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ACFE Certified Fraud Examiner - Fraud Prevention and Deterrence Exam
Sample Questions (Q243-Q248):
NEW QUESTION # 243 
Which of the following is FALSE regarding the fraud risk assessment team?

A. The team should consist of individuals with diverse knowledge, skills, and perspectives.
B. The team members should have experience in gathering and eliciting information
C. The team members might include both internal and external sources
D. The team size should be limited to a maximum of three individuals.

Answer: D

NEW QUESTION # 244 
During an external audit, the audit team identifies evidence that management has Intentionally manipulated the organization's reported
revenue amount However, the amount of the resulting misstatement does not meet the quantitative materiality threshold for the audit.
Which of the following is TRUE regarding this situation?

A. The auditors should regard the misstatement as immatenal to the audit because the omitted amount is less than the
quantitative materiality threshold
B. The auditors should reconsider the reliability of the audit evidence they have previously obtained.
C. The auditors should only consider the evidence if they can determine that the actions meet the legal definition of fraud.
D. The auditors should assume that all audit evidence collected previously is unreliable and withdraw from the audit
engagement.

Answer: B

Explanation:
* Implications of Management Manipulation:
* Intentional manipulation, even if quantitatively immaterial, raises concerns about the reliability of management representations and
the integrity of audit evidence.
* Why Option A is Correct:
* Reassessing the reliability of previously obtained evidence ensures that the auditors address potential biases or systemic issues
arising from management's actions.
* Analysis of Other Options:
* B. Withdrawing from the audit: Premature unless the issue is pervasive.
* C. Legal definition of fraud: Auditors are not required to meet this threshold for assessing evidence.
* D. Quantitative materiality: Misstatements can be qualitatively material if they indicate intentional manipulation.
* Conclusion:The auditors must reconsider the reliability of evidence due to the qualitative implications of management's actions.
References:Auditing standards and ACFE guidance on assessing audit evidence reliability.

NEW QUESTION # 245 
Who is ultimately responsible for responding appropriately to instances of fraud within an organization?

A. The audit committee
B. Management
C. General counsel
D. Internal auditors

Answer: B
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NEW QUESTION # 246 
Employee support programs are a fraud prevention mechanism that addresses which leg of the Fraud Triangle

A. Opportunity
B. Rationalization
C. Lack of integrity
D. Pressure

Answer: D

Explanation:
* Fraud Triangle and Employee Support Programs:
* The Fraud Triangle identifies pressure, opportunity, and rationalization as the key elements contributing to fraud.
* Employee support programs help alleviate pressures, such as financial stress or workplace dissatisfaction, which could lead
employees to commit fraud.
* Analysis of Options:
* A. Rationalization: Not addressed directly by support programs.
* B. Lack of integrity: Focuses on individual ethics, not pressures.
* C. Opportunity: Mitigated through controls, not support programs.
* Conclusion:Employee support programs address the pressure element of the Fraud Triangle.
References:ACFE Fraud Triangle framework.

NEW QUESTION # 247 
Who is ultimately responsible for responding appropriately to instances of fraud within an organization?

A. The audit committee
B. Management
C. General counsel
D. Internal auditors

Answer: B

Explanation:
* Fraud Response Responsibilities:
* Management is responsible for responding to fraud because they oversee the organization's operations, culture, and compliance
frameworks.
* Other parties, such as internal auditors and the audit committee, provide oversight and recommendations but do not directly
implement responses.
* Conclusion:Management has the ultimate responsibility for responding appropriately to fraud.
References:ACFE materials on fraud risk governance and management's role.

NEW QUESTION # 248
......
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