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CISI UAE Financial Rules and Regulations Exam Sample Questions (Q75-
Q80):

NEW QUESTION # 75
Ifa Special Purpose Acquisition Company fails to complete a business combination, measures to return the funds to nvestors must
be taken within what maximum number of business days?

A0
B. 1
C.2
D.3

Answer: C

Explanation:

Under CISI UAE Financial Rules and Regulations, ifa Special Purpose Acquisition Company (SPAC) does not complete a
business combination within the stipulated timeframe, it must initiate measures to return the fnds to mvestors within a maximum of 20
business days. This safeguard ensures that investors are not indefinitely exposed to risks related to unutilized capital in the SPAC,
maintaining market discipline and mnvestor protection. The regulations mandate clear timelines for find returns to prevent misuse or
undue delay, aligning with international SPAC best practices. Timely fund returns uphold nvestor confidence and market integrity,
essential in the UAE's evolving financial landscape.

Reference: CISI UAE Financial Rules and Regulations - SPAC Regulations, Investor Protection and Fund Return, Section 6.3.8
(2023).

NEW QUESTION # 76
On the Dubai Gold & Commodities Exchange, how many delivery months are available for trading in Dubai India Quanto Crude Oil
futures?

A0
B. 1
C.2
D.3

Answer: D

Explanation:

The Dubai Gold & Commodities Exchange (DGCX) provides trading for Dubai India Quanto Crude Oil futures with a contract
tenor that includes 12 delivery months available for trading at any given time. This rolling 12-month schedule allows market
participants to hedge or speculate on crude oil prices across the upcoming year, providing liquidity and flexibility. The availability of
12 delivery months is a standard practice for energy futures contracts, facilitating continuous market engagement and risk
management over a full annual cycle. This structure is detailed in the DGCX contract specifications and is consistent with the UAE's
commodity trading regulations aimed at market efficiency and transparency.

Reference: CISI UAE Financial Rules and Regulations - Commodity Markets and Futures Trading, DGCX Specifications, Section
7.4.1 (2023).

NEW QUESTION # 77
An in-kind shares evaluation report must be based on data covering what maximum period before the evaluation date?

A. One month
B. Three months
C. Two months
D. Four months

Answer: B

Explanation:

Under CISI UAE Financial Rules and Regulations, an in-kind shares evaluation report must be based on data covering a maximum
period of three months prior to the evaluation date. This ensures the valuation reflects recent market conditions and financial
information, maintaining accuracy and relevance. Longer periods could risk outdated or misleading valuations, affecting investor



decisions and fund reporting, The three-month timeframe is aligned with international valuation standards applied to in-kind
contributions to mvestment finds.

Reference: CISI UAE Financial Rules and Regulations - Investment Funds, In-Kind Share Valuation Requirements, Section 6.2.8
(2023).

NEW QUESTION # 78
Ifthe two evaluators for an in-kind share transfer produce diferent fair value figures, what figure must be used?

A. The highest one

B. The lowest one

C. The average of the two amounts

D. The one produced by the most experienced evaluator

Answer: C

Explanation:

In the case of an in-kind share transfer where two evaluators produce different fair value figures, the average of the two amounts is
typically used. This approach helps ensure fairness and reduces the risk of biases from individval evaluations. The CISI UAE
Financial Rules and Regulations recommend averaging the values to arrive at a reasonable and balanced assessment, especially when
the evaluators may have different methods or opinions regarding the valuation of assets. This method is widely accepted as it
prevents any single evaluator's assessment from disproportionately influencing the final valuation.

Reference: CISI UAE Financial Rules and Regulations - In-kind Share Transfer Valuation, Section 8.4.2 (2023).

NEW QUESTION # 79
Ifan existing company wants to offer shares after conversion into a public joint-stock company, it must have released audited
financial statements for what minimum number of fiscal years prior to the request to offer shares?

A. Two
B. Four
C. Three
D. Five

Answer: C

Explanation:

For a company wishing to offer shares after converting into a public joint-stock company, it must have released audited financial
statements for a minimum of three fiscal years prior to the request to offer shares.

This requirement ensures that the company has a solid track record of financial performance and transparency, which is essential for
potential investors to evaluate the company's viability and financial health. The three- year period provides enough historical data to
assess trends and make informed investment decisions, supporting market integrity and investor protection.

Reference: CISI UAE Financial Rules and Regulations - Requirements for Public Offerings, Section 4.2.3 (2023).
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