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WGU Accounting for Decision Makers C213 VAC2 Sample Questions (Q61-
Q66):
NEW QUESTION # 61 
A company's statement of cash flows includes the following cash transactions.
Sales = $1,250,000
Inventory purchase = -$750,000
Property and equipment purchase = -$280,000
Interest payment on long-term debt = -$25,000
Payment of wages = -$315,000
Payment of rent = -$40,000
Borrowing long-term debt = $200,000
Payment of cash dividends = -$15,000
Repurchase of treasury stock = -$40,000
Total cash flows = -$5,000
What is the total cash flow from investing activities?

A. -$280,000
B. -$55,000
C. -$310,000
D. -$325,000

Answer: A

Explanation:
The correct answer is B. -$280,000 . To determine cash flow from investing activities , include only cash flows related to the
acquisition and disposal of long-term assets and investments. In the transactions listed, the only investing activity is:
Property and equipment purchase = -$280,000
That makes total cash flow from investing activities -$280,000 . OpenStax states that the investing section of the statement of cash
flows relates to changes in long-term assets, and FASB's cash flow guidance classifies acquisitions of productive assets as investing
cash outflows.
The other listed items belong to different sections. Sales, inventory purchases, wages, rent, and interest payments are generally
operating activities under U.S. GAAP. Borrowing long-term debt, paying dividends, and repurchasing treasury stock are financing
activities . Since none of those belong in investing activities, they should not be included in the investing subtotal. Therefore, the total
cash flow from investing activities is simply the cash paid for property and equipment, which is -$280,000 , making Option B the
correct answer.

NEW QUESTION # 62 
The following list provides partial financial information for a company.
Current assets = $36,543
Total assets = $58,719
Current liabilities = $24,824
Total liabilities = $48,561
Stockholders' equity = $10,158
Sales = $46,997
Net income = $3,761
Market value of equity = $41,316
What is the current ratio for this company?

A. 1.38
B. 1.47
C. 0.83
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D. 4.78

Answer: B

Explanation:
The correct answer is C. 1.47 . The current ratio measures a company's ability to pay its short-term obligations using its short-term
assets. The formula is:
Current ratio = Current assets / Current liabilities
Using the given figures:
Current ratio = 36,543 / 24,824 = 1.4721 , which rounds to 1.47
This means the company has $1.47 of current assets for every $1.00 of current liabilities . In financial analysis, this is generally
viewed as a sign that the company has a reasonable short-term liquidity position, although the ideal ratio depends on the industry and
the quality of the current assets. For example, cash and receivables are usually more liquid than inventory.
Option A is close, but it is not the correct rounded result. Option B is incorrect because it would indicate current liabilities exceed
current assets. Option D is far too high based on the numbers given. Since the question asks specifically for the current ratio , the
correct calculation and answer are clearly 1.47 , making Option C the right choice.

NEW QUESTION # 63 
A company manufactures and sells widgets. The following information is available:
* Total fixed costs per month are $300,000
* The variable cost per widget is $50
* Each widget sells for $100
How many widgets does the company need to sell each month to break even?

A. 2,000
B. 3,000
C. 6,000
D. 4,500

Answer: C

Explanation:
The correct answer is D. 6,000 . This is a standard cost-volume-profit (CVP) and break-even question. The break-even point in
units is calculated by dividing total fixed costs by the contribution margin per unit .
First, compute contribution margin per widget:
Contribution margin per unit = Selling price - Variable cost
= $100 - $50 = $50
Now apply the break-even formula:
Break-even units = Fixed costs / Contribution margin per unit
= $300,000 / $50 = 6,000 widgets
This means the company must sell 6,000 widgets each month to generate enough contribution margin to cover all fixed costs. At that
point, profit is zero, which is exactly what break-even means. If it sells more than
6,000 units, it earns a profit. If it sells fewer than 6,000, it incurs a loss.
The other choices are incorrect because they do not fully cover the fixed-cost amount using the $50 contribution margin per unit.
Therefore, the correct break-even sales volume is 6,000 widgets , which makes Option D correct.

NEW QUESTION # 64 
What can be determined when a firm performs an external audit of a company's financial statements?

A. Whether a company's financial statements fairly reflect its financial position
B. Whether a company's financial statements were prepared by a trained bookkeeper
C. Whether a company's financial statements indicate it made a profit
D. Whether a company's financial statements indicate that the company has to pay income taxes

Answer: A

Explanation:
The correct answer is B. Whether a company's financial statements fairly reflect its financial position .
The purpose of an external audit is for the independent auditor to express an opinion on whether the financial statements present



fairly, in all material respects , the company's financial position, results of operations, and cash flows in conformity with the applicable
financial reporting framework. PCAOB auditing standards state this explicitly in the required auditor's report language.
Option A is incorrect because anyone reading the income statement can see whether the company reported a profit or loss; that
alone is not the purpose of the audit. Option C is incorrect because tax liability is not what the audit opinion is primarily determining.
Option D is also incorrect because an audit does not certify that the statements were prepared by a particular kind of employee such
as a trained bookkeeper. Instead, the audit evaluates whether the statements are fairly presented and free of material misstatement.
Therefore, the best answer is that an external audit helps determine whether the company's financial statements fairly reflect its
financial position .

NEW QUESTION # 65 
Which internal control is intended to ensure that a company does not mistakenly pay a supplier for an invoice that includes more
items than were actually received?

A. The inventory department counts and inspects items as received and forwards the receiving record to accounts payable
B. The accounts payable department uses prenumbered checks in the payment of supplier invoices
C. The purchasing department authorizes the order of all items before they occur
D. The company requires two signatures on each check in order for a payment to be sent

Answer: A

Explanation:
The correct answer is D . The control designed to prevent payment for goods not actually received is the receiving function's
preparation of a receiving report , which is then sent to accounts payable and matched against the supplier invoice and purchase
order. This is the essence of a three-way match : purchase order, receiving report, and vendor invoice. AccountingTools explains
that payables staff should match the supplier invoice to the related purchase order and proof of receipt before authorizing payment.
Option A is helpful for controlling check completeness and sequence, but it does not verify quantities received. Option B adds
authorization control over disbursements, but it also does not confirm whether the shipment matched the invoice. Option C helps
ensure purchases are approved before ordering, but it still does not prove what was actually delivered. The receiving department's
counting and inspection of goods, followed by forwarding the receiving documentation to accounts payable, directly addresses the
risk that a supplier invoice includes more items than were received. Therefore, the best internal control is Option D .

NEW QUESTION # 66
......
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