. A global consensus exists on the types of capital projects that fit in the scope of green bonds

Answer: B

Explanation:
Sustainability-linked bonds (SLBs) include a financial incentive for issuers to achieve specific sustainability targets. If the issuer fails
to meet these targets, they agree to pay a higher coupon (interest rate) to investors, making the bonds more expensive and
incentivizing issuers to fulfill their commitments.ESG Reference: Chapter 7, Page 362 - ESG Analysis, Valuation & Integration in the
ESG textbook.

NEW QUESTION # 741 
Human rights violations most likely occur:

A. Among the first-tier suppliers of publicly traded companies.
B. Among the second-tier suppliers of publicly traded companies.
C. Deep within the supply chains of publicly traded companies.

Answer: C

Explanation:
Human rights violations are most prevalent deep within supply chains, where oversight is weakest.
Why B (Deep in supply chains) is correct:
First-tier suppliers are often audited, while deeper tiers have less transparency.
Forced labor, child labor, and unsafe working conditions are more common in third-tier and informal supply chains.
Example: Textile industry abuses in subcontracted factories.
Why not A or C?
A is incorrect-first-tier suppliers face more scrutiny from brands.
C is incorrect-violations are even more likely in third-tier suppliers and beyond.
References:
UN Guiding Principles on Business and Human Rights (2023)
KnowTheChain: Global Supply Chain Risk Report (2022)

NEW QUESTION # 742 
Which of the following sectors has the highest percentage of corporate profits at risk from state intervention?

A. Consumer goods
B. Banking
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C. Pharmaceuticals and healthcare

Answer: B

Explanation:
In evaluating which sector has the highest percentage of corporate profits at risk from state intervention, it is crucial to consider the
exposure of various industries to regulatory changes, government policies, and state interventions. The banking sector, in particular,
is highly sensitive to such interventions due to the following reasons:
Regulatory Environment: Banks operate under strict regulatory frameworks established by governments to ensure financial stability,
consumer protection, and market integrity. These regulations can significantly affect banking operations and profitability. Changes in
capital requirements, lending limits, and other regulatory policies can have immediate and substantial impacts on banks' profit
margins.
Government Policies: Governments often implement policies aimed at influencing economic activity, such as monetary policy
changes, interest rate adjustments, and fiscal policies. Banks are directly impacted by these policies as they influence lending rates,
deposit rates, and overall financial market conditions.
State Intervention: During financial crises or economic downturns, governments may intervene in the banking sector to stabilize the
economy. This can include measures like bailouts, nationalization, or imposing stricter controls on banking activities. Such
interventions can disrupt normal business operations and affect profitability.
Systemic Importance: Banks are considered systemically important to the economy. Their failure can lead to widespread economic
repercussions. As a result, governments closely monitor and regulate the sector, often intervening to prevent instability, which can
affect banks' financial performance.
Reference:
MSCI ESG Ratings Methodology (2022) - This document outlines the factors affecting the ESG risks and opportunities for
companies, emphasizing the regulatory and governance aspects that significantly impact the banking sector.
Energy Technology Perspectives (2020) - Although this document primarily focuses on energy technologies, it highlights the broader
implications of state intervention in critical industries, including finance, for achieving policy objectives.

NEW QUESTION # 743 
Scorecards for ESG analysis are most likely used to translate:

A. Qualitative judgments on only the mandatory ESG factors into numerical scores.
B. Quantitative judgments on material ESG factors into numerical scores.
C. Qualitative judgments on material ESG factors into numerical scores.

Answer: C

Explanation:
ESG scorecards are tools that convert subjective ESG assessments into quantitative scores, making them comparable across
companies or industries.
Why A (Qualitative # Numerical) is correct:
ESG factors like board diversity, climate policies, and human rights commitments are qualitative, but they are scored numerically to
aid investment decision-making.
Example: MSCI, Sustainalytics, and S&P Global use ESG scorecards to rank companies based on policy strength and risk
exposure.
Why not B or C?
B is incorrect-quantitative ESG data (e.g., carbon emissions) is already numerical.
C is incorrect-scorecards apply to all ESG factors, not just mandatory ones.
References:
Sustainalytics ESG Ratings Methodology
MSCI ESG Research Scorecard Framework

NEW QUESTION # 744 
When tailoring an ESG investment approach to client needs, the primary driver of ESG investment for general insurers is most likely:

A. awareness of financial impacts of climate change.
B. fiduciary duty.
C. reputational risk.

Answer: A



Explanation:
For general insurers, the financial impacts of climate change, such as the increasing frequency of natural disasters and regulatory
changes, are a primary driver of ESG investment approaches. (ESGTextBook
[PallasCatFin], Chapter 9, Page 494)

NEW QUESTION # 745
......

You can directly refer our Sustainable-Investing study materials to prepare the exam. Once the newest test syllabus is issued by the
official, our experts will quickly make a detailed summary about all knowledge points of the real Sustainable-Investing exam in the
shortest time. All in all, our Sustainable-Investing Exam Quiz will help you grasp all knowledge points. Not only our professional
expert have simplified the content of the subject for you to understand fully, but also our Sustainable-Investing practice guide will
help you pass the exam smoothly.
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