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HA #44
Which of the following criminological theories states that individuals make a conscious decision to commit a crime and that crime can
be deterred by reducing opportunities for criminal activity and increasing an individual's personal risk of being caught and punished?

A. Social conflict theory

B. Differential association theory
C. Routine activities theory

D. Rational choice theory

Ef#E: D

HE #45
Employees should be kepi unaware that management is watching for lifestyle and behavior changes i staff members that might
indicate fraud

o A True
e B. False

Ef: A

B #46
According to the 2018 Report to the Nations. schemes are the most common form of occupational fraud,
while schemes are the costliest form of occupational fraud

A. Asset misappropriation; corruption

B. Financial statement fraud, corruption

C. Corruption; asset misappropriation

D. Asset misappropriation; financial statement fraud

EfE: A

HH #47
According to Sik and Vogel's research, business leaders rationalize legal violations by asserting that compliance with government
regulations is too costly and cuts too heavily into company profits.

o A. True
e B. False

IEf#E: A

A -

Research Findings by Silk and Vogel:

* Their research highlights that business leaders often justify non-compliance with regulations by arguing that adhering to such rules
significantly increases operational costs and reduces profitability.

Rationalization in Legal Violations:

* This rationalization is consistent with the fraud triangle concept, where rationalization serves as a justification for unethical or illegal



actions.
Why A is Correct:
* This accurately represents a common justification for regulatory non-compliance as documented in fraud and compliance research.

H #48
The findings in the 2020 Report to the Nations include which of the following?

A. The majority of fraudsters have been previously punished by an employer for a fraud-related offense

B. The median losses caused by executives are lower than those caused by staff-level employees

C. Mote occupational frauds are committed by men than by women

D. The most commonly reported red flag displayed by fraud perpetrators prior to the detection of their crime is complaints
about management.

Ef#: C

R -

* Findings from the 2020 Report to the Nations:

* A. Complaints about management: Not the most common red flag; lifestyle changes, such as living beyond means, are more
common.

* B. Gender of fraudsters: The report consistently shows that men commit more occupational frauds than women.

* C. Median losses by executives vs. staff: Losses caused by executives are significantly higher.

* D. Past offenses: Most fraudsters do not have a prior fraud-related disciplinary history.

* Conclusion:Option B aligns with the findings of the 2020 Report to the Nations.
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