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AE #157
In a real estate transaction, what's a real estate licensee's responsibility regarding household lead hazards for homes built before
1978?

A. To make sure all lead is removed by a licensed professional

B. To disclose to buyers that there's lead-based paint in a home

C. To instruct the seller to remediate the lead-based paint

D. To remind the sellers to disclose the possible presence of lead-based paint to a buyer

HE: D

Y.

Comprehensive and Detailed Explanation From Exact Extract of Maryland 60-Hour Principles and Practices of Real Estate Pre-
Licensing Course:

Under the federal Residential L ead-Based Paint Hazard Reduction Act of 1992 (Title X) and the Maryland Lead Poisoning
Prevention Program, sellers and landlords of housing built before 1978 must:

Provide the EPA-approved pamphlet on lead hazards.

Disclose known lead-based paint or hazards and supply any available records.

Allow buyers a 10-day inspection period (unless waived).

A licensee's duty is to ensure that the sellers comply with these disclosure requirements and to remind them to deliver the proper
forms and pamphlet.

The licensee is not responsible for testing or remediation but must ensure all disclosures are completed prior to ratification of the
contract.

Reference (Maryland Source):

- Maryland 60-Hour Principles and Practices of Real Estate Pre-Licensing Course, Environmental Issues and Disclosures section.
- 42 U.S.C. §4852d (Residential Lead-Based Paint Hazard Reduction Act).

- COMAR 26.16.02 (Maryland Lead Poisoning Prevention Program).

EE #158
What type of ownership do most corporations use to hold real property?

A. Trust

B. Joint tenancy
C. Common

D. Severalty

HEe. D

ME:

A corporation is a single legal entity, separate from its shareholders. When it holds title to real property, ownership is in severalty,
meaning "sole" ownership by one legal person. Unlike joint tenancy or tenancy in common, there are no co-owners in severalty; the
corporate entity alone holds all rights of ownership. This principle is highlighted in the ownership portion of the Maryland pre-
licensing curriculum.

Reference:Maryland 60-Hour Principles and Practices Course - "Forms of Real Estate Ownership" Topic; Maryland Real Property
Article 1-101 (definition of person includes corporation).

EE #159
Which of the following actions transforns real property into personal property?

A. Emblements

B. Annexation

C. Severance

D. Sale of the property

He: C

Y.
Severance is the act of detaching an item that was part of the realty, thereby converting it into personal property (e.g., removing a
built-in fixture). Annexation is the opposite-attaching personal property so it becomes real property (a fixture). Emblements are



annual crops treated as personal property by definition, not by a transformation act. A sale does not change the classification of
iterrs; it only transfers whatever is included (real or personal) as specified.

References: Maryland pre-licensing curriculum-Real Property and the Law (definitions and tests of fixtures; annexation vs.
severance; emblements).

EAE #160
What's the primary purpose of bulk zoning?

A. To restrict density

B. To keep like properties together

C. To increase density

D. To allow warehouse facilities in residential areas

HE: A

Y.

Bulk zoning regulates the intensity of land use-controlling density through standards such as lot size, setbacks, height limits, floor-area
ratio (FAR), and open-space requirements. Its primary purpose is to restrict density and prevent overcrowding, not to group similar
uses (which is the role of traditional

/Euclidean zoning). This is taught in the course's Land Use Controls and Property Development section.

References:

Maryland 60-Hour Principles & Practices Course - Land Use Controls and Property Development (zoning types, including bulk
zoning, FAR, setbacks, density controls).

ZE #161
Which type of events are generally on a title insurance policy's schedule of exceptions?

A. Claims that were filed in the public record before a title insurance policy's effective date
B. Liens or encumbrances that aren't in the public record

C. Claims from an owner with an unrecorded deed

D. Mechanic's liens filed prior to a title insurance policy's efective date

HE. A

ME:

In the closing/title section of the pre-licensing course, learners are taught that a title policy contains Schedules

-most notably Schedule A (coverage basics) and Schedule B (exceptions). Schedule B-Exceptions lists specific matters found of
record prior to the policy's effective date (e.g., recorded easements, covenants, restrictions, prior-of-record liens, and
taxes/assessments) that are excluded from coverage unless affirmatively insured over or removed.

While policies also include standard exceptions (which can address certain unrecorded matters), the items

"generally" shown on the schedule of exceptions are the recorded encumbrances discovered in the title search that predate the
policy.

References: Maryland 60-Hour Principles and Practices of Real Estate - Closing and Title Insurance: policy structure (Schedule A
and Schedule B), title searches, recorded encumbrances, and exceptions to coverage.
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