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So you do not need to worry about the CGFM exam preparation just download Itcertkey CGFM latest dumps and start preparing
today. The Itcertkey is committed to ace the CGFM exam preparation and success journey successfully in a short time period. To
achieve this objective the Itcertkey is offering AGA CGFM Practice Test questions with high-in-demand features.

AGA Certified Government Financial Manager (CGFM) Sample Questions
(Q11-Q16):

NEW QUESTION # 11

Assume an invoice with credit terms of 2%/10, net30. The interest charge is 2% of $1000, or $20; the principal is $980; and the
days of principal borrowed are the 20 days of credit.

What is the mterest rate offered if the discount is taken?

A.37.23%
B.37%

C.37.33%
D. 37.35%

Answer: A

NEW QUESTION # 12
The main objective of the Cash Management Improvement Act is to require

e A states to pay invoices within 30 days of receipt of a proper invoice.
e B. federal agencies to take discounts when available and cost-effective.
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e (. federal agencies to disburse payments via electronic funds transfer.
e D. states to minimize the time elapsing between funds drawn and their final disposition.

Answer: D

Explanation:

What Is the Cash Management Improvement Act (CMIA)?

* CMIA requires states and federal agencies to minimize the time between when federal funds are drawn (transferred to the state)
and when those funds are spent (final disposition).

* The goal is to reduce idle funds, ensure efficient use of federal funds, and reduce interest liabilities for both parties.

Key Objective:

* By minimizing the time between fund transfers and usage, the act ensures that federal finds are used promptly for their intended
purposes, preventing excess cash from sitting idle in state accounts.

Why Other Options Are Incorrect:

* A. States to pay invoices within 30 days:This is unrelated to CMIA; it is part of general payment practices.

* C. Federal agencies to take discounts:This relates to payment terms, not the timing of fund transfers.

* D. Federal agencies to disburse payments via EFT:While electronic funds transfers are a common practice, CMIA focuses on
minimizing idle funds, not payment methods.

References and Documents:

* Cash Management Improvement Act (1990):Mandates reducing the time between fund transfer and usage.

* Treasury Financial Manual:Provides specific guidelines for implementing CMIA.

NEW QUESTION # 13
In 2005 the police department had four lost workday cases and 27 days were lost. The department has 53 full-time employees. The
frequency and severity rates will be

A.80and 51.0
B.7.5and 51.9
C. 7.9 and 50.9
D. 7.5 and 50.9

Answer: D

NEW QUESTION # 14
RFP (Request for proposals) includes:

A. All of these

B. The services required

C. A description of past account activity

D. The date of pre-proposal conference to answer questions about the RFP

Answer: A

NEW QUESTION # 15
Management segregates duties among staff in order to reduce the risk of fraud

A. pressure.

B. detection.

C. rationalization.
D. opportunity.
Answer: D

Explanation:

Segregation of Duties and the Fraud Triangle:

* TheFraud Triangleidentifies three conditions that contribute to fraud:pressure,opportunity, and rationalization.

* Segregating duties (e.g., separating authorization, recordkeeping, and asset custody) is specifically designed to reduceopportunity,
which is the chance for an employee to commit fraud without detection.



Why Opportunity Is Key:

* If one person has too much control over a process, they may exploit it for personal gain. Segregating duties creates checks and
balances, making it harder for fraudulent activities to go unnoticed.

Why Other Options Are Incorrect:

* A. Pressure:Pressure refers to personal or financial stresses that drive someone to commit fraud, but segregation of duties does not
address this directly.

* C. RationalizationRationalization involves justifying fraudulent behavior, which segregation does not prevent.

* D. Detection:While segregation can aid in fraud detection, its primary role is to reduce opportunities for fraud.

References and Documents:

* GAO Standards for Internal Control (Green Book):Emphasizes segregation of duties as a control to mitigate opportunities for
fraud.

* COSO Internal Control Framework:Identifies segregation of duties as a key tool to reduce fraud risk.

NEW QUESTION # 16

Maybe you will find that the number of its CGFM test questions is several times of the traditional problem set, which basically covers
all the knowledge points to be mastered in the exam or maybe you will find the number is the same with the real exam questions.
You only need to review according to the content of our CGFM practice quiz, no need to refer to other materials. With the help of
our CGFM study materials, your preparation process will be relaxed and pleasant.
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