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E Y #181
Which characteristic of accountants is most attractive to those looking to launder flnds using an accountant or accountancy firm?

e A. Accountants are knowledgeable about financial management, including what to record over the course of the accounting
year

e B. Accountants are able to create and structure companies, falsify accounts and manipulate financial statements

¢ C. Accountants can advise on the structuring of companies as well as ensure compliance with local tax regulations

e D. Accountants can prepare ledgers and spreadsheets, draft annual returns and make payments to government offices

EfE: B

AR
Criminals may target accountants because they have the capability to create and structure companies, falsify accounts, and
manipulate financial statements, which can be exploited to disguise illicit funds and facilitate money laundering,

R #182

The compliance officer at an EU bank is investigating one of the customer accounts maintained with the bank for the last two years.
According to bank records, the company's primary economic activity is import and export of petrochemical products Over a period
of one year, the account transactions have exceeded US$500 million with various high-value inward wire transfers received from
suppliers in Yemen followed by outward wire transfers to counterparties in Azerbaijan.
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Which factor should give the compliance officer the greatest concern If observed in the nvestigation?

A. Media searches reveal a report that the customer was accused of misconduct three years ago.

B. The EU bank received no originator or beneficiary information for the wire transfers.

C. The customer specializes in the import and export of petrochemical products.

D. The EU bank considers the origin and destination countries Involved in the transactions to be high-risk.
E. The customer's activity includes multiple cross-border transactions nvolving various counterparties.

IEf#: B

I #183
According to guidelines issued by Basel Committee on Banking Supervision relating to corporate governance principles for banks,
what is the role of the board of directors in addressing an institution's AML oversight and governance?

¢ A The board of directors should be responsible for overseeing the management of the bank's compliance risk but not
involved in establishing a compliance policy that explains the processes by which compliance risks are to be identified and
managed throughout the organization.

¢ B. The board of directors should establish a compliance function and approve the bank's policies for identifying, assessing,
monitoring, reporting, and advising on compliance risk.

e C. The compliance fimction must have sufficient authority, stature, independence, and resources to be effective on its own and
should not have access to the board of directors.

¢ D. The compliance fimction should report directly to the CEO concerning the bank's compliance with applicable laws, rules,
and standards and only update the board of directors on the bank's efforts in managing compliance risk when required.

Ef#: B

A :

The Basel Committee on Banking Supervision (BCBS) requires that the board of directors establish and oversee the compliance
function and approve the bank's AML/CTF compliance policies and procedures, including processes for identifying, assessing,
monitoring, and reporting compliance risks.

"The board of directors should establish a compliance fimction and approve compliance policies and processes for identifying,
assessing, monitoring, and reporting compliance risks throughout the organization." (CAMS 6th Edition, Corporate Governance and
Oversight; BCBS, Corporate Governance Principles for Banks, Principle 6) References:

CAMS 6th Edition, Governance and Oversight

BCBS: Corporate Governance Principles for Banks (2015)

E R #184

The recently appointed senior money laundering reporting officer (MLRO) at a newly opened small digital bank has been instructed
by the group chief compliance officer to implement an effective AML transaction monitoring system that can identify unusual and
suspicious transactions.

What are important considerations for the project to select and implement the AML transaction monitoring system at the digital
bank? (Select Two.)

¢ A, Whether the monitoring system is adequate with respect to the bank's size, activities, complexity, and risks

e B. Whether the monitoring system can be configured to enable the bank to execute trend analysis of transaction activity and to
identify unusual business relationships and transactions

e C. Whether the vendor has documented appropriate internal controls for designing system and data integration schema

e D. Whether the permissions and user access settings for reviewing, nvestigating, and reporting details of alerts generated by
the system are commensurate with those in use at other banks

IEf#: A. B

AR :

* C: "The system nust be adequate and proportionate to the bank's size, activities, complexity, and risk profile. A one-size-fits-all
solution is not appropriate."

* D: "Effective monitoring systems should support the detection of unusual trends and business relationships, facilitating meaningful
analysis and alerts."(CAMS 6th Edition, Transaction Monitoring System Requirements) Incorrect:

* A: Vendor internal controls are important, but not a top selection criterion for AML system effectiveness.

* B: Permissions should be appropriate for the bank's structure, not just compared to other banks.



References:
CAMS 6th Edition, Selecting and Implementing Monitoring Systems

HH #185
‘Which step should financial institutions take when complying with sanctions requirements?

e A. Change the risk profile to "high-risk" if an existing customer becomes a sanctioned entity and continue monitoring further
transactions.

¢ B. Conduct enhanced due diligence for prohibited entities on the sanctions list.

¢ C. Freeze the funds or assets of designated persons and entities once this decision is approved by the board.

¢ D. Adopt automatic screening systens to detect designated persons and entities.

Ef#: D

B #186
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