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1. What is the primary role of a wealth manager?

A) To provide boans to clients

B} To advise clients on investment strategles and wealth mandgement
C} To manage client taxes exclusivaly

D} Ta facilitate client spending

Answer: B

Explanation: Wealth managers primarily focus on advising clients an
various investment strategies and overall wealth management, helping

clients achieve their financial goals.

2. Which of the following is NOT a characteristic of mutual funds?

A Pooled investment

B) Daily pricing

€} Direct ownership of securities

D} Professionally managed

Answer: C

Explanation: Investers in mutwal funds do not hold direct ownership of
the underlying securities; instead, they own shares in the mutual fund

itself, which in turn owns the securities.
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Priifungsfragen mit Losungen (Q101-Q106):

101. Frage
A rise in living standards will tend to:

A. Increase government participation in the commodities markets
B. Create an increased demand for commodities

C. Reduce the demand for commodities

D. Have no effect on commodities

Antwort: B

Begrindung;

* Understanding the Question Context:The question examines the relationship between rising living standards and commodity
demand. Commodities refer to basic goods used in commerce that are interchangeable with others of the same type, such as
agricultural products (wheat, coffee), energy products (oil, gas), and metals (gold, copper).

* Impact of Rising Living Standards:

* Economic Theory: As living standards improve, disposable incomes generally increase, allowing individuals to purchase more
goods and services.

* Consumption Patterns: Higher living standards drive demand for:

* Energy commodities: Increased vehicle ownership and industrial activity raise the demand for oil, gas, and electricity.

* Agricultural commodities: Rising incomes lead to greater consumption of diverse and higher-quality food, including meat and grains
(used for feed).

* Industrial and precious metals: Construction, technology, and huxury markets grow with increased disposable income, driving
demand for metals like steel, copper, and gold.

* Explanation of the Correct Option (D):

* Increased Demand: A direct relationship exists between rising living standards and commodity demand, as seen in both developed
and developing economies.

* Historical Context: Economic growth in emerging markets (e.g., China, India) has shown a clear correlation between rising GDP
per capita and increased commodity consumption.

* Rejection of Incorrect Options:

* A (Reduce the demand for commodities): This contradicts economic principles; higher living standards typically boost demand for
goods and services, including commodities.

* B (Have no effect on commodities): Evidence shows a significant impact on commodities, making this incorrect.

* C (Increase government participation in the commodities markets): While governments may engage in commodity markets for
regulatory or strategic purposes, this is not a direct consequence of rising living standards.

References from the International Certificate in Wealth & Investment Management:

* Module 1: Macroeconomic Environment: Emphasizes the correlation between economic growth and demand for natural resources
and commodities.

* Module 3: Investment Assets and Markets: Discusses the role of commodities as essential assets whose demand rises with
economic development and improved living standards.

* Module 6: Trends in Emerging Markets: Demonstrates the increase in commodity demand with econormic progression in
developing economies.

102. Frage
Which currency is most heavily traded on international markets?

A. British pound sterling
B. Japanese yen

C. Euro

D. US dollar

Antwort: D
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Begrindung;

* Global Currency Trading

* The US dollar dominates the foreign exchange market due to its status as the global reserve currency.

* It is heavily used in international trade, financial transactions, and as a benchmark currency.

* Market Share

* The US dollar is involved in approximately88% of all forex trades.

* Other currencies like the euro, Japanese yen, and British pound have significant market shares but are far behind the US dollar.
* JCWIM Study Guide, Chapter on Global Financial Markets: Highlights the US dollar as the most traded currency.

* Bank for International Settlements (BIS)Forex Market Surveys: Confirns trading dominance of the US dollar.

References

103. Frage
A market that employs an electronic order book to match buyers with sellers in strict order by price is known as:

A. Quote-driven
B. On-exchange
C. Over-the-counter
D. Order-driven

Antwort: D

Begrindung;

An order-driven market relies on an electronic order book to match buy and sell orders based purely on price and time priority.

* Example: The London Stock Exchange (LSE) uses SETS (Stock Exchange Electronic Trading Service) for order-driven trading.
* Key Features:

* Buyers and sellers place limit orders and market orders.

* No market makers-orders are matched electronically.

* Used for high-liquidity securities.

# Reference: LSE Trading Mechanisis, CISI Wealth & Investment Management.

104. Frage
In economics, costs are defined as:

A. Normal profit

B. Opportunity

C. Financial

D. Minimum efficient scale (MES)

Antwort: B

Begriindung;

* Definition of Costs in Economics

* Costs in econonics are defined asopportunity costs, which represent the value of the next best alternative foregone when a
decision is made.

* Examples

* Ifa business mvests in Project A, the opportunity cost is the potential return from Project B, which was not pursued.

* Why the Other Options are Incorrect

* B. Financial: Financial costs are explicit, but economics considers opportunity costs as broader.

* C. Normal Profit: Normal profit is a component of total costs but not the definition of "costs" itself.

* D. MES (Minimum Efficient Scale): Refers to the production scale at which average costs are minimized, unrelated to cost
definition.

* ICWIM Study Guide, Chapter on Economic Principles: Emphasizes opportunity cost as the core definition.

* Economic Textbooks: Widely recognize opportunity cost as the key concept in cost theory.

ReferencesThus, the correct answer isA. Opportunity.

105. Frage
According to economic theory, firms maximize profit by:



A. Creating economies of scale

B. Reaching minimum efficient scale (MES)

C. Balancing short-run costs against increasing and diminishing returns
D. Equating marginal revenue (MR) to margmnal cost (MC)

Antwort: D

Begriindung;
# Reference: Microeconomic Theory (Profit Maximization), CISI Wealth & Investment Management.
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