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Exan¥Docs has one of the most comprehensive and top-notch CFA Institute Sustainable-Investing Exam Questions. We eliminated
the filler and sinplified the Sustamable Investing Certificate (CFA-SIC) Exam exam preparation process so you can ace the CFA
Institute certification exam on your first try. Our CFA Institute Sustainable-Investing Questions include real-world examples to help
you learn the fimdamentals of the subject not only for the CFA Institute exam but also for your future job.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic

Details

Topic 1

The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the
ESG mvestment landscape, helping candidates understand market dynamics and trends.

Topic 2

ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into nvestment decision-making. It addresses challenges of
integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

Topic 3

Environmental Factors: This section measures skills of Environmental Analysts and Sustamnability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and
pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis
at country, sector, and company levels.

Topic 4

Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment
Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.
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In this Desktop-based CFA Institute Sustainable-Investing practice exam software, you will enjoy the opportunity to self-exam your
preparation. The chance to customize the CFA Institute Sustainable- Investing practice exams according to the time and types of
Sustainable Investing Certificate (CF A-SIC) Exam (Sustainable-Investing) practice test questions will contribute to your ease. This
format operates only on Windows-based devices. But what is helpful is that it functions without an active internet connection. It
copies the exact pattern and style of the real Sustainable Investing Certificate (CFA-SIC) Exam (Sustainable- Investing) exam to
make your preparation productive and relevant.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q284-Q289):

NEW QUESTION # 284
The United Nations Sustainable Development Goals (SDGs) are particularly aimed at

e A mvestors
® B. governments
¢ C. corporations.

Answer: B

Explanation:

The United Nations Sustainable Development Goals (SDGs) are particularly aimed at governments. The SDGs provide a
comprehensive framework for countries to address global challenges and promote sustainable development.

Policy and Regulation: Governments are responsible for creating and implementing policies and regulations that align with the SDGs.
They play a central role in setting national priorities and strategies to achieve these goals.

Resource Allocation: Achieving the SDGs requires significant investiment in various sectors, such as healthcare, education,
ifrastructure, and environmental protection. Governments allocate resources and fmding to support these mitiatives.

International Cooperation: The SDGs encourage governments to collaborate internationally, sharing knowledge, resources, and best
practices to address global challenges such as poverty, inequality, and climate change.

Reference:

MSCI ESG Ratings Methodology (2022) - Emphasizes the role of governments in driving sustainable development and aligning
national policies with the SDGs.

ESG-Ratings-Methodology- Exec-Summary (2022) - Discusses the importance of government action and international cooperation
mn achieving the SDGs.

NEW QUESTION # 285
Investment in fossil fuels is permitted under:

¢ A The EU Paris- Aligned Benchmarks only
¢ B. The EU Climate Transition Benchmarks only
e C. Both the EU Paris-Aligned Benchmarks and the EU Climate Transition Benchmarks

Answer: C

Explanation:

Both the EU Paris- Aligned Benchmarks and the EU Climate Transition Benchmarks allow for limited investment in fossil fuels.
However, these benchmarks include strict criteria to ensure that such investments contribute to the transition to a low-carbon
economny and are aligned with long-term decarbonization goals.

ESG Reference: Chapter 8, Page 406 - ESG Integrated Portfolio Construction & Management in the ESG textbook.

Scope 3 carbon emissions, which include indirect emissions throughout the value chain (e.g., suppliers and consumers), are
accounted for under both the UK Task Force on Climate-related Financial Disclosures (TCFD) and the European Union's
Sustainable Finance Disclosure Regulation (SFDR). These frameworks encourage comprehensive reporting of all emissions
sources.ESG Reference: Chapter 3, Page 133 - Environmental Factors in the ESG textbook.

Reporting in the ESG textbook.

NEW QUESTION # 286
The United Nations Sustainable Development Goals (SDGs) are particularly aimed at

e A mvestors
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¢ B. governments
¢ C. corporations.

Answer: B

Explanation:

The United Nations Sustainable Development Goals (SDGs) are particularly aimed at governments. The SDGs provide a
comprehensive framework for countries to address global challenges and promote sustainable development.

Policy and Regulation: Governments are responsible for creating and implementing policies and regulations that align with the SDGs.
They play a central role in setting national priorities and strategies to achieve these goals.

Resource Allocation: Achieving the SDGs requires significant investment in various sectors, such as healthcare, education,
infrastructure, and environmental protection. Governiments allocate resources and fnding to support these initiatives.

International Cooperation: The SDGs encourage governments to collaborate internationally, sharing knowledge, resources, and best
practices to address global challenges such as poverty, inequality, and climate change.

References:

MSCI ESG Ratings Methodology (2022) - Emphasizes the role of governments in driving sustainable development and aligning
national policies with the SDGs.

ESG-Ratings-Methodology- Exec-Summary (2022) - Discusses the importance of government action and international cooperation
in achieving the SDGs.

NEW QUESTION # 287
Which of the following is most likely designed to promote consideration of environmental and social risks in investing?

e A. The EU Taxonomy Regulation
¢ B. The EU Shareholder Rights Directive
¢ (. The EU Sustainable Finance Disclosure Regulation

Answer: C

Explanation:

TheEU Sustainable Finance Disclosure Regulation (SFDR)requires asset managers todisclose ESG risksin investment decisions,
promotingtransparency on sustainability factors. It applies toall financial market participantsin the EU.

TheEU Taxonomy (A)defineswhat qualifies as a "green" investment, while theShareholder Rights Directive (B)focuses oncorporate
governance and investor engagemment.

Reference:

European Commission SFDR Guidelines

CFA Institute Guide to ESG Regulation in the EU

Principles for Responsible Investment (PRI) Sustainable Finance Report

NEW QUESTION # 288
Which of'the following social trends is more relevant to developed markets than emerging markets?

e A. Aging population

¢ B. Digital disruption
e C. Controversial sourcing

Answer: A

Explanation:

Aging populationsare a significant issue indeveloped markets(e.g,Japan, Europe, the US), where birth rates are low, and the
proportion of retirees is increasing, This impactspensions, healthcare costs, and workforce dynamics.

Emerging markets typicallyhave younger populationsandhigher birth rates, making aging less of an immediate concern.
References:

United Nations Demographic Trends Report

OECD Aging Population & Economic Impact Analysis

World Bank Population Growth Reports

NEW QUESTION # 289
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