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Before we start develop a new SIE real exam, we will prepare a lot of materials. After all, we must ensure that all the questions and
answers of the SIE exam materials are completely correct. First of all, we have collected all relevant reference books. Most of the
SIE Practice Guide is written by the famous experts in the field. And we also add the latest knowledage points into the content of the
SIE learning questions, so that they are always being up to date.

FINRA SIE Exam Syllabus Topics:

Topic

Details

Topic 1

Overview of the Regulatory Framework: This section of the exam measures the skills of Compliance
Officers and evaluates knowledge of self-regulatory organization (SRO) requirements, including registration
and continuing education for associated persons. Candidates must understand the distinction between
registered and non-registered individuals and the requirements for maintaining industry qualifications.

Topic 2

Market Structure: This section of the exam measures the skills of Equity Market Specialists and covers the
classtfication of financial markets, including the primary, secondary, third, and fourth markets. Candidates
must demonstrate knowledge of electronic trading, over-the-counter (OTC) markets, and physical
exchanges. One specific skill tested is differentiating between various market types and their operational
mechanisis.

Topic 3

Understanding Products and Their Risks: This section of the exam measures the skills of Investment
Analysts and examines different financial products and associated risks. Candidates must understand equity
securities, including common stock, as well as debt instruments such as Treasury securities and mortgage-
backed securities.

Topic 4

Understanding Trading, Customer Accounts, and Prohibited Activities: This section of the exam measures
the skills of Securities Traders and focuses on different trading strategies, settlement processes, and
corporate actions. Candidates must demonstrate knowledge of order types, including market, limit, stop,
and good-til-canceled orders, as well as bid-ask spreads and discretionary versus non-discretionary
trading,
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Guide prep offers tremendous knowledge for you, so look forward to cooperate fervently. And the service will last for a year long
after your purchase for we provide free updates for one year long!

FINRA Securities Industry Essentials Exam (SIE) Sample Questions (Q88-
Q93):

NEW QUESTION # 88
When is it permissible to exercise European-style options contracts?

A. Only on the day after expiration

B. Only on the third Friday of every month

C. Only on the day of expiration

D. Only on the last business day before expiration

Answer: C

Explanation:

Step by Step Explanation:

* European-Style Options: Can only be exercised on their expiration date, unlike American-style options, which can be exercised
any time before expiration.

* Incorrect Options:

* A: Not accurate; the exercise must occur specifically on the expiration date.

* C: Options cannot be exercised after expiration.

* D: The expiration date depends on the option contract, not a specific weekday.

Options Clearing Corporation (OCC) Guidelines: OCC European Options.

NEW QUESTION # 89

An investor owns $10,000 par value of a municipal bond with the following rates:
* 4.0% coupon rate

*5.0% current yield

* 4.5% yield to maturity (YTM)

* 6.5% tax-equivalent yield

What amount of interest should the investor expect to receive each year?

A. $650
B. $500
C. $400
D. $450

Answer: C

Explanation:

The annual interest on a bond is calculated based on thecoupon rateand the bond's par value.

* Coupon rate = 4.0%.

* Annual interest = $10,000 (par value) x 4.0% =$400.

* A'is correctbecause the coupon rate determines the annual interest.

* B,C, andDare incorrect because they reflect incorrect calculations. The current yield, YTM, and tax- equivalent yield do not affect
the bond's fixed coupon payments.

NEW QUESTION # 90
Which of the following types of debt securities has the highest liquidity?

A. Mortgage bonds
B. Corporate bonds
C. Treasury bonds

D. Municipal bonds

Answer: C



NEW QUESTION # 91
Which of'the following responses best describes how member firms are required to retain electronic correspondence and internal
communications of associated persons?

A. Inthe firnt's cloud storage
B. On the firm's server

C. In a non-rewriteable format
D. In hard copy

Answer: C

Explanation:

FINRA Rule 4511 requires member firns to retain records, including electronic communications, in a non- rewriteable, non-erasable
format (often referred to as WORM: Write Once, Read Many). This ensures that records cannot be altered or deleted once stored.
* D s correct because firms must store records in a tamper-proof format.

* A, B, and C are incorrect because these formats do not guarantee compliance with the tamper-proof requirements set forth by
FINRA and the SEC.

Reference: FINRA Rule 4511 (General Requirements for Books and Records)

NEW QUESTION # 92
A customer holds 1,000 shares of Company XYZ and wants to sell covered calls agamnst this position. What is the maximum number
of contracts that the customer could sell and still remain covered?

A. 10 contracts

B. 100 contracts
C. 5 contracts

D. 1,000 contracts

Answer: A

Explanation:

Each option contract represents 100 shares. A covered call involves selling a call option while holding an equivalent number of
shares to deliver if the option is exercised.

* The customer owns 1,000 shares.

* Since 1 contract = 100 shares, the maximum number of contracts the customer can sell is:1,000 shares +

100 shares/contract = 10 contracts.

* B is correct because selling 10 contracts corresponds to 1,000 shares, fully covering the position.

Reference: SIE Study Guide, Chapter 8: Options Strategies

NEW QUESTION # 93

Finding 60 exam preparation material that suits your learning preferences, timetable, and objectives is essential to prepare
successfully for the test. You can prepare for the FINRA SIE test in a short time and attain the Securities Industry Essentials Exam
(SIE) certification exam with the aid of our updated and valid exam questions. We emphasize quality over quantity, so we provide
you with FINRA SIE Actual Exam questions to help you succeed without overwhelming you.
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