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With the number of people who take the exam increasing, the F3 exam has become more and more difficult for many people. A
growing number of people have had difficulty in preparing for the F3 exam, and they have a tendency to turn to the study materials.
However, a lot of people do not know how to choose the suitable study materials. We are willing to recommend the F3 Exam
Questions from our company to you. We can make a promise to you that our study materials will be the best F3 study guide for you
to prepare for your exam

CIMAPRA19-F03-1 certification examis a computer-based exam that consists of 90 multiple-choice questions. Candidates have
three hours to complete the exam. F3 examis administered at Pearson VUE test centers around the world. F3 Exam s available in

several languages, including English, Spanish, Chinese, and Arabic.
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Different from other similar education platforns, the F3 quiz guide will allocate materials for multi-plate distribution, rather than
random accumulation without classification. How users improve their learning efficiency is greatly influenced by the scientific and
rational design and layout of the learning platform. The F3 Financial Strategy prepare torrent is absorbed in the advantages of the
traditional learning platform and realize their shortcomings, so as to develop the F3 test material more suitable for users of various
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cultural levels. If just only one or two plates, the user will inevitably be tired in the process of learning on the memory and visual
fatigue, and the F3 test material provided many study parts of the plates is good enough to arouse the enthusiasm of the user, allow
the user to keep attention of highly concentrated.

Passing the CIMA F3 exam is an important milestone for those seeking a career in financial management. It demonstrates to
employers that candidates have the knowledge and skills required to manage the financial strategy of their organization effectively. It
can also lead to career advancement opportunities, including promotions, increased responsibilities, and higher salaries. Additionally,
CIMA F3 Certification is recognized globally, meaning that candidates can use it to pursue financial management positions in other
countries.

CIMA F3 Financial Strategy Sample Questions (Q321-Q326):

NEW QUESTION # 321

Company AEE has a 10 year 6% corporate bond in issue which has a nominal value of $400 million, which is currently trading at
95%. The bond is secured on the company's property The Board of Directors has calculated the equity value of Company AEE as
follows;

AVEAY

1 Weﬂ'llchuqupan\(:. cash flows 1o equity (after péplacement
VT

captat e po e |

3. Used tha company’s wightod avarioes cost of capital 1o discount tha
cash Bows 10 SguUILy.

4. Added M Pelsihed Garring s Inom he Stalemen! of Financial Posidion
5. Deducted S400 million for the vilue of Bhe company’s corporabe bond.

‘Which THREE of'the following are errors in the valuation?

A. Deducting $400 million for the value of the company's corporate bond.

B. Using cash flows to equity rather than expected dividends as the initial cash flows.

C. Using the company's weighted average cost of capital to discount cash flows attributable to shareholders.
D. Including retained earnings from the Statement of Financial Position.

E. Deducting replacement capital expenditure

Answer: C,D,E

NEW QUESTION # 322

The Board of Directors of a listed company have decided that it needs to increase its equity capital to ensure it is in a more stable
financial position.

The shareholder profile is a mix of institutional and individual small shareholders.

The board is considering either:

* A scrip dividend

* A zero dividend

‘Which THREE of the following would be considered disadvantages of a scrip dividend compared to a zero dividend?

A. A scrip dividend results in more shares in issue which will create an expectation for future dividends.
B. There will be company secretarial and additional admnistration involved with a scrip dividend.

C. A scrip dividend results in distributable reserves being moved to non-distributable reserves.

D. A scrip issue may give shareholders the impression that they are receiving something of value.

E. A scrip dividend will dilute the control of current shareholders.

Answer: A,B,C

NEW QUESTION # 323

A company intends to sell one of its business units. Company W, by a management buyout (MBO). A selling price of S200 million
has been agreed.

The managers are discussing with a bank and a venture capital company (VCC) the following financing proposal
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S million
Managers — equity 10
VCC — equity S0

VCC — debt 80
Bank ioan ; 60
Total ‘Al . 4 200

The VCC requires a minimum return on its equity nvestment In the MBO of 35% a year on a compound basis over 5 years. What is
the minimum total equity value of Company W in 5 years time in order to meet the VCC's required return? Give your answer to one
decimal place.

NEW QUESTION # 324

Company B is an all equity financed company with a cost of equity of 10%.

It is considering issuing bonds in order to achieve a gearing level of 20% debt and 80% equity.

These bonds will pay a coupon rate of 5% and have an interest yield of 6%.

Company B pays corporate tax at the rate of 25%.

According to Modigliani and Miller's theory of capital structure with tax, what will be Company B's new cost of equity?
A)

11.25% — 1095 apnvaisdny % 20/ !

B)
10.75% = 0% {10~ 695 L /4, |
0
.. f<

10.94% ~10% +[(10% — 5%~ (194,
D)
|11 0% = 10% +[{10% — 6%) .<‘[20/;”j,|

¢ A Option A

¢ B. Option B

e C.OptionC

e D. OptionD
Answer: B
NEW QUESTION # 325

Company M is a listed company in a highly technical service industry.

The directors are considering making a cash offer for the shares in Company Q, an unquoted company in the same industry.
Relevant data about Company Q:

* The company has seen consistent growth in earnings each year since it was founded 10 years ago.

* It has relatively few non-current assets.

* Many of the employees are leading experts in their field. A recent exercise suggested that the value of the company's human capital
exceeded the value of its tangible assets.

The directors and major shareholders of Company Q have indicated willingness to sell the company.

Before negotiations become too advanced, the directors of Company M are considering the benefits to their company that would
follow the acquisition.

‘Which THREE of the following are the most likely benefits of the acquisition to Company M's shareholders?

¢ A Improved asset backing for borrowing due to the acquisition of intangible assets.



B. Access to technical expertise.

C. Gain economies of scale.

D. Improve earnings per share (EPS).

E. Reduction of risk through diversification.

Answer: B,C,D

NEW QUESTION # 326
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