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What does it mean to win a competition? Users of our 2016-FRR actual exam can give you good answers. They have improved
their strength and proved their strength. Now they have more opportunities and they have the right to choose. Of course, the
effective learning methods they learned during the use of our 2016-FRR Preparation materials also greatly enhanced their work. All
of them had praised that our 2016-FRR exam questions are the best choice they had made to buy. So what are you waiting for? Just
rush to buy our 2016-FRR practice guide!

GARP 2016-FRR Certification Exam is a valuable credential for professionals who work in financial risk management and
regulatory compliance. By earning this certification, professionals can demonstrate their expertise in the field and increase their career
opportunities. The GARP 2016-FRR Certification Exam is recognized by leading financial institutions around the world, making it a
highly respected and sought-after credential in the financial industry.

GARP 2016-FRR (Financial Risk and Regulation) Exam is a certification program designed for professionals who work in the
financial industry and deal with risk management and regulatory compliance. 2016-FRR exam is conducted by the Global
Association of Risk Professionals (GARP), which is a non-profit organization that aims to enhance the knowledge and expertise of
risk management professionals worldwide.

>> Actual 2016-FRR Test <<

Actual 2016-FRR Test｜Easy to Pass The Financial Risk and Regulation
(FRR) Series
Just only dozens of money on GARP 2016-FRR latest study guide will assist you pass exam and 24-hours worm aid service. These
GARP 2016-FRR test questions will help you secure the GARP 2016-FRR credential on the first attempt. We are aware that
students face undue pressure during the GARP 2016-FRR certification exam preparation.

To ensure that candidates are adequately prepared for the exam, GARP provides a range of study materials and support services.
This includes access to practice questions and exams, as well as opportunities to attend webinars and conferences that cover the
topics tested on the exam. Additionally, GARP has a community of financial risk professionals who are available to offer guidance
and support to candidates as they prepare for the exam.

GARP Financial Risk and Regulation (FRR) Series Sample Questions (Q80-
Q85):
NEW QUESTION # 80 
From the bank's point of view, repricing the retail debt portfolio will introduce risks of fluctuations in:
I. Duration
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II. Loss given default
III. Interest rates
IV. Bank spreads

A. I
B. I, II
C. III, IV
D. II

Answer: C

NEW QUESTION # 81 
What does the correlation between two variables measure?

A. The joint variability of the two variables determined by the strength of their statistical relationship
B. The symmetry of a joint distribution of the two variables
C. The joint likelihood of extreme returns occurring in both variables
D. The association between the two variables and the strength of a possible statistical relationship

Answer: D

Explanation:
Comprehensive and Detailed In-Depth Explanation:
Correlation measures the strength and direction of the linear relationship between two variables, typically expressed as a coefficient
between -1 (perfect negative correlation) and +1 (perfect positive correlation), with
0 indicating no linear relationship. In financial risk management, correlation is critical for assessing portfolio diversification and
systemic risk (e.g., in Basel's credit risk models). Option B accurately describes this as the
"association" and "strength of a possible statistical relationship." OptionA (symmetry) relates to distribution properties, not
correlation. Option C (joint variability) is a consequence of correlation but not its definition.
Option D (extreme returns) pertains to tail dependence, not general correlation. GARP's FRR materials align with this statistical
definition.
Reference:GARP FRR Study Notes, Quantitative Analysis Section; BCBS, "Basel II: International Convergence of Capital
Measurement and Capital Standards," June 2006, Annex 4.

NEW QUESTION # 82 
A bank has a large number of auto loans and would prefer to sell them to raise cash for more funding.
However, selling individual auto loans is difficult. What could the bank do?

A. Package the loans into a securitized vehicle and sell the low risk portion of the portfolio.
B. Obtain a stronger credit rating so that the bank could borrow at a cheaper rate.
C. Set up a marketing team to sell individual loans to investors.
D. Merge with another bank.

Answer: A

Explanation:
When a bank has a large number of auto loans and finds it difficult to sell them individually, it can take the following steps to raise
cash:
* Packaging into a Securitized Vehicle: The bank can package these auto loans into a securitized vehicle, such as a collateralized
loan obligation (CLO) or an asset-backed security (ABS). By doing so, the bank can create a portfolio of loans that can be sold as
a single security.
* Selling the Low-Risk Portion: Once the loans are securitized, the bank can sell the low-risk portion of the portfolio to investors.
This part of the portfolio is more attractive to investors because it typically offers lower risk and stable returns, making it easier to sell
compared to individual loans.
References: This approach is detailed in "How Finance Works," where securitization is described as a method for banks to sell
illiquid assets by packaging them into marketable securities.

NEW QUESTION # 83 



Which of the following attributes are typical for early models of statistical credit analysis?

A. The underlying default assumptions failed to develop relatively simple formulas for the determination of
portfolio credit risk.
B. The underlying default assumptions were analytically inconvenient.
C. These models effectively incorporated herd behavior.
D. These models assumed the default of any obligor was independent of the default of any other.

Answer: D

NEW QUESTION # 84 
John owns a bond portfolio worth $2 million with duration of 10. What positions must he take to hedge this
portfolio against a small parallel shifts in the term structure.

A. Long position worth $2 million with duration of 10.
B. Short position worth $2 million with duration of 10.
C. Short position worth $20 million with duration of 1.
D. Long position worth $20 million with duration of 1.

Answer: B

NEW QUESTION # 85
......
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