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AGA Certified Government Financial Manager (CGFM) Sample Questions
(Q108-Q113):

NEW QUESTION # 108
Management's ability to monitor for financial control weakness is most compromised if

e A performance data is inaccurate.
¢ B. financial data is inaccurate.
e C. collusion is present.
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e D. theft has occurred.
Answer: C

Explanation:

* Collusion as a Threat to Monitoring;

* Collusion occurs when two or more individuals work together to circumvent internal controls.

* Even with strong controls in place, collusion can undermine monitoring because it allows individuals to bypass controls without
detection.

* Explanation of Answer Choices:

* A. Theft has occurred: Incorrect. While theft is a problem, it is often detected if controls and monitoring are functioning properly.
* B. Financial data is inaccurate: Incorrect. Inaccurate financial data can compromise decision- making, but strong monitoring can
help detect and correct errors.

* C. Performance data is inaccurate: Incorrect. While inaccurate performance data is problematic, it does not directly compromise
the monitoring of financial control weaknesses.

* D. Collusion is present: Correct. Collusion is the most significant threat because it undermines the effectiveness of internal controls
and makes monitoring ineffective.

References:

* GAO,Standards for Internal Control in the Federal Government (Green Book).

* Association of Certified Fraud Examiners (ACFE),Fraud Risk Management Framework.

NEW QUESTION # 109

and

debt issuance, governments must disclose information

regarding their debt and financial condition to the municipal securities market, including the prelimmary Official Staterment, the audited
financial reports, the feasibility study, and other documents relating to the bond sale.

A. Tt depends

B. During, after
C. None of these
D. Before, after

Answer: B

NEW QUESTION # 110
Local governments sometimes provide water and sewer service to customers outside their jurisdiction. These customers are typically
charged than those living inside the government because of extra cost of extending service to them.

A. Tt depends
B. More

C. Less

D. Same

Answer: B

NEW QUESTION # 111
Governments have three principal options for selecting a bank. Which one of the following is the best out of those options?

A. None of these

B. They can rotate their business among several banks in the community

C. They may handle different finds or accounts.

D. Should select banking services competitively with a request for proposals (RFP)

Answer: D

NEW QUESTION # 112



The IFB should:

A. include only related iterms

B. Specify the delivery conditions and stipulate that bids will be opened publicly
C. Al of these

D. be issued only to vendors with a history of acceptable bid performance

Answer: C

NEW QUESTION # 113
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