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ITA Practice of Internal Auditing Sample Questions (Q131-Q136):

NEW QUESTION # 131
An internal auditor is assessing the organization's risk management framework. Which of the following formulas should he use to
calculate the residual risk?

A)
B)
o)
D)

A. Option B
B. Option C
C. OptionD
D. Option A

Answer: B

Explanation:

The appropriate formula to calculate residual risk is (Probability of events) % (Impacts). Residual risk is the risk that remains after
controls are implemented to mitigate the inherent risk. It reflects the remaining exposure after considering the effectiveness of existing
controls. This formula takes into account the likelihood of an event occurring and the potential impact if it does occur. References:
ITA Practice Guide - Assessing the Adequacy of Risk Management Processes, COSO Framework

NEW QUESTION # 132
An organization's board would like to establish a formal risk management finction and has asked the chief audit executive (CAE) to
be involved in the process. According to ITA guidance, which of the following roles should the CAE not undertake?

A. Become involved in risk oversight committees, monitoring activities, and status reporting,
B. Accept management's responsibility for risk management without board approval.

C. Manage and coordinate risk management processes.

D. Audit risk management processes.

Answer: B

NEW QUESTION # 133
A company's cellular phone costs vary significantly by sales representative and by month. Which of the following would be the most
appropriate approach for a consulting project concerning this issue?

A. Business process review of cellular phone needs.

B. Control self-assessment involving sales representatives.

C. Performance measurement and design of the budgeting process.
D. Benchmarking with other cellular phone users.

Answer: A

NEW QUESTION # 134

During an audit of the accounts payable process, an internal auditor was assigned to confirm the quantity of goods received on
receiving documents to invoices for those goods and subsequent postings in the accounting system. Which of the following
procedures would be most appropriate for this test?

A. Independent confirmation
B. Tracing

C. Vouching

D. Reperformance

Answer: B



Explanation:

Comprehensive and Detailed Explanation From Exact Extract:

* Tracing starts with source documents (e.g,, receiving reports) and follows them forward through invoices and accounting entries to
ensure completeness.

* Vouching starts with recorded entries and looks backward to supporting documents, testing validity.

* Independent confirmation involves external verification (e.g., with vendors).

* Reperformance involves redoing a control activity.

Here, the test begins with receiving documents and traces forward to invoices and postings, making tracing the correct procedure
(Option B).

NEW QUESTION # 135
An auditor is performing a review of a complex process to identify opportunities to increase efficiency.
What is the most practical way to document the process to identify areas of inefficiency?

A. Write a description of the process activities in sequential order.

B. Flowchart the process.

C. Create a decision tree.

D. Develop a PERT (program evaluation and review technique) diagram.

Answer: B

NEW QUESTION # 136
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