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CSI CSC2 Exam Syllabus Topics:

Topic Details

¢ Investment Products: This section of the exam measures the skills of an Investment Products Analyst and

covers fixed-income securities features, pricing, and trading; equity securities including common and
Topic 1 preferred shares; derivatives including options, forwards, futures, rights and warrants; and the
characteristics and uses of all these nvestment instruments in Canadian markets.

o The Corporation: This section of the exam measures the skills of a Corporate Finance Analyst and covers

corporate structures, financial statements, disclosure requirements, investor rights, financing methods,
Topic 2 capital raising processes, prospectus requirements, securities distribution, and exchange listing procedures
for corporations.

¢ Additional Topics: This section of the exam measures the skills of a Wealth Management Professional and

covers Canadian taxation systemns, tax-advantaged accounts, fee-based account structures, retail client
Topic 3 financial planning and estate planning, institutional client management, and ethical standards for financial
advisors serving both individual and institutional clients.

¢ The Canadian Investment Marketplace: This section of the exam measures the skills of a Securities
Industry Professional and covers the structure and operation of Canada's investment marketplace. It
includes the roles of mvestment dealers and financial intermediaries, capital market functions, financial
nstruments, and the complete Canadian regulatory environment with its regulatory bodies, principles of
regulation, client remediation options, and ethical standards for financial services professionals.

Topic 4

e The Economy: This section of the exam measures the skills of an Economic Analyst and covers
fundamental economic concepts including microeconomics and macroeconomiics, economic growth
Topic 5 measurement, business cycles, labor markets, interest rates, inflation, international trade, and both fiscal

and monetary policy with emphasis on the Bank of Canada's role and government policy challenges.

¢ Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio
management approaches including risk and return measurenment, portfolio optimization strategies,

Topic 6 management styles, and the complete portfolio management process from objective setting to performance

evaluation and rebalancing,
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¢ Analysis of Managed and Structured Products: This section of the exam measures the skills of an
Investment Products Specialist and covers mutual funds, exchange-traded funds, alternative investments,

Topic 7 structured products, and other managed products including their structures, regulations, features, risks,

strategies, performance measurement, and tax implications within the Canadian mvestment landscape.
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CSI Canadian Securities Course Exam2 Sample Questions (Q38-Q43):

NEW QUESTION # 38
When a futures contract is entered into, who sets the minimum initial margmn rate?

A. Seller

B. investment dealer
C. Exchange

D. Buyer

Answer: C

Explanation:

Theexchangethat lists and trades the futures contract sets theminimum initial margin rate. This margin is required as collateral to
ensure performance under the contract. The exchange determines this rate based on the volatility and risk of the underlying asset,
and it is subject to adjustment depending on market conditions.

Other options:

* Investment dealer: Acts as a facilitator but does not set the margin rates.

* Buyer/Seller: Must meet the margin requirements but do not set them.

References:

* Volume 1, Chapter 10:Derivatives, section on "Futures Contracts" describes the role of exchanges in setting margin requirements.

NEW QUESTION # 39
Ifthe government wants to stimulate the economy through fiscal policy, what action should it take?

A. Decrease taxes and interest rates

B. Increase spending and money supply

C. Decrease interest rates and increase money supply
D. Decrease taxes and increase spending

Answer: D

NEW QUESTION # 40
For mstitutional trading, when does the investor need to provide trade-matching elements?

A. Once the trade clears.

B. After the dealer issues a trade execution notice.
C. With the initial order.

D. One the custodian confirns the trade.

Answer: B
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Explanation:

Trade-matching is a critical process in institutional trading, ensuring that details of a trade (e.g., price, quantity, and settlement terms)
align among the involved parties, including the investor, dealer, and custodian.

In Canada, institutional trade matching must occur within a specific timeline, and the investor is responsible for providing trade-
matching elementsafter the trade execution notice is issued by the dealer.

Step-by-Step Explanation:

* What is Trade Matching? Trade matching involves the comparison of trade details between the buyer and seller (and their
intermediaries) to confirm accuracy and reduce settlement risks.

* When Does the Investor Provide Trade-Matching Elements?

* After the dealer executes the trade, the dealer issues atrade execution noticeto the investor.

* The nvestor must then provide the necessary trade-matching details, such as account information, settlement instructions, and any
other required confirmations.

* This process ensures that the trade can move seamlessly through to settlement.

* Why Not Other Options?

* Option B (Once the custodian confirns the trade):Incorrect. The custodian's role is typically involved in the final settlement process
and not in providing trade-matching details.

* Option C (With the initial order):Incorrect. Trade-matching details are provided after the trade is executed, not at the time the
order is placed.

* Option D (Once the trade clears):Incorrect. Trade matching occurs before the trade clears to ensure settlement.

References to Canadian Securities Course Exam 2 Study Materials:

* Volume 2, Chapter 27 - Institutional Clearing and Settlement

* Highlights the process of institutional trade matching, the roles of the investor, dealer, and custodian, and the required timelines.

* Volume 2, Chapter 27 - The Sell Side and the Buy Side of the Market

* Explains trade execution and the responsibilities of institutional clients and their intermediaries in completing trades.

Final answer:

* Option A (After the dealer issues a trade execution notice): Correct.

* Other options are incorrectbased on the standard processes for institutional trade matching in Canada.

NEW QUESTION # 41
‘Which regulatory body is responsible for the surveillance of trading and market-related activities of participants on Canadian equity
marketplaces?

A. CIRO
B. OSFI
C. OBSI
D.CSA

Answer: A

Explanation:

TheCanadian Investment Regulatory Organization (CIRO)is responsible for overseeing trading and market-related activities of
participants on Canadian equity marketplaces. CIRO conducts surveillance to ensure compliance with rules, regulations, and fair
market practices.

Other options:

* OBSI (Ombudsman for Banking Services and Investments): Handles disputes between financial institutions and their clients but
does not conduct trading surveillance.

* OSFI (Office of the Superintendent of Financial Institutions): Regulates and supervises federally regulated financial institutions,
focusing on their solvency.

* CSA (Canadian Securities Admmistrators): Coordinates securities regulation across Canada but does not directly monitor trading
activities.

References:

* Volume 1, Chapter 3:The Canadian Regulatory Environment, section on "Market Surveillance and Trading Oversight" explains
CIRO's roke.

NEW QUESTION # 42
For mstitutional trading, when does the investor need to provide trade-matching elements?

e A, Once the trade clears.



o B. After the dealer issues a trade execution notice.
e C. With the mitial order.
e D. One the custodian confirns the trade.

Answer: B

Explanation:

Trade-matching is a critical process in institutional trading, ensuring that details of a trade (e.g., price, quantity, and settlement terms)
align among the involved parties, including the investor, dealer, and custodian.

In Canada, institutional trade matching must occur within a specific timeline, and the investor is responsible for providing trade-
matching elements after the trade execution notice is issued by the dealer.

Step-by-Step Explanation:

* What is Trade Matching? Trade matching involves the comparison of trade details between the buyer and seller (and their
intermediaries) to confirm accuracy and reduce settlement risks.

* When Does the Investor Provide Trade-Matching Elements?

* After the dealer executes the trade, the dealer issues a trade execution notice to the mvestor.

* The nvestor must then provide the necessary trade-matching details, such as account information, settlement instructions, and any
other required confirmations.

* This process ensures that the trade can move seamlessly through to settlement.

* Why Not Other Options?

* Option B (Once the custodian confirns the trade): Incorrect. The custodian's role is typically mvolved in the final settlement
process and not in providing trade-matching details.

* Option C (With the nitial order): Incorrect. Trade-matching details are provided after the trade is executed, not at the time the
order is placed.

* Option D (Once the trade clears): Incorrect. Trade matching occurs before the trade clears to ensure settlement.

References to Canadian Securities Course Exam 2 Study Materials:

* Volume 2, Chapter 27 - Institutional Clearing and Settlement

* Highlights the process of nstitutional trade matching, the roles of the investor, dealer, and custodian, and the required timelines.
* Volume 2, Chapter 27 - The Sell Side and the Buy Side of the Market

* Explains trade execution and the responsibilities of institutional clients and their ntermediaries in completing trades.

* Option A (After the dealer issues a trade execution notice): Correct.

* Other options are incorrect based on the standard processes for nstitutional trade matching in Canada.

NEW QUESTION # 43
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