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EE #158
‘What bias would be considered an emotional behavioural bias?

A. Status quo

B. Hindsight

C. Overconfidence
D. Anchoring

HE. A

dY:

Behavioural biases are divided into:

Cognitive biases (errors in thinking, e.g., anchoring, hindsight, overconfidence).

Emotional biases (driven by feelings and mstincts).

The status quo bias is considered an emotional behavioural bias, because it arises from an emotional reluctance to change, rather
than a logical error.

Therefore, the correct answer is D. Status quo.

HEE#159
What is the securities administrator's power that is intended to ensure nvestors can make fully informed investment decisions?

A. Disclosure

B. Termination
C. Enforcement
D. Registration

HE: A

Y.

Comprehensive and Detailed Explanation From Exact Extract:

The securities administrator's power of disclosure ensures that investors receive complete, accurate, and timely information to make
mformed decisions. The feedback from the docurent states:

"The securities administrators ensure that all documents and other required information are prepared in accordance with
requirements and provided to appropriate parties in a timely manner. The securities administrators also review all prospectuses for
full, true and plain disclosure. Complete, accurate and timely disclosure allows clients to make fully informed investment decisions."
Reference:Chapter 17 - Mutual Fund Dealer Regulationl earming Domain:Ethics, Compliance and Mutual Fund Regulations

EHE #160
Which type of fixed income fund has a short duration, with the objectives of preserving capital and generating better current income
than a money market flind?

A. T-bill find

B. Preferred dividend find
C. Mortgage fund

D. Short-termbond find

2
Il o o o o

: D

3.

Comprehensive and Detailed Explanation From Exact Extract:

A short-term bond find combines characteristics of money market and bond finds, aiming to preserve capital while generating
higher income than a money market fund due to its short duration. The feedback from the document states:

"A short-term bond fund is part money market fund and part bond fund. You would expect its investment objectives to reflect this
combination. A short-term bond fund's objectives are to preserve capital and generate better current income than is likely froma
money market fund. Although there is some capital gain potential, you would not expect this to be a key objective given the short



duration of this type of fixed-income fund." Reference:Chapter 11 - Conservative Mutual Fund ProductsLeaming Domain:Analysis
of Mutual Funds

EE #161

Zofia has held units of the ABC Monthly Income fund for many years and has reinvested all distributions by purchasing additional
units. During this period, she received $2,500 in reinvested dividends. She originally purchased $10,000 of fund units, and after
several years, the portfolio value rose to $15,000. What is the tax consequence if Zofia decides to sell her units?

A. The capital gain will be $5,000.

B. The NAVPS will be increased by the amount of the cumulative distributions.

C. The adjusted cost base would be $12,500.

D. The cumulative distributions will be taxed separately as an investment dividend when she sells her units.

HE: C

Y.

When distributions froma mutual find are reinvested (rather than taken in cash), they are not taxed again at the time of reinvestment.
Instead, they increase the adjusted cost base (ACB) of the investment. This is important because when the investor eventually sells
the mutual fund units, the capital gain (or loss) is calculated as:

Capital Gain = Proceeds of Disposition - Adjusted Cost Base - Expenses Incurred to Sell In Zofia's case:

* Original investment = $10,000

* Reinvested distributions = $2,500 (which increases the ACB)

* Therefore, ACB = $10,000 + $2,500 = $12,500

* Proceeds of sale = $15,000

* Capital gain= $15,000 - $12,500 = $2,500

Thus, the correct answer is D, because $12,500 is the adjusted cost base and the capital gain on sale would be $2,500, not $5,000.
This is clearly stated in the Investment Funds in Canada material where it explains that reinvested distributions increase the investor's
ACB and are not separately taxed at the time of disposition.

EAE #162
Which of the following individuals would qualify for a full or partial Old Age Security (OAS) pension?

A. Katrina, who is 75 years old and just immigrated to Canada fromthe U.S. last month.

B. Marcus, who is 60 years old, a Canadian citizen, and has lived in Canada for 20 years.

C. Lemy, who is 65 years old and was born and raised in Canada, but lived in Jamaica from ages 25 to 65.
D. Donald, who is 65 years old and has lived in Canada since his birth but worked in Australia for the past
10 years.

HE. C

=R

Lenny would qualify for a partial OAS pension, because he meets the following criteria:

*He is 65 years old or older.

*He is a Canadian citizen or a legal resident at the time of his OAS pension application.

*He has resided in Canada for at least 10 years since the age of 18.

The amount of his partial OAS pension would be proportional to the number of years he has lived in Canada after the age of 18,
divided by 40. For example, if he has lived in Canada for 15 years, he would receive 15/40 or 37.5% of the full OAS pensionl
References = web search results from search web(query="0ld Age Security pension eligibility")

EE #163
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