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ACFE Certified Fraud Examiner - Fraud Prevention and Deterrence Exam
Sample Questions (Q162-Q167):
NEW QUESTION # 162 
Which of the following is one of the components of the Committee of Sponsoring Organizations of the Treadway Commission's
(COSO) Enterprise Risk Management-Integrating with Strategy and Performance?

A. Review and revision
B. Risk tolerance
C. Compliance
D. Event avoidance

Answer: A

Explanation:
* Components of COSO's Enterprise Risk Management Framework:
* D. Review and revision: Ensures continuous improvement and adaptation of risk management practices to align with changing
circumstances.
* A. Event avoidance: Not explicitly listed as a component but is part of broader risk responses.
* B. Risk tolerance: An element within risk management but not a separate component.
* C. Compliance: A goal of ERM but not a framework component.
* Conclusion:Review and revision is a core component of COSO's ERM framework.
References:COSO Enterprise Risk Management Framework-Integrating with Strategy and Performance.

NEW QUESTION # 163 
As part of her audit of ABC Corp . Rachel, a CPA. is identifying the risks of material misstatement due to fraud As part of this task,
she should evaluate any unexpected relationships that she identified in performing analytical procedures.

A. True
B. False

Answer: A

NEW QUESTION # 164 
Timothy, a new Certified Fraud Examiner (CFE), has been tasked with his first fraud examination engagement. To exercise
appropriate professional skepticism as he conducts the engagement, Timothy should:

A. Maintain a skeptical attitude throughout the entire engagement even if the evidence shows no signs of fraudulent activity.
B. Maintain professional skepticism that can only be dispelled by evidence.
C. Begin the engagement with the belief that no fraud has occurred.
D. Form the engagement hypothesis without consideration for the nature of the assignment.

Answer: A

NEW QUESTION # 165 
Which of the following components of the Committee of Sponsoring Organizations of the Treadway Commission's (COSO)
Enterprise Risk Management-Integrating with Strategy and Performance refers to an organization's ability to continually assess how
well its enterprise risk management (ERM) capabilities and practices have increased value over time and how they will continue to
drive value for the organization?

A. Review and revision
B. Risk tolerance
C. Governance and culture
D. Strategy and objective-setting

Answer: A



Explanation:
The "Review and Revision" component is focused on evaluating how ERM practices contribute to organizational value and adapting
them accordingly.
"As part of its ERM activities, the organization should review how well the ERM capabilities and practices have increased value over
time and how they will continue to drive value." Reference:ACFE Fraud Examiners Manual, 2020 International Edition -Fraud Risk
Management, Section
4.805.

NEW QUESTION # 166 
During an external audit of an organization's financial statements. Peter, the external auditor, uncovers significant internal control
deficiencies at the audit client's organization. He believes these deficiencies could result in a material misstatement of the financial
statements. Which of the following should Peter do with regard to these findings?

A. Peter should provide a written communication about the findings to those charged with governance.
B. Peter should report the findings in writing directly to the appropriate regulatory agencies
C. Peter should discreetly work with senior management to correct the underlying internal control deficiencies.
D. Peter should make a public announcement that he is withdrawing from the audit engagement.

Answer: A

NEW QUESTION # 167
......
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