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FINRA SIE Exam Syllabus Topics:

Topic Details

Topic 1

Regulatory Entities, Agencies, and Market Participants: This section of the exam measures the skills of
Financial Regulatory Analysts and covers the structure, authority, and jurisdiction of key regulatory bodies
overseeing financial markets. The SEC's role in enforcing securities regulations is assessed, along with the
authority of self-regulatory organizations such as FINRA and MSRB. Candidates must also understand the
functions of other financial regulators, including the Department of the Treasury and state regulatory
agencies. One key skill evaluated is identifying the jurisdictional scope of different financial regulators.

Topic 2

Market Structure: This section of the exam measures the skills of Equity Market Specialists and covers the
classification of financial markets, including the primary, secondary, third, and fourth markets. Candidates
must demonstrate knowledge of electronic trading, over-the-counter (OTC) markets, and physical
exchanges. One specific skill tested is differentiating between various market types and their operational
mechanisms.

Topic 3

Employee Conduct and Reportable Events: This section of the exam measures the skills of Financial
Compliance Specialists and covers regulatory expectations regarding employee conduct and disclosure
requirements. Candidates must be familiar with Form U4 and Form U5, as well as reporting obligations for
outside business activities and political contributions.

Topic 4

Understanding Trading, Customer Accounts, and Prohibited Activities: This section of the exam measures
the skills of Securities Traders and focuses on different trading strategies, settlement processes, and
corporate actions. Candidates must demonstrate knowledge of order types, including market, limit, stop,
and good-til-canceled orders, as well as bid-ask spreads and discretionary versus non-discretionary
trading.

Topic 5

Overview of the Regulatory Framework: This section of the exam measures the skills of Compliance
Officers and evaluates knowledge of self-regulatory organization (SRO) requirements, including registration
and continuing education for associated persons. Candidates must understand the distinction between
registered and non-registered individuals and the requirements for maintaining industry qualifications.
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As for candidates who will attend the exam, choosing the practicing materials may be a difficult choice. Then just trying SIE learning
materials of us, with the pass rate is 98.95%, we help the candidates to pass the exam successfully. Many candidates have sent their
thanks to us for helping them to pass the exam by using the SIE Learning Materials. The reason why we gain popularity in the
customers is the high-quality of SIE exam dumps. In addition, we provide you with free update for one year after purchasing. Our
system will send the latest version to you email address automatically.

FINRA Securities Industry Essentials Exam (SIE) Sample Questions (Q59-
Q64):
NEW QUESTION # 59 
Which of the following terms describes an offer to purchase some or all shareholders' shares in a corporation, usually at a premium
to the market price?

A. Stock split
B. Tender
C. Class action
D. Redemption

Answer: B

Explanation:
Step by Step Explanation:
* Tender Offer Definition: A tender offer is an offer to purchase a certain number of shares from shareholders, typically at a price
above the current market value. This is often part of mergers, acquisitions, or corporate takeovers.
* Stock Split: A stock split increases the number of shares but decreases the price per share without affecting the total value of an
investor's holdings.
* Redemption: Redemption refers to the repayment of a bond or preferred stock at maturity or at a predetermined date.
* Class Action: A class action is a lawsuit filed by a group of people with similar grievances.
References:
* SEC Rule 14e on tender offers: SEC Tender Offers.

NEW QUESTION # 60 
Which of the following statements best describes the permissibility of a borrowing arrangement between a registered representative
(RR) and a customer who is also the RR's grandfather?

A. It is permissible provided that the loan was made in accordance with the firm's policies.
B. It is permissible if the loan was made on commercially reasonable terms.
C. It is permissible subject to FINRA approval.
D. It is permissible if the grandfather agrees in writing.

Answer: A

Explanation:
Step by Step Explanation:
* FINRA Rule 3240: Permits borrowing or lending arrangements between RRs and customers under specific conditions, including
familial relationships, provided the arrangement complies with the firm's policies.
* Incorrect Options:
* A: FINRA approval is not required; firm approval is.
* B: A written agreement alone is insufficient without firm approval.
* C: Commercially reasonable terms are not the sole criterion for permissibility.
:
FINRA Rule 3240 (Borrowing from or Lending to Customers): FINRA Rule 3240.

NEW QUESTION # 61 
Which of the following rates is subject to the most frequent changes?
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A. Discount
B. Call loan
C. Prime
D. Federal funds

Answer: D

Explanation:
The federal funds rate, which is the interest rate banks charge each other for overnight loans, changes frequently due to daily
fluctuations in bank reserves and market conditions.
* D is correct as it is the most sensitive to short-term market forces.
* A, B, and C change less frequently.
Reference: SIE Study Guide, Chapter 2: Interest Rates

NEW QUESTION # 62 
Which of the following entities settles broker-to-broker equity, listed corporate and municipal bond, and unit investment trust (UIT)
transactions in the U.S. equities markets?

A. FINRA
B. National Securities Clearing Corporation (NSCC)
C. SEC
D. Federal Reserve

Answer: B

Explanation:
Step by Step Explanation:
* National Securities Clearing Corporation (NSCC): A subsidiary of the Depository Trust & Clearing Corporation (DTCC), the
NSCC handles the clearance and settlement of broker-to-broker equity, corporate bond, municipal bond, and UIT transactions.
* Incorrect Options:
* A: The SEC oversees regulatory compliance but does not settle trades.
* B: FINRA is a self-regulatory organization, not a clearing entity.
* C: The Federal Reserve manages monetary policy and banking but is not involved in securities settlement.
References:
* DTCC Overview of NSCC: DTCC NSCC.

NEW QUESTION # 63 
The civil penalty for an individual who is convicted of an insider trading violation is permitted to be an amount up to how many times
the profit gained or loss avoided?

A. 3 times
B. 6 times
C. 10 times
D. 1 time

Answer: A

Explanation:
Under the Insider Trading and Securities Fraud Enforcement Act of 1988, the SEC may impose acivil penalty of up to three timesthe
profit gained or loss avoided (referred to as "treble damages") on individuals found guilty of insider trading.
* B is correctbecause treble damages equal three times the profit or avoided loss.
* Ais incorrect because the penalty is not limited to one time the profit.
* CandDare incorrect because the penalty is capped at three times, not six or ten times.

NEW QUESTION # 64
......
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