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ITA Essentials of Internal Auditing Sample Questions (Q599-Q604):

NEW QUESTION # 599
Which of'the following strategies would be the most effective to share an organization's risk of losses through foreign currency
transactions related to the accounts payable process?

A. Purchasing foreign currency reserves.

B. Purchasing liability insurance.

C. Using a hedging strategy.

D. Implementing controls to follow up on deviations.

Answer: C

Explanation:

The most effective strategy to manage the risk of losses from foreign currency transactions related to the accounts payable process is
using a hedging strategy. Hedging involves using financial instruments or market strategies to offSet potential losses in investments. In
the context of foreign currency transactions, hedging can protect against adverse movements in exchange rates, thereby stabilizing
cash flows and reducing the unpredictability of foreign currency expenses.References: Financial management practices and risk
management strategies.

NEW QUESTION # 600
A risk assessment showed that the cost of addressing a particular risk in the organization's human resources department is greater
than the perceived benefit. Which risk response approach should the organization take in this scenario?

A. Transfer the risk.
B. Reduce the risk.
C. Accept the risk.
D. Share the risk.

Answer: C

Explanation:

When a risk assessment shows that the cost of addressing a particular risk is greater than the perceived benefit, the appropriate risk
response approach is to accept the risk. Risk acceptance means acknowledging that the risk exists but deciding not to take any
action to mitigate it, usually because the cost of mitigation is higher than the potential impact. This approach is a rational decision
when the risk is deemed to have a low likelihood or impact, or when other controls are considered sufficient.

References:

* The ITA Standards: Standard 2120 - Risk Management: "The internal audit activity must evaluate the effectiveness and contribute
to the improvement of risk management processes."

* COSO ERM Framework: Discusses risk response options including risk acceptance as a viable strategy when the cost-benefit
analysis justifies it.

NEW QUESTION # 601
An organization has implemented a software system that requires a supervisor to approve transactions that would cause treasury
dealers to exceed their authorized limit. This is an example of which of the following types of controls?

A. Soft controls.

B. Preventive controls.
C. Drirective controls.
D. Detective controls.

Answer: B
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NEW QUESTION # 602
When using a risk assessment model to develop audit plans, it is essential that the chief audit executive take into account the:

A. Planned visits by the external auditors during the upcoming year.

B. Recent or expected changes in management direction and objectives.
C. Dates of future board meetings.

D. Results of the last audit.

Answer: B

NEW QUESTION # 603
Which of the following actions would be most effective to help an internal auditor determine how successful the organization has
been in communicating the existence of its ethics hotline?

A. Reviewing the number of anonymous hotline allegations against employee complaints.
B. Surveying employees to determine whether they are aware of the hotline.

C. Benchmarking the average time to investigate hotline complaints.

D. Tracking the number of hotline allegations per total number of employees.

Answer: B

Explanation:

Surveying employees to determine whether they are aware of the ethics hotline is the most effective action to help an internal auditor
assess how successful the organization has been in communicating the existence of its ethics hotline. Employee surveys can provide
direct feedback on their awareness and understanding of the hotline, allowing the auditor to gauge the efectiveness of
commumnication efforts and identify areas where additional outreach or education may be necessary.

The ITA's Practice Guide on Assessing the Effectiveness of the Ethics Program.

The TTA's International Professional Practices Framework (IPPF) on Commumicating and Reporting,

NEW QUESTION # 604

Many people want to be the competent people which can excel in the job in some area and be skillful in applying the knowledge to
the practical working in some industry. But the thing is not so easy for them they need many efforts to achieve their goals. Passing the
test IIA-CIA-Partl certification can make them become that kind of people and if you are one of them buying our IIA-CIA-Part1
Study Materials will help you pass the test smoothly with few efforts needed. Our [TA-CIA-Part] exam questions are valuable and
useful and if you buy our product will provide first-rate service to you to make you satisfied.
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people who take this exam more clear about the direction of the exam and get Certified Internal [TA-CIA-Part] certificate efficiently.

Then the skills you have leamnt in our ITA Essentials of Internal Auditing practice material will help you accomplish the task
excellently, Our ITA-CIA-Part] dumps torrent: Essentials of Internal Auditing will help you break through yourself.

If'you buy our Essentials of Internal Auditing test torrent, you will have the opportunity [IA-CIA-Part] to make good use of your
scattered time to learn whether you are at home, in the company, at school, or at a metro station.
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