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R #131

During a fraud risk assessment, the assessment team is seeking information on the ethical tone set by upper and middle managers.
The team members determine that, for this task, they would like to get candid one-on- one feedback from employees away from
their peers. Which of the following techniques would be most helpful for them to use in gathering this information?
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A. Anonymous feedback mechanisims
B. Interviews

C. Focus groups

D. Surveys
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* Purpose of the Task:

* The team seeks candid feedback on ethical tone, which requires a confidential and direct interaction method.

* Comparison of Techniques:

* A. Interviews: Effective for obtaining one-on-one feedback in a private setting.

* B. Focus groups: Group dynamics may inhibit candid responses due to peer pressure.

* C. Anonymous feedback mechanisis: These provide insights but lack the depth and follow-up opportunities of interviews.
* D. Surveys: While useful for broad input, surveys are less effective for detailed exploration of ethical tone.

* ConclusionInterviews are the most helpful technique for gathering one-on-one candid feedback.

References:ACFE guidance on fraud risk assessments and effective data collection methods.

HMA #132
XYZ. Inc. is a publicly traded, multi-national corporation. Which of the following staterments is TRUE regarding the corporate
governance requirements that XYZ is subject to?

A. XYZ is subject to the Universal Corporate Governance Act because it is a publicly traded corporation.

B. XYZ is not required to conply with any corporate governance requirements because it operates in multiple jurisdictions
C. XYZ must comply with the various laws and regulations in the countries in which it operates

D. XYZ is required to comply with G20'OECD Principles of Corporate Governance.
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* Corporate Governance in Multinational Corporations:

* Multinational corporations must adhere to the legal, regulatory, and governance frameworks of each jurisdiction in which they
operate. These frameworks may vary significantly across countries.

* Why Other Options are Incorrect:

* B: There is no Universal Corporate Governance Act applicable globally.

* C: G20/OECD Principles provide guidelines but are not mandatory compliance requirements.

* D: Operating in mutltiple jurisdictions increases governance complexity, but does not exempt corporations from compliance.
* Why A is Correct:

* It reflects the reality of multinational operations, where governance compliance must align with local laws and regulations.
References for All Questions:

* ACFE and Treadway Commission fraud prevention guidelines.

* ISSAI standards and international governance principles.

* COSO framework and legal requirements for multinational corporations.

M #133
Which of the following statements is FALSE?

A. Most experts agree that it is harder to detect frauds than to prevent them

B. Controls are not effective in preventing theft and fraud If those at risk do not know of their presence

C. Educating employees about company hotlines and reporting programs increases their perception of detection
D. Conducting covert audits is among the most effective fraud prevention methods

iIEf@E: D
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Fraud Prevention Methods:

Prevention strategies often focus on education, awareness, and robust controls rather than covert methods.
While covert audits can detect fraud, they are not primarily preventive.

Why D is False:



Covert audits are reactive and focused on identifying existing fraud, not preventing it.

Why Other Options are True:

A, B, and C accurately describe key aspects of fraud prevention, such as the importance of perception of detection and the
challenges of detecting fraud.

HH #134
According to the authors of Crimes of the Middle Classes, all of the following factors have contributed to the rising problem of
economic crime EXCEPT:

A. The increased opportunity for wrongdoing as a result of advancing information technologies
B. The economy's increased reliance on credit

C. The continued pressures of a culture that rewards affluence and success

D. The increased constraints of the regulatory environment for businesses

Ef#: D
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* Understanding the Factors of Economic Crime:The authors of Crimes of the Middle Classes identify factors contributing to
€CoNnomic crime:

* A. Cultural pressures: Society's emphasis on material success creates incentives for unethical behavior.

* B. Reliance on credit: A credit-based economy increases financial vulnerabilities and fraud opportunities.

* D. Advancing technologies: These create new avenues for economic crime through sophisticated methods.

* Analysis of Option C:

* Increased regulatory constramts typically deter crime by establishing clear compliance requirements. They do not contribute to the
rising problem of economic crime but instead act as a countermeasure.

* Conclusion:Option C does not align with the factors discussed by the authors.

References:ACFE materials on cultural and technological influences on economic crime.

HA #135
According to the authors of Crimes of the Middle Classes, all of the following factors have contributed to the rising problem of
economic crime EXCEPT:

A. The economy's increased reliance on credit

B. The increased opportunity for wrongdoing as a result of advancing information technologies
C. The continued pressures of a culture that rewards affluence and success

D. The decrease in funds available from government assistance programs
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