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¢ Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
. covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
Topic 1 key principles, and practical application of engagement tactics within responsible nvesting frameworks.

¢ Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,

Topic 2
ol equity, and inclusion considerations, and shareholder rights.

¢ ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and

Equity Analysts to integrate ESG factors into mvestment decision-making, It addresses challenges of
Topic 3 integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

¢ Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and

Topic 4 pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis

at country, sector, and company levels.

e The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the

Topic 5
ope ESG mvestment landscape, helping candidates understand market dynamics and trends.

¢ Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and

Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
Topic 6 mvesting, It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q214-Q219):

NEW QUESTION # 214
Which of'the following social factors most likely impacts a company's internal stakeholders?

¢ A. Stakeholder opposition
e B. Human capital development
e C. Product liability and consumer protection

Answer: B

Explanation:

Human capital development is a social factor that directly impacts a company's internal stakeholders, such as employees. It nvolves
mvesting in the workforce through training, development programs, and ensuring fair labor practices. This contributes to better
employee performance and satisfaction, leading to overall organizational success.ESG Reference: Chapter 4, Page 198 - Social
Factors in the ESG textbook.

NEW QUESTION # 215
Which of the following is most likely a consequence of income inequality?

e A. Anincrease in the number of companies adopting aggressive tax optimization strategies
¢ B. Anincrease in social mobility
e C. A decrease in educational opportunitics

Answer: C

Explanation:
Income inequality oftenreduces access to education, particularly for lower-income individuals who may struggle withtuition costs,
lack of resources, and unequal schooling quality. This, in turn, canreduce upward social mobilityand widen wealth disparities over



te.

Option C (tax optimization strategies) is a separate corporate governance issue and not adirectresult of income inequality. Option A
(increase in social mobility) is incorrect ashigher inequality often reduces social mobility.

Reference:

OECD Report on Income Inequality and Education

World Economic Forum (WEF) Global Social Mobility Index

UN Sustainable Development Goal 10 (Reduced Inequality)

NEW QUESTION # 216
Scorecards for ESG analysis are most likely used to translate:

e A Qualitative judgments on material ESG factors into numerical scores.
e B. Qualitative judgments on only the mandatory ESG factors into numerical scores.
e C. Quantitative judgments on material ESG factors into numerical scores.

Answer: A

Explanation:

ESG scorecards are tools that convert subjective ESG assessments into quantitative scores, making them comparable across
companies or industries.

Why A (Qualitative — Numerical) is correct:

ESG factors like board diversity, climate policies, and human rights commitments are qualitative, but they are scored numerically to
aid mvestment decision-making.

Example: MSCI, Sustainalytics, and S&P Global use ESG scorecards to rank companies based on policy strength and risk
exposure.

Why not B or C?

B is incorrect-quantitative ESG data (e.g,, carbon emissions) is already numerical.

C is incorrect-scorecards apply to all ESG factors, not just mandatory ones.

Reference:

Sustainalytics ESG Ratings Methodology

MSCI ESG Research Scorecard Framework

NEW QUESTION # 217
With regards to the climate, financial materiality:

¢ A only considers impacts of a company on the climate
¢ B. only considers climate-related impacts on a company
¢ C. considers both impacts of a company on the climate and climate-related impacts on a company

Answer: C

Explanation:

Financial materiality in the context of climate change encompasses both the impacts of a company on the climate and the climate-
related impacts on a company.

Double Materiality: This concept involves assessing how a company's operations affect the climate (inside-out perspective) and how
climate change affects the company's financial performance (outside-in perspective).

Regulatory Frameworks: Many sustainability reporting frameworks, such as the Global Reporting Initiative (GRI) and the Task
Force on Climate-related Financial Disclosures (TCFD), emphasize the importance of understanding both dimensions of climate
impact.

Risk and Opportunity Assessiment: Considering both perspectives provides a comprehensive view of a conmpany's exposure to
climate risks and opportunities, which is crucial for informed decision-making and long-term sustainability.

CFA ESG Investing Reference:

The CFA Institute's ESG Disclosure Standards highlight the importance of double materiality in evaluating ESG factors. By
considering both the impacts of the company on the climate and the climate-related impacts on the company, mvestors can better
understand and manage ESG risks and opportunities.



NEW QUESTION # 218
‘Which of'the following represents the majority of the largest asset owners?

¢ A Insurance companies
¢ B. Sovereign wealth funds
¢ C. Pension funds

Answer: C

Explanation:

CFA materials highlight thatpension fundsdominate the landscape of the largest asset owners globally. They managetrillions of
dollarsof assets-often dwarfing insurance company general accounts or sovereign wealth finds in sheer asset base and influence on
capital markets. Pension funds' size and long-term focus are central to their prominent role in sustainable investing and stewardship.

NEW QUESTION # 219

The third and last format is the Sustainable Investing Certificate (CFA-SIC) Exam (Sustainable-Investing) desktop practice test
software that can be used on Windows laptops and PCs. Students with laptops or computers can access the software and prepare
for it efficiently. The Sustainable Investing Certificate (CFA-SIC) Exam (Sustainable-Investing) dumps of Prep4King have many
premium features, one of which is practice exams (desktop and web-based).
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