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CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

Topic 1
Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts
related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.
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Topic 2

Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
investing. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

Topic 3
Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
key principles, and practical application of engagement tactics within responsible investing frameworks.

Topic 4

Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and
pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis
at country, sector, and company levels.

Topic 5

Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment
Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.

Topic 6

ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into investment decision-making. It addresses challenges of
integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.
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Our Sustainable-Investing exam braindumps will give you a feeling that they will really make you satisfied. I know that we don't say
much better than letting you experience it yourself. We very much welcome you to download the trial version of our Sustainable-
Investing practice engine. Our ability to provide users with free trial versions of our Sustainable-Investing Study Materials is enough
to prove our sincerity and confidence. Just free download the Sustainable-Investing learning guide, you will love it for sure!

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q717-Q722):
NEW QUESTION # 717 
A discount retailer facing high employee turnover due to poor working conditions will most likely experience:

A. an adverse impact on revenues
B. significant liabilities
C. greater operating costs.

Answer: C

Explanation:
A discount retailer facing high employee turnover due to poor working conditions will most likely experience greater operating costs.
High employee turnover can lead to several cost-related challenges that impact the overall efficiency and profitability of the business.
Recruitment and Training Costs: High turnover rates necessitate frequent recruitment and training of new employees. These activities
incur significant costs in terms of time, resources, and money.
Productivity Losses: Frequent turnover can lead to disruptions in operations and lower productivity. New employees may take time
to reach the productivity levels of their predecessors, leading to inefficiencies.
Quality and Customer Service: Poor working conditions and high turnover can negatively affect the quality of service and customer
satisfaction. Consistent service quality is critical in retail, and turnover can result in inconsistent customer experiences, potentially
reducing revenue.
References:
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MSCI ESG Ratings Methodology (2022) - Discusses the financial impact of high employee turnover on operating costs and overall
business performance.

NEW QUESTION # 718 
In the context of effective corporate governance, the use of alternative performance metrics (APMs) most directly raises questions
about:

A. Director independence
B. Board structure
C. Reporting and transparency

Answer: C

Explanation:
Alternative Performance Metrics (APMs)refer tonon-GAAP (Generally Accepted Accounting Principles) financial measuresthat
companies use toadjust reported earnings(e.g., EBITDA adjustments, pro forma earnings). The use of APMs raises concerns
aboutreporting transparency, as they may be used tomask poor financial performanceormanipulate investor perceptions.
Strong corporate governance requires companies toclearly disclose the rationale for APMs, ensuring consistency and avoiding
misleading representations.
References:
IFRS Guidelines on APM Disclosures
CFA Institute Corporate Governance Handbook
SEC Regulations on Non-GAAP Financial Measures
========

NEW QUESTION # 719 
Which of the following ESG integration techniques is an example of policy engagement? An investor:

A. Responding to a regulator's public consultation on ESG issues
B. Voting on resolutions at an investee company's annual general meeting
C. Embedding ESG into their strategic asset allocation program

Answer: A

Explanation:
Policy engagement refers to efforts by investors to influence regulatory frameworks. An example of this would be responding to a
regulator's public consultation on ESG issues, therebycontributing to the development of ESG policies that can drive broader change
across markets and industries.ESG Reference:
Chapter 6, Page 280 - Engagement and Stewardship in the ESG textbook.

NEW QUESTION # 720 
The first step in the effective design of a client ESG investment mandate is to:

A. Clarify client needs and set them out in a clear statement of ESG investment beliefs
B. Ensure client ESG investment beliefs are reflected in the fund manager's investment approach
C. Tailor the ESG investment approach to client expectations

Answer: A

Explanation:
The first step in designing an ESG mandate is to clarify client objectives and document their ESG investment beliefs.
Why B (clarify needs and investment beliefs) is correct:
Establishes clear goals for ESG integration
Aligns expectations with investment strategy
Why not A or C?
A (Tailoring the approach) happens after defining client beliefs.
C (Fund manager alignment) is important but comes after client needs are established.
Reference:



PRI: Guide to ESG Investment Mandates (2022)

NEW QUESTION # 721 
An asset owner inquiring within a request for proposal (RFP) if the asset manager has an explicit objective to "generate a positive,
measurable ESG outcome alongside a financial return" is most likely aligned with a(n):

A. Best-in-class investing approach.
B. Impact investing approach.
C. ESG-related exclusions investing approach.

Answer: B

Explanation:
Impact investing seeks to generate positive, measurable social or environmental outcomes alongside financial returns.
Why A (impact investing) is correct:
Impact investors explicitly aim for measurable ESG outcomes, such as reducing carbon emissions or improving social equity.
Example: Funds investing in affordable housing, renewable energy, or microfinance.
Why not B or C?
B (Best-in-class) refers to selecting the top ESG performers, not necessarily requiring measurable ESG outcomes.
C (Exclusions-based) avoids certain sectors but does not actively generate ESG impact.
Reference:
Global Impact Investing Network (GIIN) Guide on Impact Investing (2023)

NEW QUESTION # 722
......

The clients at home and abroad strive to buy our Sustainable-Investing study materials because they think our products are the best
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materials deeply not only because the high quality and passing rate of our Sustainable-Investing study materials but also because our
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