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PA Life, Health and Accident Final Exam Questions

And Answers

1. Which of these factors is NOT taken into consideration when determiningthe cost of a
long-term care policy?

Ans Personal Income

2. What is the nonforfeiture value of an annuity before annuitization?

Ans Allpremiums paid, plus interest, minus any withdrawals and surrender charges

3. In an employer sponsored contributory group disability income plan theemployer
pays 60% of the premium and each emplovee pays 40% of the premium. Any income
benefits paid are taxed to the employee at?

Ans 600

4. Premium mode is a term used to describe the?
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Insurance Licensing PA-Life-Accident-and-Health Exam Syllabus Topics:

Section Objectives
- Long-term care insurance basics
Accident and Health Insurance - Disability and medical expense coverage

- Health nsurance concepts and plans
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- Policy provisions, riders, and options
Life Insurance - Life nsurance policies and types
- Beneficiaries and settlements
- Policy structure and contract basics
- Insurance principles and risk management
- Unfair trade practices and compliance
Pennsylvania Insurance Regulations & Ethics - Ethical standards and fiduciary duties

- State licensing laws and regulations

General Insurance Concepts
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R #107
To avoid tax consequences, a rollover from a Traditional IRA to another IRA MUST be done within

A. 60 days.
B. 45 days.
C. 90 days.
D. 0 days.

EfE: A

fi e«

According to Pennsylvania Life Insurance and retirement planning study materials, a rollover from aTraditional IRA to another IRA
must be completed within 60 daysto avoid tax consequences. Ifthe finds are not deposited into the new IRA within this timeframe,
the distribution is considered taxable income and may also be subject to an early withdrawal penalty if the account holder is under
age 59%.

The 60-day rollover rule applies when the account owner takes possession of the funds before redepositing them. Pennsylvania
insurance licensing materials emphasize this rule as a critical compliance requirement for agents advising clients on retirement planning
and tax avoidance strategies. Failure to meet the deadline converts the rollover into a permanent distribution.

Other timeframes listed are incorrect. Ninety days and forty-five days are not recognized rollover periods under Pennsylvania or
federal retirement standards, and zero days would only apply to a trustee-to-trustee transfer, which is not classified as a rollover.
Therefore, the correct and verified answer under Pennsylvania Life, Accident, and Health Insurance guidelines is60 days.

Z M #108
The Pennsylvania Insurance Department is responsible for all of the following EXCEPT

e A insurers

e B. shareholders.
e (. producers.

e D. formapprovals.

IEf#: B
A -
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ThePennsylvania Insurance Departimentis responsible for regulating insurers, approving policy forms, and licensing and overseeing
insurance producers. These responsibilities ensure compliance with state insurance laws and protect consumers.

However, the Department doesnotregulate or overseeshareholdersof insurance companies. Shareholder matters fall under corporate
governance and securities regulation, not insurance regulation.

Pennsylvania-approved insurance study guides clearly outline that the Department's authority extends to insurers' financial solvency,
market conduct, and licensing requirements, but not ownership interests held by shareholders. Therefore,shareholdersis the correct
and verified answer based on Pennsylvania Life, Accident, and Health Insurance documentation.

I #109
Which is NOT provided by a fixed annuity?

A. Flexible premiuns.

B. Tax-deferred growth.

C. Protection against inflation.

D. A guaranteed minimum rate of return.

Ef: C
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Afixed annuityprovides guaranteed features but does not offer protection against inflation. According to Pennsylvania annuity
principles, fixed annuities guarantee a minimum rate of return, provide predictable income payments, and allow tax-deferred growth
of accumulated funds. These guarantees make fixed annuities attractive for conservative investors seeking stability.

However, fixed annuity payments are typically level and do not adjust for rising costs of living. As inflation increases over time, the
purchasing power of fixed payments may decrease. Inflation protection is more commonly associated with variable annuities or
annuities that include cost-of-living adjustment riders.

Flexible premiums may be available depending on the type of fixed annuity, such as deferred fixed annuities.

Tax-deferred growth and guaranteed interest rates are core features of fixed annuities emphasized in Pennsylvania Life Insurance
study materials.

Since inflation protection is not a feature of fixed annuities, option A is the correct and verified answer.

R #110
Ifan insurer determines the insured is totally disabled, the policyowner is relieved of paying the policy premuuns as long as the

disability continues. This statement describes the

A. premium suspension clause.
B. waiver of premium rider

C. disability ncome rider.

D. waiting period exemption.

EfE: B
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The statement describes thewaiver of premium rider, a common optional rider in Pennsylvania Life and Health Insurance policies.
This rider relieves the policyowner of paying premiums when the insured becomestotally disabled, as defined in the policy, and
remains disabled beyond a specified elimination period.

Pennsylvania-approved study guides explain that once total disability is confirmed, the insurer waives required premiums while
keeping the policy fully in force. Coverage continues as if premiuns were being paid, preserving cash values and death benefits. If
the insured recovers, premium payments resume.

The other options are incorrect. A disability income rider provides monthly income, not premium relief. A waiting period exemption
and premium suspension clause are not standard or recognized riders under Pennsylvania insurance regulations. Therefore, thewaiver
of premium rideris the correct and verified answer based on Pennsylvania Life, Accident, and Health Insurance documentation.

HA #111
The Pennsylvania Insurance Department has both the right and the duty to complete which task in regards to licensed insurers?

e A modify statute law to accompany contract conditions
¢ B. modify Insurance contract conditions



e C. make periodic financial audits and market conduct examinations
¢ D. provide financial rehabilitation

IEf: C

fEERA -

The Pennsylvania Insurance Department has both theright and the dutyto conductperiodic financial audits and market conduct
examinationsof licensed insurers operating within the Commonwealth. This responsibility is central to the Department's role in
protecting policyholders, maintaining insurer solvency, and ensuring compliance with Pennsylvania insurance laws and regulations.
Financial audits evaluate an insurer's financial condition, reserves, capital adequacy, and overall solvency.

Market conduct examinations assess business practices such as claims handling, underwriting procedures, advertising, and
policyowner service. Pennsylvania insurance study guides emphasize that these examinations help prevent unfair trade practices and
ensure insurers meet contractual and statutory obligations.

The Department does not have authority to modify statute law or insurance contract conditions, as those finctions belong to the
Pennsylvania Legislature and contractual parties respectively. Additionally, while the Department may oversee rehabilitation or
liquidation proceedings, it does not directly provide financial rehabilitation.

Thus, the only correct and verified duty listed under Pennsylvania Life, Accident, and Health Insurance regulations is the authority
tomake periodic financial audits and market conduct examinationsof licensed insurers.
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