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299. Frage
Zara buys a future contract with an underlying value of $100,000 worth of stocks. She is required to deposit
$1,750 of margin. Two weeks later, the underlying value of the stocks is $101,900. What is Zara's total return?

A. $1,900 gain
B. $150 gain
C. $3,650 gain
D. $950 gain

Antwort: C

300. Frage
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What type of transaction must be reported under current anti-money laundering and terrorist financing legislation?

A. Deposit transactions of $5,000 CDN or more

B. Any cross-border transactions of $10,000 CDN or more
C. Any transaction of $10,000 CDN or more

D. Deposit transactions of $10,000 CDN or more

Antwort: D

Begrindung;

The correct answer is C. Deposit transactions of $10,000 CDN or more. Under the Proceeds of Crime (Money Laundering) and
Terrorist Financing Act (PCMLTFA), as outlined in Investment Funds in Canada, securities dealers and nutual find dealers are
required to report large cash transactions to FINTRAC.

A large cash transaction is defined as a cash deposit of $10,000 or more in a single transaction or multiple transactions within a 24-
hour period. This reporting obligation applies regardless of whether the transaction appears suspicious. The objective is to detect
and deter money laundering and terrorist financing activities.

Cross-border reporting rules are different and involve specific criteria. Transactions of $5,000 do not meet the reporting threshold.
Not all $10,000 transactions are reportable-only cash deposits fall under this mandatory reporting rule.

The CIFC curriculum stresses that understanding reporting thresholds is a critical compliance responsibility for dealing
representatives. Therefore, Option C is the correct and fully CIFC-aligned answer.

301. Frage
Matthew is planning on making the following nvestments in December:

Assuming all four mvestments have performed well throughout the year, which nvestment will trigger the highest unexpected taxes?

A. JKL
B. GHL
C. DEF
D. ABC

Antwort: A

Begrindung;

The correct answer is A. JKL, the non-registered international small-cap fund, because it is most likely to generate unexpected and
fully taxable distributions at year-end. The Investment Funds in Canada course explains that mutual funds held in non-registered
accounts are subject to taxation on distributions, even if the investor does not sell the find. These distributions may include interest
income, foreign income, dividends, and capital gains.

International equity funds typically generate foreign-source income, which does not qualify for the Canadian dividend tax credit and
is therefore fully taxable at the mvestor's marginal tax rate. In addition, international small-cap funds tend to have higher portfolio
turnover, increasing the likelihood of realizing capital gains inside the find. The CIFC curriculum emphasizes that "capital gains
distributions are taxable to mnvestors even when automatically reinvested," making them a common source of unexpected taxes.

By contrast, DEF (Canadian dividend fund in a non-registered account) benefits from the dividend tax credit

, reducing its tax burden. ABC and GHI are held in registered accounts, where income and capital gains are either tax-deferred or
tax-sheltered, meaning no current tax consequences apply.

The course specifically warns that purchasing finds late in the year in non-registered accounts can result in

"buying a taxable distribution", especially with international equity funds.

302. Frage

Ore of your clients, Rakesh, had a portfolio composed of 60% ABC Equity Fund and 40% ABC Bond Fund.

Since equities were performing much better than fixed income, he had increased his holdings in ABC Equity Fund to 70% and had
reduced his holding in ABC Bond Fund to 30% of his portfolio.

After benefitting the growth in his ABC Equity Fund for over 2 years, Rakesh is uncomfortable with this heavy exposure to equity
finds and decides to rebalance his portfolio back to 60% of ABC Equity Fund and

40% of ABC Bond Fund.

He instructs you to switch 10% of the portfolio from the ABC Equity Fund to the ABC Bond Fund.

‘Which of the following statements is CORRECT?

¢ A. Rakesh will not be subjected to a switch fee if his equity fnd is a low-load fund.
e B. Rakesh will not be subjected to a switch fee if it is outlined in the prospectus.



¢ (. Rakesh will not be subjected to a switch fee if his original units were purchased with a sales charge.
¢ D. Rakesh will not be subjected to a switch fee if his equity fnd is a no-load fund.

Antwort: B

Begrindung;

Rakesh will not be subjected to a switch fee if it is outlined in the prospectus. A switch fee is a charge that may apply when an
investor switches from one fund to another within the same fund family. The prospectus is the legal document that provides
information about the fund, including its fees and charges. If the prospectus states that there is no switch fee or that there are certain
conditions under which the switch fee is waived, then Rakesh will not have to pay a switch fee. The type of fund (no-load, low-load,
or sales charge) does not determne whether there is a switch fee or not, as different find families may have different policies
regarding switch fees. References: Mutual Fund Fees, Prospectus

303. Frage
Which of the following is a rationale for a portfolio manager to use a passive portfolio management strategy?

A. The manager believes that as the markets are fairly priced, it would be futile to look for mis-priced securities.
B. The manager wishes to create capital gains in the mutual fund by frequently buying and selling stocks

C. The manager believes he or she can outperform the market with his or her stock picking skills.

D. The manager does not believe in using benchmarks.

Antwort: A

Begrindung;

D is correct because a passive portfolio management strategy is based on the assumption that the markets are efficient and that it is
impossible or very difficult to consistently find mis-priced securities that can generate abnormal returns. A passive portfolio manager
ains to replicate the performance of a market index or benchmark by holding a diversified portfolio of securities that mirrors the
index or benchmark. A passive portfolio manager does not believe in using active strategies such as market timing, security selection,
or sector rotation. The manager does not need to use benchmarks (A), as they are essential for measuring and evaluating the
performance of a passive portfolio. The manager does not wish to create capital gains in the mutual find by frequently buying and
selling stocks (B), as this would incur higher transaction costs and taxes, and deviate from the index or benchmark. The manager
does not believe he or she can outperform the market with his or her stock picking skills , as this would imply an active portfolio
management strategy.

References: Investment Funds in Canada (IFC) | Canadian Securities Institute
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