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HE #44
Diamonds and More produced a new line of necklaces that sell for $350 each. Management requires a profit equal to 40 percent of

the selling price. What is the target cost of this product?

A. $210
B. $175
C. $350
D. $140
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HM #45
This is the balance sheet for Swinney Services. Using trend analysis, what does this information tell us about the trends for current
assets and current liabilities?

A. Current assets increased at a rate nearly 2x higher than current liabilities
B. Current assets increased at a rate nearly 10x higher than current liabilities
C. Current assets increased at a rate nearly 6x higher than current liabilities
D. Current assets increased at a rate nearly 4x higher than current liabilities

Ef#: B

B #46

Wycliff Corporation manufactures several different styles of bicycles. Managers appropriately record direct materials and direct
labor into work-in-process accounts during production. To apply manufacturing overhead, managers consider cost pools for
assembly and shipping to calculate a predetermined overhead rate for each department. Which of the following best describes the
method used by Wycliff Corporation for allocating manufacturing overhead costs?

A. Activity-based
B. Plantwide

C. Departmental
D. Process

IEf: C

A #47
Coffee Beanz, Inc. currently maintains decentralized operations. The CEO is evaluating whether the company should centralize their
operations. Which of the following situations would make centralized operations more beneficial than decentralized?

A. The company just opened a new factory in another state

B. Decreasing revenues have created a demand for decreasing expenses

C. Additional employees are necessary to manage an increase in production
D. The company is adding five new product lines in the next year

EfE: B

HR #48
Valley Manufacturing uses a process costing system. Which of the following journal entries would correctly record $3,180 of
manufacturing overhead to the assembly department?
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