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NEW QUESTION # 126 
- Obligation to pay interest on borrowings
- Pressure on cashflow as must pay interest back
- Affects credit rating if unable to pay interest

A. Disadvantages of debt financing
B. Advantages of debt over equity financing
C. Disadvantages of share for share exchange
D. Advantages of share for share exchange
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Answer: A

NEW QUESTION # 127 
- Makes sure board meetings are held properly
- Ensures good quality info is going all board members
- Ensures relationship between executive and non-executives are working well
- Evaluates chief exec.'s performance

A. Roles of the chief executive
B. Roles of the chairman
C. Roles of NED's
D. Governance definition

Answer: B

NEW QUESTION # 128 
- Allows money to be converted right away
- Converted at known ex. rate so currency risk is avoided

A. Types of valuation models
B. Disadv. of Currency Options
C. Adv. of Money Market Hedge
D. Adv. of Currency Futures

Answer: C

NEW QUESTION # 129 
0 TSP

A. .38 - .62
B. .63 - .87
C. .01 - .12
D. .13 - .37

Answer: C

NEW QUESTION # 130 
*shareholders are offered bonus shares as an alternative to a cash dividend
*share price and EPS are likely to fall due to the increase in shares in issue, however the value of the shareholder's shares and future
earnings are unchanged

A. Scrip dividend
B. Strategic Options
C. Clientele effect
D. Signalling effect

Answer: A

NEW QUESTION # 131
......
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