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with accountability. And CIMAPRA19-F03-1 Training Materials are efficient products. What is more, CIMA CIMAPRA19-F03-
1 Exam Prep is appropriate and respectable practice material.

CIMA CIMAPRA19-F03-1 (F3 Financial Strategy) Certification Exam is a globally recognized certification exam for candidates
who wish to demonstrate their expertise in financial strategy. CIMAPRA19-F03-1 exam is designed to test candidates on their
ability to analyze and evaluate financial information to develop and implement effective financial strategies. CIMAPRA19-F03-1
Exam covers various topics such as financial risk management, investment decisions, and valuation techniques.

>> CIMAPRA19-F03-1 Exam Quiz <<

Authoritative CIMA Exam Quiz – High Hit Rate CIMAPRA19-F03-1
Reliable Test Price
Our CIMAPRA19-F03-1 exam braindumps are famous for its advantage of high efficiency and good quality which are carefully
complied by the professionals. Our excellent professionals are furnishing exam candidates with highly effective CIMAPRA19-F03-1
Study Materials, you can even get the desirable outcomes within one week. By concluding quintessential points into CIMAPRA19-
F03-1 actual exam, you can pass the exam with the least time while huge progress.

Candidates who pass the CIMA CIMAPRA19-F03-1 (F3 Financial Strategy) Certification Exam are able to demonstrate their
ability to analyze financial information, develop strategies for financial decision-making, and manage financial risks. These skills are
highly valued in the business world, and the certification can open up a range of career opportunities. CIMAPRA19-F03-1 exam is
computer-based and consists of objective test questions. Candidates have three hours to complete the exam and must achieve a
minimum of 70% to pass.

CIMAPRA19-F03-1 exam is an essential component of the CIMA Professional Qualification and is a valuable asset for individuals
seeking to advance their careers in finance. Passing CIMAPRA19-F03-1 Exam demonstrates an individual's ability to develop and
implement effective financial strategies that contribute to the overall success of an organization.

CIMA F3 Financial Strategy Sample Questions (Q230-Q235):
NEW QUESTION # 230 
Listed Company A has prepared a valuation of an unlisted company. Company B. to achieve vertical integration Company A is
intending to acquire a controlling interest in the equity of Company B and therefore wants to value only the equity of Company B.
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The assistant accountant of Company A has prepared the following valuation of Company B's equity using the dividend valuation
model (DVM):
Where:
* S2 million is Company B's most recent dividend
* 5% is Company B's average dividend growth rate over the last 5 years
* 10% is a cost of equity calculated using the capital asset pricing model (CAPM), based on the industry average beta factor

Which THREE of the following are valid criticisms of the valuation of Company B's equity prepared by the assistant accountant?

A. An unlisted company cannot use the capital asset pricing model to calculate its cost of equity
B. It is better to use the present value of earnings rather than present value of dividends to value a controlling interest
C. The 5% growth rate may not reflect the future growth of Company B.
D. The DVM calculation should use Company A's cost of equity rather than Company B's cost of equity
E. The beta factor used may not reflect Company B's financial risk.

Answer: C,D,E

NEW QUESTION # 231 
A company has an opportunity to invest in a positive net present value project, but the project would require debt finance that would
push the company's gearing ever a limit imposed by a debt covenant on an existing loan.
Which THREE of the following actions could be taken by the company?

A. The project could be foregone if it cannot be funded without breaching the covenant
B. The company could approach its existing Lenders to negotiate a relaxation of :he conditions imposed by the covenant.
C. The directors could proceed will the project because their primary duly is maximise shared older wealth, even if that
conflicts with lenders' interest.
D. The project could proceed if the cash inflows from the project will enable some of the debt to be repaid before the end of
the financial year and so the breach of covenant may never be detected
E. The directors could meet with key shareholder to discuss whether they wish the project proceed despite the breach of the
covenant
F. The company could seek alternative sources of finding, such as a reduction in the annual dividend payment, to finance the
project.

Answer: A,B,F

Explanation:
Acceptable actions:
Negotiate with lenders (A)
Drop the project if funding would breach the covenant (B)
Look for other finance such as cutting dividends (D)
Breaching covenants deliberately or relying on shareholders to "approve" a breach is not acceptable.

NEW QUESTION # 232 
Company C is a listed company. It is currently considering the acquisition of Company D.
The original founder of Company C currently owns 52% of the shares.
Alternative forms of consideration for Company D being considered are as follows:
* Cash payment, financed by new borrowing
* issue of new shares in Company C
Which of the following is an advantage of a cash offer over a share-for exchange from the viewpoint of the original founder of
Company C?

A. A share for share exchange would result in a significant change in control of Company C whereas a cash offer would not.
B. A cash offer would result in a lower gearing ratio therefore reduce the weighted overage cost of capital whereas a cash
offer would not.
C. A share-for-share exchange would require the approval shareholders in Company C but a cash offer would not.
D. A share-for-share exchange would require the approval of the Competition Authorities but a cash offer would not.

Answer: A



NEW QUESTION # 233 
Company A operates in country A and uses currency AS. It is looking to acquire Company B which operates in country B and uses
currency B$. The following information is relevant:

The assistant accountant at Company A has prepared the following valuation of company B's equity, however there are some errors
in his calculations.

Value of Company B's equity = 14.16 + 16.03 + 17.67 = AS47.86 million
Company B has BS5 million of debt finance.
Which of the following THREE statements are true?

A. The calculations show Company B's entity value, not its equity value.
B. Cash flow to all investors should be discounted at Company B's cost of equity of 10% rather than its WACC of 8%.
C. The valuation is understated because forecast cash flows beyond year 3 have been ignored.
D. The forecast exchange rates are incorrect as they show the BS strengthening and it should be weakening.
E. The conversion into AS is incorrect as the assistant accountant should have divided by the exchange rate and not
multiplied.

Answer: B,C,D

NEW QUESTION # 234 
A company's Board of Directors is considering raising a long-term bank loan incorporating a number of covenants.
The Board members are unsure what loan covenants involve.
Which THREE of the following statements regarding loan covenants are true?

A. A positive loan covenant would require the company to undertake specific actions.
B. A covenant gives the financial institution the right but not the obligation to convert debt into equity in a case of non-
compliance.
C. A financial covenant usually requires the company to adhere to specific financial conditions or targets.
D. A restrictive covenant prohibits the company from conducting certain actions without the approval of the lending institution.
E. A loan covenant has no contractually binding obligations.

Answer: A,C,D

NEW QUESTION # 235
......
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