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FeEY 71

Evaluating and Selecting Mutual Funds: This domain covers the systematic process of choosing appropriate
mutual finds based on client needs, including selection criteria, cost considerations, performance history,
and ongoing portfolio monitoring and rebalancing,

FEY 72

Understanding Investment Products and Portfolios: This domain explores various investment products
including stocks, bonds, and securities, along with portfolio construction principles, asset allocation
strategies, and how different products work together to meet client objectives.

ey 273

The Know Your Client Commumication Process: This domain focuses on gathering and documenting client
nformation to ensure suitable recommendations, including understanding financial situations, mvestment
objectives, risk tolerance, and maintaining ongoing communication with clients.

fEy 74

Introduction to the Mutual Funds Marketplace: This domain covers the structure of Canada's mutual fund
industry, including key participants like manufacturers, distributors, and regulators, along with distribution
channels and the regulatory framework governing the industry.

feEYZ5

The Modern Mutual Fund: This domain examines mutual fund structures, types, and operations, covering
equity, fixed income, balanced, and specialty funds, their legal structures, pricing mechanisis, purchase
processes, and associated fees.

FEY Z6

Ethics, Compliance, and Mutual Fund Regulation: This domain addresses ethical standards and regulatory
requirements for advisors, covering professional conduct, compliance obligations, conflicts of interest,
disclosure requirements, and rules established by regulators and self-regulatory organizations.

ey 77T

Understanding Alternative Managed Products: This domain infroduces mvestment products beyond
traditional mutual funds, including ETFs, segregated funds, and hedge funds, examining their features,
structures, benefits, risks, and regulatory treatment.
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E #166

Preston has been working for Thompson Industries for just over a year and has been part of Thompson's deferred profit sharing plan
(DPSP) program from his start date. Preston wants to know more about these types of plans.

‘What would you tell Preston about DPSPs?

¢ A. The employer is obliged to make DPSP contributions for an amount equal to employee contributions.
¢ B. Investment growth within the plan is taxable each year.

e C. DPSP contributions are tax-deductible to the employer.

¢ D. Once the plan is set up, the employer is obliged to make plan contributions each year.

Ef#: C

fERHL:

A DPSP is a type of registered plan that allows employers to share their profits with their employees.

Employees do not contribute to a DPSP, and they do not pay taxes on the contributions until they withdraw them. Employers can
deduct their contributions to a DPSP from their taxable income, subject to certain limits and conditions.

References = IFSE CIFC Module 6: Registered Plans, page 6-12. Contributing to a deferred profit sharing plan - Canada.ca

R #167
Sachin owns units of a long-term bond fund. He has heard that the Bank of Canada is likely to make it more expensive to borrow
money. He is worried that the value of his investment is going to drop. What sort of investing risk is Sachin experiencing?

o A liquidity risk

¢ B. market risk

e (. mterest rate risk

e D. inflation risk
EfE:. C
fi .-

Sachin is experiencing interest rate risk, which is the risk that changes in interest rates will affect the value of fixed income securities.
When interest rates rise, bond prices fall, and vice versa. This is because mvestors will demand a higher yield to mvest in bonds that
pay a lower coupon rate than the prevailing market rate.

Therefore, if the Bank of Canada makes it more expensive to borrow money, the existing bonds in Sachin's find will become less
attractive and their prices will drop. Interest rate risk is measured by a fixed income security's duration, with longer-term bonds
having a greater price sensitivity to rate changes. Sachin can reduce his interest rate risk by diversifying his bond maturities or
hedging using interest rate derivatives].

Canadian Investment Funds Course, Chapter 3: Risk and Return2

E R #168
Suzie received a T3 for investment income earned on her mvestment in DEW Canadian Balanced Fund. In what account type is this
mvestment held?

e A Non-registered.
e B.RESP.


https://www.goshiken.com/CISI/IFC-mondaishu.html
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e C.TFSA
e D.RRSP.

EfE: A

HH #169

The owners of Underground Airways Ltd. want to take their privately owned corporation public through an initial public offering
(TPO). They are speaking to a specialist from an investment dealer to determine whether it would be advisable to becone listed on a
stock exchange or the over-the-counter (OTC) market.

In comparing the two options, which of the following considerations is TRUE?

¢ A Underground would be subject to less stringent listing requirements if they chose the stock exchange as compared to the
OTC market.

¢ B. A stock exchange listing would provide Underground with greater market exposure and public confidence than listing on
the OTC market.

e C. If Underground chose to list on the OTC market, there would be no secondary market available for investors.

¢ D. Underground would still be directly involved in the trading of their shares on either market.

IEf#: B

R -

According to the Canadian Investment Funds Course, a stock exchange is a centralized and regulated market where securities of
listed companies are traded between buyers and sellers. A stock exchange has strict listing requirements that companies must meet in
order to be eligble for trading on the exchange. These requirements may include minimum capitalization, number of shareholders,
financial reporting, corporate governance, and compliance with securities laws. A stock exchange also provides liquidity,
transparency, and efficiency for the trading of securities.

An over-the-counter (OTC) market is a decentralized and unregulated market where securities that are not listed on a stock
exchange are traded between dealers and brokers. An OTC market has no physical location, rather the trading is done through
phone, email, or computer networks. An OTC market has lower listing requirements than a stock exchange, which makes it easier
for smaller or newer companies to access capital.

However, an OTC market also has less liquidity, transparency, and efficiency than a stock exchange.

Therefore, if Underground Airways Ltd. wants to take their privately owned corporation public through an initial public offering
(IPO), they would have to weigh the pros and cons of listing on a stock exchange or the OTC market. One of the main
considerations is that a stock exchange listing would provide them with greater market exposure and public confidence than listing on
the OTC market. This is because a stock exchange listing signals that the company has met the high standards of the exchange and is
subject to ongoing regulation and oversight. A stock exchange listing also attracts more investors, analysts, and media attention than
an OTC listing, A stock exchange listing may also increase the value and liquidity of the company's shares.

1: Canadian Investment Funds Course - IFSE Institute 2 (Unit 5: Equity Securities)

B #170
What value are withdrawals under a ratio withdrawal plan based upon?

A. Current portfolio value

B. Value at inception of plan

C. Average of start and year-end portfolio value
D. End of'year portfolio value

Ef#E: A

AR :

Comprehensive and Detailed Explanation From Exact Extract:

Withdrawals under a ratio withdrawal plan are based on the current portfolio value, ensuring the find is never fully depleted unless a
100% payout ratio is used. The feedback from the document states:

"Under a ratio withdrawal plan, the ratio is always based on the current portfolio value. Technically, this means that clients will never
fully exhaust their mutual find investment under this type of plan. Only in the unrealistic situation of a 100% payout ratio would the
fund be conpletely paid out." Reference:Chapter 16 - Mutual Fund Fees and ServicesLearning Doman:Evaluating and Selecting
Mutual Funds
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