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ER#83
What is the Second Line of Defense? (SLOD)

e A The line of defense is also known as the front line, these customer-facing employees are best-equipped to get the
information you need for your customer due diligence. Can include Operations, risk, and control tearrs.
e B.The line of defense is the compliance and internal control functions. That includes the chief money laundering

reporting officer, or MLRO, in charge of managing and monitoring AML and CFT activities.
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e C.The line of defense is internal audit. They perform an independent review of the controls applied by the lines of
defense.

IEf#: B

P #84
An existing customer publicly states she is planning to run for public office, but changes her mind. Which action should a KYC

analyst take?

A. Review the customer's compliance file to fill in any gaps needed to complete her new EDD status.

B. Reach out to the custorer to determine if she plans to run for public office in the future.

C. Designate the customer as a high-risk customer due to the attention caused by her public statement.

D. Discuss the matter with the Money Laundering Reporting Officer to determine if more information is required for the due
diligence file

Ef#: D

A -

A public statement about running for office raises potential PEP considerations. Even if the customer changes her mind, the KYC
analyst should discuss the matter with the Money Laundering Reporting Officer to assess whether further information is needed to
update the due diligence file.

P #85
When is Enhanced Due Diligence (EDD) used?

A. Financial Institutions use EDD only when the product trigger event.

B. Iflower risk of easy to assess.

C. ifhigher risk or difficult to assess.

D. Financial Institutions use EDD only when the geographical trigger event.

Ef#: C

B #86
What stage is the explore step in the 4 step process with regards to the 4-step research model?

A. 2nd.
B. 3rd.
C. lst.
D. 4th.

EfE: A

HH #87
An Iranian customer is incorrectly recorded in the system as being from Ireland. As a result of this error, the customer will be:

A. disallowed from opening new accounts.

B. prohibited from finding a new accournt.

C. assigned fewer risk points.

D. not screened against applicable sanctions lists.

Eff: C
L

Misrecording the customer’s country as a low-risk jurisdiction like Ireland instead of a high-risk sanctioned jurisdiction like Iran
would result in the system assigning fewer risk points, underestimating the customer's true risk level
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