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INSTRUCTION TO STUDENTS:

1. This test consists of FOUR (4) CUESTIONS. Swdents ane required to answer Question 1
(Compulsory) and anther olher two questions. All logether 3 questions.

2. Tha test ropresents 25% of the total assessment for the module,

3. Please read the questions carefully and answer as required.

Question 1

(8) A newdy registared Agro business is considenng establishing s cwm mcubatar faciay, for
which it clgrenly contracls an agro speciaist. Some of the commiltes membars believe that
having s own ncubator will lead 1o a cheaper and mone efficient pouliry production
Tha finance direclor has provided you with the lollowing information:

[{}] Tha capilal cost of estabizhing the incubator facilty would be § 200,000
(i} The estmabed Cash Flows for the ne 4 years are as folows:

Year Cash Flows|CF in 5)
1 100, D00
2 120,000
3 120,000
i+ 150,040

({11} Tha financial direcior sugoests that she may ba able to obtain a loan kom a bank for

the project. Thay hawe indicated the interest on the lean to be 10 parcent
REQUIRED:
{1} Evaluate the above project using the fallowing capital tudgeting techniques:

a. Mot Prasant Value (MPY)

b. Profatlity Index (Pl)

¢ Payback Pediod (PER)

Swmmariza your findings in a table,

(liy  Prepare & bitef repon o tha committee of this new poultry farm ciearty oullining
whigdher ihe incubalor should be endensken (10 Marks)

What's more, part of that FreeCram Financial-Management dumps now are free: https/drive.google.convopen?
id=15ZejX5qHAExI0OK D1 TLgO XK UfQ4XAabUJ

Are you still feeling distressed for expensive learning materials? Are you still struggling with complicated and difficult explanations in
textbooks? Do you still hesitate in numerous tutorial materials? Financial-Management study guide can help you to solve all these
questions. Financial-Management certification training is compiled by many experts over many years according to the examination
outline of the calendar year and industry trends. With Financial-Management Study Guide, you only need to spend 20 to 30 hours
practicing to take the exam. In addition, Financial-Management certification training has a dedicated expert who updates all data
content on a daily basis and sends the updated content to the customer at the first time. Therefore, using Financial-Management
guide torrent, you don't need to worry about missing any exam focus.

We know deeply that a reliable Financial- Management exam material is our company's foothold in this competitive market. High
accuracy and high quality are the most important things we always looking for. Compared with the other products in the market, our
Financial-Management latest questions grasp of the core knowledge and key point of the real exam, the targeted and efficient
Financial-Management study training dumps guarantee our candidates to pass the test easily. Passing exam won’t be a problem
anymore as long as you are familiar with our Financial-Management exam material (only about 20 to 30 hours practice).
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After years of unremitting efforts, our Financial-Management exam materials and services have received recognition and praises by
the vast number of custommers. An increasing number of candidates choose our Financial-Management study braindumps as their
exam plan utility. There are a lot of advantages about our Financial-Management training guide. Not only our Financial-Management
learning questions are always the latest and valid, but also the prices of the different versions are quite favourable.

WGU Financial Management VBC1 Sample Questions (Q53-Q58):

NEW QUESTION # 53
In the statement of cash flows, how should an increase in accounts receivable be treated when calculating cash collected from
customers?

A. Tt should be added to revenue.

B. It should be subtracted from revenue.

C. It should be subtracted from cost of goods sold.
D. It should be added to the cost of goods sold.

Answer: B

Explanation:

When calculating cash collected from customers, an increase in accounts receivable must be subtracted from revenue. This is
because revenue includes both cash sales and credit sales, but cash collected reflects only the amount actually received during the
period. Ifaccounts receivable increased, it means some portion of reported sales has not yet been collected in cash. Therefore, that
increase must be deducted to convert accrual- based revenue into a cash basis amount. The general relationship is: Cash Collected
from Customers = Sales Revenue # Increase in Accounts Receivable, assuming no other unusual adjustments. This treatment is
important in preparing or interpreting the operating section of the statement of cash flows, especially under the direct method.
Financial management relies on this distinction because firms may appear profitable on the income statement while still facing liquidity
pressure if collections are slow. The other answer choices are incorrect because accounts receivable relates to sales revenue, not
cost of goods sold. Therefore, A is the correct answer because subtracting the increase in receivables properly adjusts reported
revenue to the actual cash collected from customers during the accounting period.

NEW QUESTION # 54
What is the goal of just-in-time (JIT) inventory management?

A. To minimize holding costs by reducing inventory levels
B. To extend the cash conversion cycle

C. To increase the quantity of on-hand inventory

D. To maximize the storage space utilized

Answer: A

Explanation:

Just-in-time (JIT) inventory management aims to minimize inventory levels by synchronizing production and deliveries closely with
demand. By receiving materials only when needed, firms reduce holding costs such as storage, insurance, spoilage, and
obsolescence. JIT also improves cash flow by freeing capital previously tied up in inventory and shortening the cash conversion
cycle. Financial management literature highlights JIT as a strategy that enhances efficiency but requires reliable suppliers and precise
demand forecasting, Option B accurately captures the core objective of JIT systemns.

NEW QUESTION # 55
Ratios for Freedom Rock Bicycles are shown below, along with industry average ratios.

What are appropriate recommendations for Freedom Rock Bicycles based on this analysis?

A. To reduce non-production expenses and evaluate the company's fixed costs

B. To increase production expenses and invest in more assets

C. To focus solely on increasing gross margins to match industry levels

D. To maintain current operating expenses and reduce asset levels to be in line with the industry

Answer: A


https://www.dumpsmaterials.com/Financial-Management-real-torrent.html

Explanation:

The data show that Freedom Rock Bicycles has gross margins comparable to or slightly above the industry but significantly lower
operating margins. This indicates that the problem is not production efficiency or cost of goods sold, but rather operating expenses
such as selling, general, and administrative costs or fixed overhead. Additionally, asset turnover is roughly in line with industry
averages, suggesting that asset utilization is not the primary issue. Froma financial management perspective, when gross margin is
healthy but operating margin lags, the logical focus is on controlling non-production costs and evaluating fixed cost structures.
Reducing unnecessary overhead, improving operating efficiency, or restructuring fixed expenses can directly improve operating
margin and overall profitability. Option C best reflects this targeted, ratio-driven recommendation. The other options either
misdiagnose the problem or focus on areas already performing adequately relative to peers.

NEW QUESTION # 56
‘Which characteristic is unique to preferred stock?

A. Fixed dividend payments for stockholders
B. Voting rights in company decisions

C. Ownership equity in the company

D. Potential for capital appreciation

Answer: A

Explanation:

Preferred stock is distinguished by its fixed or stated dividend, which is typically paid before any dividends are distributed to
common shareholders. This feature makes preferred stock resemble debt in terms of predictable income, while still being classified
as equity on the balance sheet. Unlike common stockholders, preferred shareholders generally do not have voting rights and have
limited potential for capital appreciation. However, they enjoy priority over common stockholders in dividend payments and, in
liquidation, over residual equity claims. Froma financial management standpoint, preferred stock provides firnms with a flexible
financing option that does not increase leverage in the same way as debt while offering investors relatively stable income. Option C
correctly identifies the defining characteristic of preferred stock.

NEW QUESTION # 57
What does a beta of less than 1 signify in the capital asset pricing model (CAPM)?

A. The mvestment has higher risk than the market.

B. The nvestment is risk-fiee.

C. The mvestment has a return that is independent of the market.
D. The investment has lower risk than the market.

Answer: D

Explanation:

A beta less than 1 indicates that an mvestment has lower systematic risk than the overall market. Such securities tend to experience
smaller fluctuations in response to market movements. Defensive stocks- such as utilities or consumer staples-often exhibit betas
below one because their revenues are relatively stable across economic cycles. In CAPM, lower beta implies lower required return,
reflecting reduced exposure to market-wide risk. Importantly, a beta below one does not mean the investment is risk-free; it still
carries firm-specific (unsystematic) risk. Option B correctly describes the implication of a beta less than one within capital market
theory.

NEW QUESTION # 58

No matter how the surrounding environment changes, you can easily deal with it wiht our Financial-Management exam questions. Do
you want to be abandoned by others or have the right to pick someone else? Our Financial-Management simulating exam make you
more outstanding and become the owner of your own life! Maybe you need to know more about our Financial-Management training
prep to make a decision. Then you can free download the demos of our Financial-Management study guide, and you can have a
experience on them before you pay for them
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WGU New Fmancial-Management Test Registration The answer is very simple, The FreeCram is committed to acing the WGU
Financial Management VBC1 (Financial-Management) exam questions preparation quickly, simply, and smartly, WGU New
Financial-Management Test Registration With it you will get better theory than ever before, Customers who purchased Courses and
Certificates Courses and Certificates Financial-Management real exam dumps and practice questions, all can enjoy free updated in
one year, In the meantime, FreeCram Financial-Management Reliable Test Forum ensures that your information won't be shared or

exchanged.

Operating System and Browser Requirements, Then, Financial-Management Reliable Test Forum build a spreadsheet that lists all
area blocks, subnets, and address assignments, The answer is very simple, The FreeCram is committed to acing the WGU Financial
Management VBC1 (Financial- Management) exam questions preparation quickly, simply, and smartly.
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