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LatestCram has been to make the greatest efforts to provide the best and most convenient service for our candidates. High speed
and high efficiency are certainly the most important points. In today's society, high efficiency is hot topic everywhere. So we
designed training materials which have hign efficiency for the majority of candidates. It allows candidates to grasp the knowledge
quickly, and achieved excellent results in the exam. LatestCram's CIMA CIMAPRA19-F03-1 Exam Training materials can help
you to save a lot of time and effort. You can also use the extra time and effort to earn more money.

CIMA (Chartered Institute of Management Accountants) is a professional organization that provides certification for finance and
accounting professionals. The CIMA F3 (Financial Strategy) certification exam is an essential qualification for those who want to
excel in the field of finance. F3 Financial Strategy certification exam ains to provide candidates with a comprehensive understanding
of financial strategy and its implementation in an organization. CIMAPRA19-F03-1 Exam s designed to test candidates'
understanding of financial management, financial risk management, and investment appraisal
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To go beyond basic knowledge and truly excel, it is essential to utilize the CIMA Practice Test software. This CIMAPRA19-F03-1
software offers a range of modes, allowing you to practice and sharpen your skills. By engaging in learning modes and
CIMAPRA19-F03-1 test modes, you can effectively enhance your understanding of the CIMAPRA19-F03-1 exam and build the
confidence needed to succeed.

CIMA F3 Financial Strategy Sample Questions (Q422-Q427):

NEW QUESTION # 422

The Government of Eastland is concerned that competition within its private healthcare industry is being distorted by the dominant
position of the market leader, Delta Care. The Government has instructed the industry regulator to investigate whether the industry is
operating fairly in the interests of patients.

Which of the following factors might the industry regulator review as part of their investigation?

Select ALL that apply.

A. Prices across the industry

B. Each healthcare provider's market share
C. Industry entry barriers

D. Profits amongst healthcare providers

E. Medical treatment efficacy rates
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Answer: B,D.E

NEW QUESTION # 423

B, a Furopean based modern art dealer, frequently imports and sells single high value items created in the United States. The price is
fixed at the date of sale but the iterms are commissioned and made to order with a lead time of three to nine months depending on the
individual specification B holds payment for his customers from the point of purchase and passes funds when the itenrs are shipped
However, despite putting the money on short term deposit, there have been times when B's profits have been almost entirely eroded
by adverse movements m interest rates Advise B by matching the appropriate instrument to B's requirements.
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NEW QUESTION # 424

Providers of debt finance often insist on covenants being entered into when providing debt finance for conpanies.
Agreement and adherence to the specific covenants is often a condition of the loan provided by the lender.
‘Which THREE of'the following statements are true in respect of covenants?

A. Covenants are entered into to eliminate the tax liability of the company.

B. Covenants are entered into to give the lender added protection on the loan extended to the company.
C. Covenants enable the lender to demand immediate repayment or to renegotiate terns if it is breached.
D. Covenants are entered into to penalise the company.



¢ E. Covenants are entered into to impose financial discipline on the company.
Answer: B,C.E

Explanation:
Explanation
Discursive FO

NEW QUESTION # 425
Which of'the following best explains why the interest rate parity model is highly effective in practice?

A. Governments actively manage their exchange rates so that parity holds

B. Speculative forces drive the interest rates and exchange rates together to achieve parity.
C. Any divergence from parity can be observed by the market and corrected by arbitrage
D. Divergence from parity is impossible because exchange rates drive interest rates

Answer: B

NEW QUESTION # 426

A company is deciding whether to offer a scrip dividend or a cash dividend to its shareholders.

Although the company has excellent long-term growth prospects, it is experiencing short-term profit and cash flow problemns.
Which of the following statements is most likely to be a reason for choosing the scrip dividend?

A. It is a way of increasing earnings per share.

B. It is a way of increasing dividend per share.

C. It is a way of raising additional finance to promote future growth.

D. It is a way of encouraging shareholders to allow cash to be retained in the business.

Answer: D

Explanation:

A scrip dividend (stock dividend) means shareholders receive additional shares instead of cash. CIMA F3 explains that this is
commonly used when a company wants to maintain a "visible" dividend policy but conserve cash because of short-term liquidity or
profit pressures. Shareholders get something of value - more shares - while the company avoids a large immediate cash outflow,
keeping finds available to support operations and future growth.

In the scenario, the company has strong long-term prospects but current profit and cash-flow problems. That is exactly the situation
where F3 suggests that a scrip dividend is attractive: it encourages shareholders to leave cash in the business while still signalling
confidence.

A is incorrect: a scrip dividend does not raise new external finance; it just capitalises reserves. B is wrong because issuing more
shares normally reduces earnings per share, all else equal. D is misleading; dividend per share usually falls or at best is unchanged in
cash terms; what increases is the number of shares, not the cash amount per share. Therefore, C is the most appropriate reason.

NEW QUESTION # 427

We emphasize on customers satisfaction, which benefits both exam candidates and our company equally. By developing and
nurturing superior customers value, our company has been getting and growing more and more customers. To satisfy the goals of
exam candidates, we created the high quality and high accuracy CIMAPRA19-F03-1 real materials for you. By experts who
diligently work to improve our practice materials over ten years, all content are precise and useful and we make necessary
alternations at intervals.
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