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CMT Association CMT Level 1 Exam Sample Questions (Q18-Q23):
NEW QUESTION # 18 
Which of the following is NOT associated with commodities as an asset?

A. Taxes122123
B. Divi128dend129
C. Transportation cost126127
D. Storage cost124125

Answer: B

Explanation:
Detailed Explanation:
Commodities are physical goods (corn, oil, gold). They incur storage and transportation costs and are subject to taxes. However,
unlike stocks (equity), commodities do not pay dividends or interest. They are non- yielding assets.

NEW QUESTION # 19 
What is the measuring objective for flags and pennants on bar charts?

A. The distance from the beginning of the sharp trend to the first reversal and adding it to the breakout price
B. Half the distance from the beginning of the sharp trend to the first reversal and adding it to the low price
C. The distance from the beginning of the sharp trend to the first reversal and adding it to the low price in the formation
D. Half the distance from the beginning of the sharp trend to the first reversal and adding it to the breakout price

Answer: A

Explanation:
Detailed Explanation:
Flags and Pennants are "half-mast" patterns. The target is calculated by measuring the pole (distance from the start of the trend to the
first reversal) and adding that entire distance to the breakout price20.

NEW QUESTION # 20 
An uptrend line has:147

A. A negative slope and is formed by connecting two or more low points
B. A positive slope and is formed by connecting two or more high points
C. A negative slope and is formed by connecting two or more high points
D. A positive slope and is formed by connecting two or more l148ow points

Answer: D

Explanation:
Detailed Explanation:
An uptrend line connects the rising low points (troughs) of the price action. Since the lows are getting higher, the line has a positive
slope.

NEW QUESTION # 21 
A selling climax:29

A. Is accompanied by average to low volume32
B. Typically occurs at a market top30

https://www.examcollectionpass.com/CMT-Association/CMT-Level-I-exam-braindumps.html


C. Typically occurs at a market bottom31
D. Indicates new shorts getting trapped at the bottom33

Answer: C

Explanation:
Detailed Explanation:35
A s36elling climax is the mirror image of a blow-off top. It occurs at the end of a panic decline where prices drop sharply on massive
volume. It typically marks a market bottom (or at least a significant temporary low) as all potential sellers have sold out.

NEW QUESTION # 22 
For stock market3s to fall:

A. Either bid or ask should chase the other
B. Ask must chase the bid
C. Neither bid or ask should chase the other
D. Bid must chase the ask

Answer: B

Explanation:
Detailed Explanation:
For prices to decline, sellers must be aggressive and willing to lower their asking price to hit the bids. This action of sellers lowering
prices to find buyers is described as the ask chasing the bid.

NEW QUESTION # 23
......
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