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The job with high pay requires they boost excellent working abilities and profound major knowledge. Passing the MLO exam can
help you find the job you dream about, and we will provide the best MLO question torrent to the client. We are aimed that
candidates can pass the MLO exam easily. The MLO Study Materials what we provide is to boost pass rate and hit rate, you only
need little time to prepare and review, and then you can pass the MLO exam It costs you little time and energy, and you can
download the software freely and try out the product before you buy it.

The pass rate is 98.75% for MLO study materials, and if you choose us, we can ensure you that you can pass the exam just one
time. MLO exam dumps are high-quality and high accuracy, since we have a professional team to compile and examine the

questions and answers. What’s more, MLO exam materials have both questions and answers, and you can check your answers very
conveniently after practicing. We offer you fiee update for one year for MLO Study Materials, and our system will send the latest
version to your email address automatically, and you need to receive and change your learning ways according to the latest version.
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2026 NMLS Realistic MLO Updated Testkings Free PDF Quiz

When you follow with our MLO exam questions to prapare for your coming exam, you will deeply touched by the high-quality and
high-efliciency. Carefully devised by the professionals who have an extensive reseach of the MLO examand its requirements, our
MLO study braindumps are a real feast for all the candidates. And if you want to have an experience with our MLO learning guide,
you can free download the demos on our website.

NMLS Mortgage Loan Origination (SAFE MLO) Exam Sample Questions
(Q22-Q27):

NEW QUESTION # 22
A borrower's monthly debt-to-income ratio is calculated by taking the:

e A eligble total monthly debt obligations, including the monthly housing expense, divided by the borrower's gross monthly
income.

e B. eligble total monthly debt obligations for trade lines greater than 12 months multiplied by the borrower's net monthly
income.
D eligible total monthly debt obligations excluding the monthly housing expense divided by the borrower's net monthly income

e (. borrower's gross monthly housing expense divided by the principal, interest, and appraised value.
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Answer: A

Explanation:

The debt-to-income (DTI) ratio is a key metric used by lenders to assess a borrower's ability to manage monthly payments and
repay a mortgage. It is calculated by dividing the borrower's total monthly debt obligations, including:

* Monthly housing expenses (principal, interest, taxes, and insurance, also known as PITI).

* Any other recurring debt obligations (car loans, student loans, credit card payments, etc.).

This total is divided by the borrower's gross monthly income (before taxes and deductions). This calculation helps determine whether
the borrower meets lending standards, with most lenders preferring a DTI ratio below 43% for qualified mortgages.

References:

* Fannie Mae and Freddie Mac guidelines on debt-to-income ratio

* CFPB Qualified Mortgage Rules

NEW QUESTION # 23
In the loan application process, when must specific disclosures be provided to a borrower for an ARM?

A. Within three days of a complete application
B. When a loan is locked in

C. At closing

D. At first mention of an ARM loan

Answer: A

Explanation:

For an Adjustable-Rate Mortgage (ARM), specific disclosures must be provided to the borrower within three business days of
receiving a completed loan application. These disclosures are required under TILA (Truth in Lending Act) and include detailed
information about the loan's terms, how the interest rate can change, and what potential payment increases might occur over time.

* The Loan Estimate (LE), which includes ARM-specific information, must be provided within this timeframe to ensure the borrower
understands the adjustable nature of the loan before proceeding further in the process.

Other options like at closing or when a loan is locked in are incorrect, as disclosures must be provided much earlier in the process.
References:

* Truth in Lending Act (TILA), 12 CFR Part 1026 (Regulation Z)

* TILA-RESPA Integrated Disclosure Rule (TRID)

NEW QUESTION # 24
Which of the following situations requires further documentation when reviewing bank statements for documentation of assets for
down payment and closing costs?

A. When the bank statement shows very little activity on the account

B. When there are two borrowers on a loan and only one of the borrowers' names is shown on a bank statement
C. When there is a large deposit that is not a payroll deposit

D. When the bank statement comes from an institution that does not have a local presence

Answer: C

Explanation:

‘When underwriting a loan, large or unusual deposits that are not readily identifiable (such as payroll deposits) must be sourced and
documented. This is to ensure the finds are not borrowed or from an unacceptable source.

"Ifa bank statement reveals a large deposit that is not payroll-related, the lender must document the source of fnds."

- Fannie Mae Selling Guide, B3-4.2-02: Deposttory Accounts

References:

Fannie Mae, Verifying Assets
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NEW QUESTION # 25
A person paying or receiving a portion of a fee that has not been earned in connection with the settlement statement is which of the
following practices?



A. Actual fees

B. Third-party fees
C. Average fees
D. Splitting fees

Answer: D

Explanation:

Under RESPA Section 8(b), it is illegal for any person to give or accept any portion, split, or percentage of a settlement service fee
other than for services actually performed. This is known as fee splitting or unearned fee splitting.

"No person shall give and no person shall accept any portion, split, or percentage of any charge made or received for the rendering
of a settlement service other than for services actually performed.”

- 12 USC § 2607(b), RESPA Section 8(b)

References:

CFPB, RESPA Section 8 Prohibitions
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NEW QUESTION # 26
Which of the following actions by a mortgage loan originator is prohibited regarding credit secured by a dwelling?

A. Providing disclosures within three days of an application

B. Providing a copy of the credit application to the primary borrower

C. Presenting program options that best qualify and satisfy the consumer
D. Receiving compensation from both the borrower and the lender

Answer: D

Explanation:

Mortgage loan origmators (MLOs) are subject to strict rules regarding compensation to prevent conflicts of mterest and protect
consumrers. According to the Truth in Lending Act (TILA) Regulation Z, Loan Orignator Compensation Rule (12 CFR §
1026.36(d)), an MLO may not receive compensation from both the borrower and any other person (such as a creditor or lender) in
a single transaction. This is often referred to as the "anti- dual compensation rule" and is designed to prevent situations where an
MLO could be incentivized to steer consumers into less favorable loans for higher pay.

"A loan originator may not receive compensation directly or indirectly from both the consumer and another person in connection with
the same transaction."”

- 12 CFR § 1026.36(d)(2), Regulation Z, Truth in Lending Act

Other options are not prohibited and are actually required or encouraged by law:

B: Presenting best program options is part of an MLO's fiduciary and ethical duties.

C: Providing required disclosures (e.g., Loan Estimate) within three business days of application is required under TILA/RESPA
Integrated Disclosure (TRID) rules.

D: Providing a copy of the credit application is permissible and often requested.

References:

CFPB, "Loan Originator Compensation Requirements under the Truth in Lending Act (Regulation Z)" SAFE MLO National Test
Study Guide

12 CFR § 1026.36(d) Regulation Z
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We understand our candidates have no time to waste, everyone wants an efficient learning. So we take this factor into consideration,
develop the most efficient way for you to prepare for the MLO exam, that is the real questions and answers practice mode, firstly, it
simulates the real MLO test environment perfectly, which offers greatly help to our customers. Secondly, it includes printable PDF
Format of MLO Exam Questions, also the instant access to download make sure you can study anywhere and anytime. All in all,
high efficiency of MLO exam material is the reason for your selection.
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