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‘Which of the following is an administrative penalty that can be imposed on financial institutions that violate the law and regulations in
relation to money laundering and terrorism financing?

A. A penalty of no less than AED 5,000 and no more than AED 1,000,000 for each violation

B. A penalty ofno less than AED 100,000 and no more than AED 10,000,000 for each violation
C. A penalty of no less than AED 15,000 and no more than AED 5,000,000 for each violation
D. A penalty of no less than AED 50,000 and no more than AED 5,000,000 for each violation

Ef#: D

iR

Under Federal Law No. 20 of 2018 and CIST UAE Financial Rules and Regulations, financial institutions that violate anti-money
laundering (AML) and counter-terrorism financing (CTF) laws may be subjected to administrative penalties ranging fromno less than
AED 50,000 and no more than AED 5,000,000 for each violation. These substantial fines underscore the UAE's commitment to
stringent AML/CTF enforcement and deterrence. Administrative penalties are imposed alongside other measures such as corrective
actions and possible criminal sanctions, ensuring comprehensive regulatory oversight.

Reference: CISI UAE Financial Rules and Regulations - AML Enforcement and Penalties, Section 8.5.4 (2023).

HME #21
‘When promoting private funds, related materials must:

e A clarify the private fnd's specific nature and include the required disclaimer laid down by the Authority

¢ B. advise that the finds cannot be transferred to a third party

e (. refrain fromusing public advertisement media of certain types, including audio and video, with the exception of read media
¢ D. receive prior approval of the content from the Authority

Ef: A

fEEL:

Promotional materials for private funds in the UAE must clearly clarify the find's specific nature and include the required disclaimer
as prescribed by the Authority. This requirement ensures that potential investors receive accurate and compliant information about
the private fund's characteristics, risks, and restrictions. The disclaimer serves to limit investor expectations and legal liabilities. While
certain media restrictions and content approvals may apply in some jurisdictions, the key regulatory focus is on transparency and
proper disclosure within promotional materials to protect mvestor interests.

Reference: CISI UAE Financial Rules and Regulations - Investment Funds Promotion and Disclosure Requirements, Section 6.3.9
(2023).

R #22
The contract size for an MSCI India Index Futures (INR) contract is:

A. 50 index points x price
B. 5 index points x price

C. 25 index points x price
D. 20 index points x price

IEf#E: A

R :

The contract size for the MSCI India Index Futures (INR) contract is defined as 50 index points x price. This means that each
contract is linked to the movement of 50 index points, and the value of each index point is multiplied by the price of the index. The
contract size reflects the amount of exposure an mvestor takes on when trading in this fitures contract, and the multiplier is set to
provide a manageable level of risk and exposure to market fluctuations. This standardization allows traders to gauge the value of
their positions and facilitates liquidity in the fitures market.

Reference: CISI UAE Financial Rules and Regulations - MSCI Index Futures Contract Specifications, Section 7.2.1 (2023).

HR #23
The whistleblowing policy submitted by an applicant for a financial activities licence must include a mechanism for:



A. protecting the reporting employee

B. ensuring all staff have a named reporting contact
C. disciplining staff proven to have breached rules
D. escalating any reports to board level

EfE: A

R

The CIST UAE Financial Rules and Regulations require that the whistleblowing policy submitted by licence applicants incorporates a
clear mechanism for protecting the reporting employee. This protection includes confidentiality safeguards, protection against
retaliation, and secure channels for raising concerns. Ensuring the safety and anonymity of whistleblowers is findamental to
encouraging the reporting of unethical or illegal conduct, thereby enhancing regulatory compliance and corporate governance. Other
aspects such as escalation procedures and disciplinary measures are important but secondary; the central pillar of effective
whistleblowing policy is the protection of the individual who reports wrongdoing,

Reference: CISI UAE Financial Rules and Regulations - Regulatory Infrastructure and Whistleblowing, Section 3.4.2 (2023).

HM #24
During a trading session, if an order is not fully executed, then:

A. the remaining unexecuted volume is cancelled and a new order is placed, at the last executed price
B. the order will be dealt with at the next trading session

C. the remaining unexecuted volume stays on the trading system, at the last executed price

D. the transaction is executed at the price set on the other side of the transaction

Ef#: C

fERL:

In the Dubai Financial Market (DFM) and other UAE exchanges, if an order is not fully executed during a trading session, the
remaining unexecuted volume remains on the trading system at the last executed price, subject to the order's validity instructions
(e.g, good-till-cancelled). This approach allows the unfilled portion to remain active in the market for potential matching with future
opposing orders, supporting liquidity and order continuity. Orders are not automatically cancelled or deferred to the next session
unless specified. This process ensures transparency and orderly execution consistent with regulatory trading rules.

Reference: CISI UAE Financial Rules and Regulations - Trading Order Execution Rules, Section 7.2.8 (2023).
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