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Using PassExamDumps you can pass the CFA Institute Sustainable-Investing exam easily. The first time you try to participate in
CFA Institute Sustainable-Investing exam, selecting PassExamDumps's CFA Institute Sustainable-Investing training tools and
downloading CFA Institute Sustainable-Investing practice questions and answers will increase your confidence of passing the exam
and will effectively help you pass the exam. Other online websites also provide training tools about CFA Institute certification
Sustainable-Investing exam, but the quality of our products is very good. Our practice questions and answers have high accuracy.
Our training materials have wide coverage of the content of the examination and constantly update and compile. PassExamDumps
can provide you with a very high accuracy of exam preparation. Selecting PassExamDumps can save you a lot of time, so that you
can get the CFA Institute Sustainable-Investing Certification earlier to allow you to become a CFA Institute IT professionals.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

Topic 1

Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
investing. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

Topic 2

Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and
pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis
at country, sector, and company levels.

Topic 3

Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment
Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.

Topic 4
Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts
related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.

Topic 5

ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into investment decision-making. It addresses challenges of
integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.
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Topic 6
The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the
ESG investment landscape, helping candidates understand market dynamics and trends.

Topic 7
Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,
equity, and inclusion considerations, and shareholder rights.
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By browsing this website, all there versions of Sustainable-Investing practice materials can be chosen according to your taste or
preference. In addition, we provide free updates to users for one year long. If the user finds anything unclear in the Sustainable-
Investing practice materials exam, we will send email to fix it, and our team will answer all of your questions related to the
Sustainable-Investing practice materials. If the user fails in the Sustainable-Investing practice exam for any reason, we will refund the
money after this process. We promise that you can get through the challenge within a week.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q723-Q728):
NEW QUESTION # 723 
Determining which ESG issues are material:

A. is a process that is independent of a company's industry and business model.
B. involves judgment.
C. excludes impacts on short-term financial performance.

Answer: B

Explanation:
Determining material ESG issues involves significant judgment based on the company's industry, business model, and specific risk
factors. This process helps to focus on the most relevant ESG considerations.
(ESGTextBook[PallasCatFin], Chapter 7, Page 325)

NEW QUESTION # 724 
Are the following statements relating to investor engagement accurate?
Statement 1: Investors need to frame the engagement topic into a broader discussion around strategy and long- term financial
performance with the management team.
Statement 2: Active investment houses are working to ensure that their portfolio managers can deliver stewardship alongside their
regular monitoring of investee companies.

A. No, only Statement 2 is accurate
B. Yes, both statements are accurate
C. No, only Statement 1 is accurate

Answer: B

Explanation:
Both statements are accurate. Effective engagement with companies often requires framing the discussion around strategy and long-
term performance. Active investment houses are also focusing on integrating stewardship activities with ongoing portfolio
management. (ESGTextBook[PallasCatFin], Chapter 6, Page
285)
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NEW QUESTION # 725 
Which of the following sectors has the highest percentage of corporate profits at risk from state intervention?

A. Pharmaceuticals and healthcare
B. Banking
C. Consumer goods

Answer: B

Explanation:
In evaluating which sector has the highest percentage of corporate profits at risk from state intervention, it is crucial to consider the
exposure of various industries to regulatory changes, government policies, and state interventions. The banking sector, in particular,
is highly sensitive to such interventions due to the following reasons:
Regulatory Environment: Banks operate under strict regulatory frameworks established by governments to ensure financial stability,
consumer protection, and market integrity. These regulations can significantly affect banking operations and profitability. Changes in
capital requirements, lending limits, and other regulatory policies can have immediate and substantial impacts on banks' profit
margins.
Government Policies: Governments often implement policies aimed at influencing economic activity, such as monetary policy
changes, interest rate adjustments, and fiscal policies. Banks are directly impacted by these policies as they influence lending rates,
deposit rates, and overall financial market conditions.
State Intervention: During financial crises or economic downturns, governments may intervene in the banking sector to stabilize the
economy. This can include measures like bailouts, nationalization, or imposing stricter controls on banking activities. Such
interventions can disrupt normal business operations and affect profitability.
Systemic Importance: Banks are considered systemically important to the economy. Their failure can lead to widespread economic
repercussions. As a result, governments closely monitor and regulate the sector, often intervening to prevent instability, which can
affect banks' financial performance.
References:
MSCI ESG Ratings Methodology (2022) - This document outlines the factors affecting the ESG risks and opportunities for
companies, emphasizing the regulatory and governance aspects that significantly impact the banking sector.
Energy Technology Perspectives (2020) - Although this document primarily focuses on energy technologies, it highlights the broader
implications of state intervention in critical industries, including finance, for achieving policy objectives.

NEW QUESTION # 726 
Which of the following frameworks created requirements to disclose the extent to which investment products consider or promote
environmental and social factors?

A. EU Sustainable Finance Disclosure Regulation (SFDR)
B. EU Taxonomy Regulation
C. EU Corporate Sustainability Reporting Directive (CSRD)

Answer: A

Explanation:
The EU Sustainable Finance Disclosure Regulation (SFDR) (Option B) requires financial firms to disclose how their investment
products integrate ESG factors.
Article 8 ("light green") funds promote ESG factors.
Article 9 ("dark green") funds have sustainability as their objective.
Option A (EU Taxonomy Regulation) defines sustainable activities but does not regulate investment disclosures.
Option C (EU CSRD) applies to corporate ESG reporting, not investment products.
References:
EU Sustainable Finance Disclosure Regulation (SFDR) 2019/2088
European Securities and Markets Authority (ESMA) SFDR Guidelines
PRI Guide to ESG Fund Classification

NEW QUESTION # 727 
The role of auditors is to assess the financial reports prepared by management and to provide assurance that:

A. there is no fraud within the business.
B. the reports fairly represent the performance and position of the business



C. the numbers are correct

Answer: B

Explanation:
The role of auditors is to assess the financial reports prepared by management and to provide assurance that the reports fairly
represent the performance and position of the business. Auditors do not guarantee that the numbers are correct or that there is no
fraud; rather, they provide an opinion on the overall fairness and accuracy of the financial statements.
Audit Opinion: Auditors provide an independent opinion on whether the financial statements are presented fairly, in all material
respects, in accordance with the applicable financial reporting framework.
Reasonable Assurance: Auditors aim to obtain reasonable assurance that the financial statements are free from material misstatement,
whether due to fraud or error. This involves evaluating the appropriateness of accounting policies and the reasonableness of
significant estimates made by management.
Stakeholder Confidence: By providing assurance on the fairness of financial reports, auditors enhance the confidence of
stakeholders, including investors, creditors, and regulators, in the financial information provided by the company.
References:
MSCI ESG Ratings Methodology (2022) - Discusses the role of auditors in providing assurance on financial statements and
enhancing stakeholder trust.
ESG-Ratings-Methodology-Exec-Summary (2022) - Highlights the importance of auditors in ensuring the fair representation of a
company's financial performance and position.

NEW QUESTION # 728
......

If you do not know how to pass the exam more effectively, I'll give you a suggestion is to choose a good training site. This can play a
multiplier effect. PassExamDumps site has always been committed to provide candidates with a real CFA Institute Sustainable-
Investing Certification Exam training materials. The PassExamDumps CFA Institute Sustainable-Investing Certification Exam
software are authorized products by vendors, it is wide coverage, and can save you a lot of time and effort.
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