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C211 - Global Economics for Managers Final Exam - All

Reading Questions and Answers 100% Pass

Base ol the pyramid (BOP) - Correct Answer ' -Economies where people make kess

than £2, 000 per capita per year

BRICA - Comact Anawar  J-Brazil, Russin, India, and China,

Emerging econamies - Comect Answer W -term that has gradually replaced tha tarm
“developing countries® since the 1980s,

Emerging markets - Comecl Angwer o J-A term that s often used inlarchangeably with
“emerging economies.”

Expatriate manager - Correct Answar o <A manager who works abroad, or “expat® for
shart

Forsign direct investmeant (FOU) - Comect Answer o -lovesiment in, controlling, and
managing vaiue-added actvities in other countries

Global Business - Correct Answer «-Business around the globe:

Gross natienal income (GNI) - Correct Answer o -GDP plus income from non-resident
spurces abroad. The term usad by the Wodd Bank and other intemational organizations
o supersede the term GNP

Gross nabonal product (GNP) - Codect Answer W -GDP plus income from nom

resident Sourcas abroad
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HEE #49
Which entrant is able to erect significant barriers for other entrants?

A. Dodger

B. Late mover
C. Contender
D. First mover

HE: D

MY

InGlobal Economics for Managers, afirst moveris a firm that enters a market early and is often able toerect significant barriers to
entry, making option B correct.

First movers can secure scarce resources, establish strong brand recognition, achieve economies of scale, and set technological or
industry standards. These advantages make it difficult for later entrants to compete effectively.

Late movers benefit from reduced uncertainty but rarely control key assets. Contenders and dodgers are strategic responses to
nmultinational enterprises, not timing-based entry categories.

Therefore, option B correctly identifies the entrant most capable of erecting significant entry barriers.

EAE #50
Which statement about Federal Reserve lending to banks is true?

A. Banks set consumer interest rates at the discount rate.

B. The discount rate is changed annually.

C. Banks pay the discount rate when borrowing fnds from the Fed.
D. Fed lending to banks follows an overall uptrend.

HE. C

ME:

InGlobal Economics for Managers, banks that borrow directly from the Federal Reserve through the discount windowpay the
discount rate, making option D correct. The discount rate is the interest rate the Fed charges banks for short-term loans.

Option A is incorrect because Fed lending fluctuates based on economic conditions. Option B is incorrect because the discount rate
can be changed at any time. Option C is incorrect because consumer interest rates are market-determined, not set at the discount
rate.

Thus, option D accurately describes Fed lending,

EE #51
Which transaction is included in the consumption component of GDP?

A. A company exports automobiles
B. A person pays for a haircut

C. A firm purchases new machinery
D. A governiment builds a highway

He:. B

Y.

InGlobal Economics for Managers, theconsumption component of GDPincludeshousehold spending on goods and services, making
option C correct.

‘When a person pays for a haircut, it represents a direct purchase of a service by a household. Consumption is the largest component
of GDP in most economies and includes spending on nondurable goods, durable goods, and services.



Option A is classified as investment. Option B is government spending. Option D is an export, counted in net exports.
Thus, option C correctly identifies a consumption transaction.

EE #52
What is the necessity of making sensible decisions in the absence of complete information called?

A. Adverse selection
B. Bounded rationality
C. Perfect rationality
D. Moral hazard

He: B

Y.

InGlobal Economics for Managers,bounded rationalitydescribes the necessity of making sensible decisions without complete
information, making option B correct. Because information is costly, limited, or imperfect, individuals and firms cannot always make
fully optimal decisions.

Bounded rationality recognizes cognitive limitations and time constraints. Managers often rely on rules of thumb, experience, and
simplified models rather than exhaustive analysis. This approach leads to satisfactory decisions rather than perfectly optimal ones.
Option A assumes complete information, which is unrealistic. Options C and D describe nformation asymimetry probleins, not
decision-making constraints.

Thus, option B correctly defines bounded rationality.

HEE#53
What are common types of barriers to entry that can cause a monopoly? (Choose TWO.)

A. Perfect information

B. Elastic demand

C. Economies of scale in the production process
D. Free entry and exit

E. A single firm owning a key resource

He. CE

ME:

InGlobal Economics for Managers, monopolies arise whenbarriers to entryprevent competitors from entering a market. Two
common barriers arecontrol of a key resourceandeconomies of scale, making options A and B correct.

When a single firm owns a unique or scarce resource, competitors cannot produce the good without access to that resource.
Economies of scale create monopolies when one firm can produce at a lower average cost than multiple firms due to high fixed
costs.

Options C, D, and E promote competition rather than monopoly.

Thus, options A and B correctly identify monopoly-creating barriers to entry.

EE #54
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