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EE #52
Which statement is true regarding natural accounts: Contract Liability, Contract Asset, Price Variance, and Contract Discount?

A. Ifnonexistent, these accounts are added automatically to the chart of accounts.
B. These accounts are not relevant to Revenue Management.

C. These accounts are optional in Revenue Management.

D. If nonexistent, these accounts need to be added to the chart of accounts.

Heg: A

EE #53
Which statement does NOT describe how revenue is handled under the latest standards under ASC 606 and IFRS 15?

e A Liability is a list of goods and services you actually owe to the customers for future satisfaction via transfer.
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B. You value the accrual at estimated consideration and it is a monetary debt.

C. You accrue for goods and services that you owe to customers because either you or they have relied on the contract. You
no longer defer revenue.

D. You book the invoiced amount to the P&L when you meet the regulatory definition by Industry.

E. You calculate the liability at inception and book it when either party acts. An Act could be shipping or invoicing,

¥e: C

AE #54
A corporation uses a pricing policy that considers deal size to calculate price per unit for its products. For example:
Deal Size Price Per Unit
Less than $50,000 $100.00
More thap §50.000 $85.00
ot
Which Price Band Segment Label would be appropriate to use in this case?
e A Set Band
e B. Amount Band
e C. Deal Size Band
e D. Quantity Band
qY: B
HEE #55

‘When deciding how to set up the system to recognize revenue, it is important to understand the extent of revenue deferral and the
subsequent timing of revenue recognition. Which two statements are true when you consider that recognition depends on the nature
of the contingency? (Choose two)

e A Pre-billing customer acceptance clauses require the recording of customer acceptance in the feeder system, or its
expiration, before importing into Receivables for mvoicing. Customer acceptance or its expiration

B. Post-billing customer acceptance clauses must expire (implicit acceptance), or be manually accepted (explicit acceptance),
before the contingency can be removed and revenue recognized.

C. Time-based contingencies can expire, but the contingency will have to be removed manually before the revenue is
recognized if payment is not due yet

D. Time-based contingencies must not expire before the contingency can be removed and revenue recognized

E. Payment-based contingencies do not always require payment before the contingency can be removed and revenue

recognized
HE: AB

EE #56
The contract Promised Details tabs includes Selling Amount, Allocated Amount, Revenue Recognized, and Bil.......
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What is the difference between Selling Amount and Allocated Amount?

e A The Selling Amount is calculated based on Standalone Selling Prices and is used to tie back to your SSP upload or
calculation. The Allocated Amount is based on the Billed amount and is ultimately used for the Revenue Recognition amount.

¢ B. The Selling Amount is calculated based on the source document sales lines amounts and is used to tie back to your source
document upload. The Allocated Amount is based on Standalone Selling Price and is ultimately used for the Revenue
Recognition amount.

e C. The Selling Amount is calculated based on the source document sales lines amount and is used for the Revenue
Recognition amount. The Allocated Amount is based on the Billed Amount and Is used to tie back to your Billing source
document upload.

¢ D. The Selling Amount is calculated based on Standalone Selling Prices and is used for the Revenue Recognition amount. The
Allocated Amount is based on the source document sales lines amounts and is ultimately used to tie back to your source
document upload.
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