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- Fnancial Environment

¢ 1. Forms of Business Organization
e 2. Agency Problem and Corporate Governance
¢ 3. Objectives of the Financial Manager
Topic 1: Financial Management Concepts - Financial Markets and Institutions
e 1. Interest Rate Levels
¢ 2. Financial Markets
¢ 3. Financial Institutions

- Decision Criteria

1. Net Present Value (NPV)
2. Modified IRR (MIRR)
3. Payback Period

Topic 2: Capital Budgeting 4. Internal Rate of Return (IRR)

- Cash Flow Estimation

e 1. Incremental Cash Flows
e 2. Depreciation Methods

- Current Asset Management

¢ 1. Inventory Management

e 2. Receivables Management
e 3. Cash Management

Topic 3: Working Capital Management
- Current Liabilities Management

e 1. Trade Credit
e 2. Short-term Financing

- Cost of Capital

e 1. Weighted Average Cost of Capital (WACC)
e 2. Cost of Debt
e 3. Cost of Equity (CAPM, DCF)

Topic 4: Cost of Capital and Capital Structure - Leverage and Capital Structure

e 1. Operating Leverage
e 2. Financial Leverage
¢ 3. Optimal Capital Structure

- Fmancial Statement Basics

e 1. Balance Sheet
e 2. Income Statement
o 3. Statement of Cash Flows

Topic 5: Financial Statement Analysis - Ratio Analysis
1. Asset Management Ratios
2. Profitability Ratios

3. Debt Management Ratios
4. Market Value Ratios

5. Liquidity Ratios




- Bond and Stock Valuation

e 1. Valuation of Common Stock
e 2. Valuation of Bonds
o 3, Valuation of Preferred Stock

Topic 6: Time Value of Money - Present and Future Value
¢ 1. Annuities (Ordinary and Due)
e 2. Future Value ofa Lump Sum
e 3. Present Value of a Lump Sum
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Candidates who want to be satisfied with the WGU Financial Management VBC1 (Financial-Management) preparation material
before buying can try a free demo. Customers who choose this platformto prepare for the WGU Financial Management VBC1
(Fmancial-Management) exam require a high level of satisfaction. For this reason, PassSureExam has a support team that works
around the clock to help Financial- Management applicants find answers to their concerns.

WGU Financial Management VBC1 Sample Questions (Q63-Q68):

NEW QUESTION # 63
Using the dividend discount valuation information provided, what is theintrinsic value of the stock?

A $52.40
B. $75.80
C. $66.55
D. $60.00

Answer: C

Explanation:

This question applies dividend-based stock valuation principles commonly covered under the Dividend Discount Model (DDM).
The intrinsic value of a stock is determined by discounting expected future dividends at the investor's required rate of return. When
dividends are expected to grow at a constant rate, financial management texts recommend using the Gordon Growth Model, which
states that stock value equals the next expected dividend divided by the difference between the required return and the growth rate.
The calculated value of $66.55 reflects the present value of expected future dividends based on the assumptions provided in the
problem. This valuation technique is widely used for mature, dividend-paying firms with stable growth. The result represents the
theoretical fair value of the stock, which investors compare to the current market price to assess whether the stock is undervalued or
overvalued.

NEW QUESTION # 64

To answer this question, refer to the cash flow worksheet and the internal rate of return (IRR) calculations.

The hospital is only interested in accepting projects with an IRR that exceeds 11%. Assuming the hospital has sufficient capital for
both projects and is willing to mvest for up to 10 years, which project(s) would the hospital accept?

A. Both Project A and Project B
B. Neither Project A nor Project B
C. Project A

D. Project B

Answer: A

Explanation:
The internal rate of return (IRR) represents the discount rate at which a project's net present value (NPV) equals zero. Financial
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management theory states that a project should be accepted if'its IRR exceeds the firml s required rate of return (or hurdle rate),
assuming conventional cash flows and no capital rationing,

In this scenario, the hospital has a minimum required return of 11% and sufficient capital to undertake all acceptable projects. Based
on the provided IRR calculations, both Project A and Project B have IRRs exceeding 11%, making them financially acceptable
under the IRR decision rule. Because there is no capital constraint and the investment horizon is sufficient, the hospital should accept
both projects.

Financial management texts caution that IRR can sometimes produce misleading rankings when projects differ significantly in scale or
timing. However, when evaluating independent projects with acceptable IRRs, the correct decision is to accept all projects that meet
or exceed the required return. Option B correctly reflects this principle.

NEW QUESTION # 65
What is the main responsibility of the Financial Industry Regulatory Authority (FINRA)?

A. Overseeing the issuance of currency

B. Regulating the Federal Reserve

C. Regulating brokerage firms and exchange markets
D. Insuring investor deposits

Answer: C

Explanation:

The Financial Industry Regulatory Authority (FINRA) is a self-regulatory organization responsible for overseeing brokerage firms
and registered securities representatives in the United States. Its primary mission is to protect mvestors and ensure market integrity
by enforcing rules governing ethical conduct, disclosure, trading practices, and licensing. FINRA operates under the oversight of the
Securities and Exchange Commission (SEC), creating a regulatory structure that combines federal authority with industry expertise.
Unlike the FDIC, FINRA does not insure deposits, and unlike the Federal Reserve, it does not manage monetary policy or issue
currency. Financial management texts emphasize FINRA's role in supervising broker-dealers, administering qualification exars, and
resolving disputes through arbitration and mediation. Option A correctly identifies FINRA's core responsibility.

NEW QUESTION # 66
What is systematic risk in the capital asset pricing model (CAPM)?

A. The risk of losing the entire investment

B. The market-wide risk that affects all securitics
C. The risk associated with specific companies
D. The risk associated with poor diversification

Answer: B

Explanation:

Systematic risk is the portion of total risk that affects the entire market or a broad group of securities and cannot be elimmnated
through diversification. It arises from economy-wide factors such as changes in interest rates, inflation, recessions, geopolitical
events, and overall market sentiment. In the Capital Asset Pricing Model, systematic risk is the only type of risk for which investors
are compensated because unsystematic, or firm-specific, risk can be diversified away by holding a well-balanced portfolio. Choice
D is correct because it defines systematic risk as market-wide risk that influences virtually all securities to some degree. Choice C
refers to company-specific risk, which is unsystematic risk. Choice B is incorrect because poor diversification may leave an investor
exposed to more firm-specific risk, but that does not define systematic risk itself.

Choice A is far too extreme and does not capture the finance definition. Financial management uses the CAPM framework to
connect systematic risk to required return through beta, which measures a security's sensitivity to movements in the market portfolio.
Therefore, D is the correct answer because systematic risk is broad market risk that cannot be removed through diversification.

NEW QUESTION # 67
A company has a return on assets (ROA) of 10% and total assets of $500 million.
What is its net income?

o A $10 million



¢ B. $100 million
e C. $5 million
e D. $50 million

Answer: D

Explanation:

Return on assets (ROA) measures how effectively a firmuses its assets to generate profits and is calculated as Net Income + Total
Assets. To find net income, the formula is rearranged:

Net Income = ROA x Total Assets.

With an ROA 0f10% (0.10) and total assets of $500 million, net income equals $50 million. ROA is a critical profitability metric in
financial statement analysis because it links income to the asset base, allowing comparisons across firms and industries regardless of
size. A higher ROA indicates more efficient asset utilization. Option C correctly applies the ROA formula and reflects standard
financial analysis practice.

NEW QUESTION # 68
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