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CSI CSC2 Exam Overview:

Certification Vendor: Canadian Securities Institute (CSI)

Exam Name: Canadian Securities Course Exam 2
Exam Number: CSC2

Available Languages: English, French

Passing Score: 60% (600/1000)

Real Exam Qty: 100

Exam Duration: 120 minutes

Exam Price: CAD 450 - CAD 550

Certificate Validity Period: 3 years
Canadian Securities Course Exam 1 (CSC1)
Related Certifications: Conduct and Practices Handbook Course (CPH)
Wealth Management Essentials (WME)

Exam Format: Multiple-choice questions, Scenario-based questions, Computer-based
Recommended Training:  CSI Official Study Materials
CSI Official Registration

Exam Regstration: Prometric Test Center

Sample Questions: CSI CSC2 Sample Questions

Exam Way: Online proctored or onsite at Prometric test centers

Pre Condition: Conpletion of Canadian Securities Course Exam 1 (CSC1)

Official Syllabus URL:  httpsy//www.csi.ca/en/learning/courses/csc/exam-credits
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FH 1

The Canadian Investment Marketplace: This section of the exam measures the skills of a Securities
Industry Professional and covers the structure and operation of Canada's investment marketplace. It
includes the roles of mvestment dealers and financial intermediaries, capital market finctions, financial
nstruments, and the complete Canadian regulatory environment with its regulatory bodies, principles of
regulation, client remediation options, and ethical standards for financial services professionals.

FH 2

Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio
management approaches including risk and return measurement, portfolio optimization strategies,
management styles, and the complete portfolio management process from objective setting to performance
evaluation and rebalancing,

=M 3

The Economy: This section of the exam measures the skills of an Economic Analyst and covers
fundamental economic concepts including microeconomics and macroeconomics, economic growth
measurement, business cycles, labor markets, interest rates, inflation, international trade, and both fiscal
and monetary policy with emphasis on the Bank of Canada's role and government policy challenges.

=M 4

Additional Topics: This section of the exam measures the skills of a Wealth Management Professional and
covers Canadian taxation systemnns, tax-advantaged accounts, fee-based account structures, retail client
financial planning and estate planning, institutional client management, and ethical standards for financial
advisors serving both individual and institutional clients.

FH 5

Investment Analysis: This section of the exam measures the skills of a Research Analyst and covers both
fundamental and technical analysis methods, including macroeconomic, industry and company analysis
techniques, financial statement interpretation, ratio analysis, and security valuation approaches.

F=H6

Investment Products: This section of the exam measures the skills of an Investment Products Analyst and
covers fixed-income securities features, pricing, and trading; equity securities including common and
preferred shares; derivatives including options, forwards, futures, rights and warrants; and the
characteristics and uses of all these mvestment nstruments in Canadian markets.

%| &l Canadian Securities Course CSC2 F 2 MEE Al (Q32-Q37):

A2 #32
What is an example of a common feature of robo-advisor services?

He:. D

ME:

A. The portfolios are rarely rebalanced

B. The service is exclusively provided to intermediaries such as advisors and employers

C. Portfolios are built primarily with individual stocks and bonds.

D. A telephone call with an advisor verifies that the computer-generated portfolio is suitable for the client.

Many robo-advisors offer a hybrid model where an automated portfolio recommendation is supplemented by human oversight. A
telephone call with an advisor ensures the portfolio generated by the algorithm aligns with the client's risk tolerance and nvestment
objectives. This step helps meet regulatory suitability requirements.

* A. The service is exclusively provided to intermediaries such as advisors and employers: Robo-advisors are directly available to
retail clients and are not exclusive to intermediaries.

* B. The portfolios are rarely rebalanced: Robo-advisors typically offer frequent or automatic rebalancing to maintain target asset
allocations.
* C. Portfolios are built primarily with individual stocks and bonds: Robo-advisors predommantly use ETFs for diversification and
cost-efficiency, not individual securities.

Reference:CSC Volume 1, Chapter 1, "Financial Technology - Robo- Advisors" highlights the hybrid models and regulatory
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compliance processes employed by robo-advisors

EE #33
Which asset type is classified as a fixed-income asset for portfolio management purposes?

A. Bonds with a maturity of one year or less.
B. Convertible bonds.

C. Preferred shares.

D. Money market securities

He: B

MY

* Fixed-income assets are characterized by predictable cash flows. Convertible bonds qualify because they have features of fixed-
incomme securities (coupon payments and principal repayment) while also offering the option to convert into equity.

* Money market securities (Option A) are short-term, high-liquidity instruments and typically not classified as fixed-income for long-
term portfolio management purposes.

* Preferred shares (Option B) are equity-like instruments with fixed dividend payments but lack the

"fixed-income" designation for portfolio management.

* Bonds with less than one year to maturity (Option D) fall under money market classifications rather than fixed income.

Canadian Securities Course Volume 2, Fixed-Income Securities Section.

EAE #34
A shareholder receive rights froma company through direct ownership in shares. Not expecting to exercise them, she sells the right
on the relevant exchange. What is her capital gain?

A. The sales price less the exercise price of the rights.

B. The current share price less the exercise price of the rights.

C. The current price of the shares less the sale price of the rights.
D. The sale price of'the rights.

HE. D

M.

When a shareholder sells rights on the exchange, the proceeds of the sale represent the capital gain. Rights provide shareholders with
the opportunity to purchase additional shares of a company at a discounted price. If a shareholder chooses not to exercise these
rights and instead sells them on the secondary market, the value they receive from the sale constitutes their capital gain.

* Rights Offering:

* A rights offering allows existing shareholders to purchase additional shares at a set price (exercise price) within a specific period.

* Shareholders can either exercise these rights or sell them on the market.

* Capital Gain Calculation:

* The capital gain from selling the rights equals the sale price. This is because the rights themselves were issued at no cost to the
shareholder.

* The exercise price is irrelevant to the calculation as the rights were not exercised.

* Tax Implications:

* The gain from the sale of rights is treated as a capital gain for tax purposes. Only 50% of the capital gain is taxable under Canadian
taxation rules.

* Since the shareholder did not exercise the rights but sold them, the capital gain is the sale price of the rights. Subtracting the
exercise price or using the share price is unnecessary and incorrect for this scenario.

References from CSC Study Materials:

* Volume 2, Chapter 24: " Canadian Taxation, " Section on Capital Gains and Losses.

HEE #35
What is a characteristic of trend analysis?

e A Trend ratio calculations are more difficult to interpret than calculating percentage changes from year to year.
e B. The method is limited to internal comparison of the same ratios collected from the same company in different years.



e C. Trend lines can be misleading if the base period is not truly representative.
¢ D. The method can be used if a loss was sustained in the base year.

He: C

EE #36
An analyst compiles the following information for Theta Inc.
%

1
hare Daoaenas Pasd
A hatends Pad

Total Equity, & B0 D00
Based on the financial information provided, what will the dividend payout ratio be for Theta Inc.?

A. 6.66%
B. 1.80%
C.3.24%
D. 8.33%
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