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ERE (Q76-Q81):

B #76

By what accountant means that the financial figures presented by the company are at least as much as reflected in the statements, if
not more.

e A. Misappropriations
e B. Matching
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e C. Fraudulent statement
e D. Conservatism

IEf#: D

HE#77
Inventory shrinkage is the unaccounted-for reduction in the company's inventory that does not result from theft.

o A. False
e B. True

Ef#: A

it

Detailed Explanation:

* Rationale for Correct Answer:This statement is False. Shrinkage is a general term for unaccounted- for inventory losses, and it can
indeed result from theft, errors, damage, or waste. To say shrinkage does not result from theft is misleading because theft is one ofits
primary causes.

* Analysis of Incorrect Options:

* A. True - Incorrect, as theft is often a major contributor to shrinkage.

* B. False - Correct, since shrinkage can include theft.

* Key Concept:Shrinkage includes theft as a cause of unexplained mventory loss.

Reference:ACFE Fraud Examiners Manual (2020 International Edition), Inventory and Other Assets - Definition and Causes of
Shrinkage.

B #78
What can make it easy for an employee to skimsales or receivables?

A. Revenue sources and recording procedures

B. Poor collection and recording procedures

C. Register manipulations and recording procedures
D. Internal audits and recording procedures

IEf#: B

R #79
A fabricated name and the post office box that an employee uses to collect disbursements from false billings is called:

A. Shell company

B. Cash generator

C. Perpetrator check

D. Accomplice residence

IEf#: A

R #80
According to accounting principles, and should be recorded or atched in the same accounting period; failing
to do so violates the matching principle of AAP.

A. Revenue and Income statement

B. Revenue and corresponding expenses

C. Capitalized expenses and Liabilities

D. Income statement and Long-term contracts

IEf#: B
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