100% Pass Quiz 2026 CFA Institute Unparalleled Valid
ESG-Investing Test Prep

2E CFA Institute

CFA® Program Curriculum
2026 - Level I

P.S. Free & New ESG-Investing dumps are available on Google Drive shared by ActualPDF: https/drive.google.convopen?
id=1117Z5RSg5SdZbnDIkDwd 1wJQS0ZCUvYD

We at ActualPDF give you the techniques and resources to make sure you get the most out of your exam study. We provide
preparation material for the Certificate in ESG Investing exam that will guide you when you sit to study for it. ESG-Investing updated
questions give you enough confidence to sit for the CFA Institute exam.If you take enough practice tests on ESG-Investing Practice
Exam software by ActualPDF, you’ll be more comfortable when you walk in on CFA Institute exam day. So, go with ESG-
Investing exam questions that are prepared under the supervision of industry experts to expand your knowledge base and
successfully pass the certification exam on the first attempt.

As you know, opportunities are reserved for those who are prepared. Everyone wants to stand out in such a competitive
environment, but they don't know how to act. Maybe our Certificate in ESG Investing exam questions can help you. Having a
certificate may be something you have always dreamed of] because it can prove that you have a certain capacity. Our learing
materials can provide you with meticulous help and help you get your certificate. Our ESG-Investing traning prep is credible and
their quality can stand the test. Therefore, our practice materials can help you get a great financial return in the future and you will
have a good quality of life.
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More about ESG-Investing Exams Dumps: If you want to know more about our test preparations materials, you should explore the
related ESG-Investing exam Page. You may go over our ESG-Investing brain dumps product formats and choose the one that suits
you best. You can also avail of the free demo so that you will have an idea how convenient and effective our ESG-Investing exam
dumps are for ESG-Investing Certification. Rather we offer a wide selection of braindumps for all other exams under the ESG-
Investing certification. This ensures that you will cover more topics thus increasing your chances of success. With the multiple
learning modes in ESG-Investing practice exam software, you will surely find your pace and find your way to success.

CFA Institute Certificate in ESG Investing Sample Questions (Q137-Q142):

NEW QUESTION # 137
Which of the following subclasses is most likely to have the highest level of ESG integration using Mercer's ratings?

¢ A Investment-grade credit
¢ B. High-yield credit
e C. Sovereign debt

Answer: A

Explanation:

ESG Integration using Mercer's Ratings:

Mercer's ratings assess the level of ESG integration across various asset classes and subclasses. Investment- grade credit is most
likely to have the highest level of ESG integration compared to sovereign debt and high- yield credit.

1. Investment-Grade Credit: Investment-grade credit typically involves higher-quality issuers with better credit ratings and stronger
financial stability. These issuers are more likely to integrate ESG factors into their operations and disclosures, as they often face
greater scrutiny from investors and regulatory bodies.

Additionally, ESG integration is more prevalent in investment-grade credit due to the higher availability of ESG data and metrics for
these issuers.

2. Sovereign Debt: While ESG considerations are increasingly applied to sovereign debt, the level of integration varies significantly
by country. Some governments may prioritize ESG factors, while others may not, leading to a lower overall level of ESG integration
compared to investment-grade credit.

3. High-Yield Credit: High-yield credit involves issuers with lower credit ratings and higher risk profiles.

These issuers may have less capacity or incentive to integrate ESG factors compared to investment-grade issuers, leading to lower
levels of ESG ntegration.

References from CFA ESG Investing:

ESG Integration in Credit Markets: The CFA Institute discusses how ESG integration varies across different segments of the credit
market. Investment-grade credit typically exhibits higher levels of ESG integration due to better data availability and higher investor
demand for sustainable practices.

Mercer's Ratings: Mercer's ESG ratings enphasize the importance of integrating ESG factors into investment processes, with
mvestment-grade credit generally leading in ESG integration efforts.

NEW QUESTION # 138
With respect to ESG integration in private equity, which of the following is most likely a challenge an investor may face?

e A. Lack of strategy and long-term orientation from private equity managers

e B. Reporting frameworks that do not account for the relative lack of transparency found in private markets relative to public
markets

e C. Lack of capacity within the investee company to fulfill ESG reporting requirements

Answer: C

Explanation:
Integrating ESG factors into private equity investments can be challenging due to various factors, including the capabilities and
resources of the investee companies.
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1. Capacity for ESG Reporting: Private equity investee companies often lack the capacity to fulfill ESG reporting requirements.
These companies may not have the necessary resources, expertise, or infrastructure to collect, analyze, and report on ESG metrics,
making it difficult for private equity investors to obtain reliable ESG data.

2. Long-Term Orientation and Transparency:

Strategy and Long-Term Orientation (Option A): Private equity managers typically focus on long-term value creation, which aligns
with the objectives of ESG integration. Therefore, the lack of long-term orientation is less likely to be a significant challenge.
Reporting Frameworks (Option C): While reporting frameworks may pose challenges, the primary issue is often the lack of capacity
within investee companies to meet these requirements.

Reference from CFA ESG Investing:

ESG Reporting Capacity: The CFA Institute discusses the challenges related to the capacity of private equity investee companies to
fulfill ESG reporting requirements. This includes the lack of dedicated resources and expertise necessary to implement robust ESG
reporting systems.

Private Equity ESG Integration: Understanding the specific challenges faced in private equity ESG integration helps investors develop
strategies to address these issues, such as providing support and resources to investee companies.

In conclusion, the lack of capacity within the investee company to fulfill ESG reporting requirements is most likely a challenge an
investor may face in ESG integration in private equity, making option B the verified answer.

NEW QUESTION # 139
Primary ESG data can be sourced:

¢ A. Both from public documents and directly from companies.
¢ B. Only directly from companies.
¢ C. Only from public documents.

Answer: A

Explanation:

Primary ESG data is obtained from both public documents and direct company disclosures (Option C), including;
Sustainability reports, financial filings, regulatory disclosures (public documents).

Company surveys, management interviews, direct engagement (company sources).

Option A is incorrect because ESG analysts often require direct engagement to get non-public data.

Option B is incorrect because some ESG data (e.g., emissions data, labor policies) is publicly disclosed in regulatory filings.
References:

GRI Sustainability Reporting Standards

PRI ESG Data Guide (2022)

CDP Climate and Water Disclosures

NEW QUESTION # 140
Compared to developed markets, ESG mvesting in emerging markets is most likely characterized by:

e A easier portability of approaches and principles methods from developed markets.
¢ B. fewer opportunities for investors to engage with companies and improve ESG performance.
e C. less data and greater variability between countries and companies.

Answer: C

Explanation:

ESG mvesting in emerging markets is more challenging due to limited availability of data, variability in reporting standards, and
differences in governance practices between countries and companies. (ESGTextBook

[PallasCatFn], Chapter 2, Page 61)

NEW QUESTION # 141
According to the Global Sustainable Investment Alliance (GSIA), as of 2020, the largest sustainable investiment strategy globally is:

e A corporate engagement and shareholder action
¢ B. ESG integration
e (. exclusionary screening



Answer: B

Explanation:

According to the Global Sustainable Investment Alliance (GSIA), as of 2020, the largest sustainable investiment strategy globally is
ESG integration.

* Definition of ESG Integration: ESG integration involves the systematic and explicit inclusion of environmental, social, and
governance (ESG) factors into financial analysis by investment managers.

* GSIA Reports: The GSIA's Global Sustainable Investment Review highlights that ESG integration has become the dominant
strategy among sustainable investment practices. This approach is favored due to its comprehensive consideration of ESG factors in
traditional financial analysis.

* Growth Trends: The increasing awareness of ESG risks and opportunities has driven the growth of ESG integration, making it the
largest strategy in terms of assets under management (AUM).

CFA ESG Investing References:

The CFA Institute's resources on ESG integration emphasize the importance and prevalence of this strategy among investors. It
outlines how ESG integration helps in identifying material risks and opportunities that could impact financial performance, thus
supporting better investment decisions.

NEW QUESTION # 142

Our ESG-Investing test prep embrace latest information, up-to-date knowledge and fresh ideas, encouraging the practice of thinking
out of box rather than treading the same old path following a beaten track. As the industry has been developing more rapidly, our
ESG-Investing exam dumps have to be updated at irregular intervals in case of keeping pace with changes. To give you a better
using environment, our experts have specialized in the technology with the system upgraded to offer you the latest ESG-Investing
Exam practices. And you can enjoy free updates of our ESG-Investing learning prep for one year.
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