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With the rapid development of computer, network, and semiconductor techniques, the market for people is becoming more and
more hotly contested. Passinga CSC1 examto get a certificate will help you to look for a better job and get a higher salary. If you
are tired of finding a high quality study material, we suggest that you should try our CSC1 Exam Prep. Because our CSC1 exam
materials not only has better quality than any other same learn products, but also can guarantee that you can pass the CSC1 exam
with ease.

Every CSI aspirant wants to pass the CSI CSC1 exam to achieve high-paying jobs and promotions. The biggest issue CSC1 exam
applicants face is that they don't find credible platforms to buy real CSC1 exam dumps. When candidates don't locate actual
Canadian Securities Course Exam 1 (CSC1) exam questions they prepare from outdated material and ultimately lose resources. If
you are also facing the same problem then you are at the trusted spot.
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Try our best to get the related CSCI1 certification is the best way to show our professional ability, however, the exam is hard nut to
crack and there are so many CSC1 preparation questions related to the exam, it seems impossible for us to systematize all of the
key points needed for the exam by ourselves. We would like to help you out with the CSC1 Training Materials compiled by our
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company. There are so many strong points of our CSC1 training materials, you will be bound to pass the CSC1 exam with high
scores.

CSI Canadian Securities Course Exam 1 Sample Questions (Q61-Q66):

NEW QUESTION # 61
When a futures contract is entered into, who sets the mmimum initial margin rate?

A. mvestment dealer
B. Exchange

C. Seller

D. Buyer

Answer: B

Explanation:

Theexchangethat lists and trades the futures contract sets theminimum initial margin rate. This margin is required as collateral to
ensure performance under the contract. The exchange determines this rate based on the volatility and risk of the underlying asset,
and it is subject to adjustment depending on market conditions.

Other options:

* Investment dealer: Acts as a facilitator but does not set the margin rates.

* Buyer/Seller: Must meet the margin requirements but do not set them

References:

* Volume 1, Chapter 10:Derivatives, section on "Futures Contracts" describes the role of exchanges in setting margin requirements.

NEW QUESTION # 62
An investor wants to gain exposure to the Canadian stock market with minimal risk exposure. What is the test financial instrument for
this mvestor?

A. Index-linked guaranteed investment certificate.
B. Canadian bank preferred shares.

C. Call option.

D. Index exchange-trace fund.

Answer: A

Explanation:

The investor's goal is to gainexposure to the Canadian stock marketwhile maintainingmmnimal risk exposure. Among the provided
options, anindex-linked guaranteed investment certificate (GIC)is the most suitable choice.

Key Characteristics of an Index-Linked GIC:

* Capital Protection:

* Index-linked GICs guarantee the principal investment amount, offering the security of a GIC while tying returns to the performance
of a stock index (e.g., the S&P/TSX Composite Index).

* This ensures no loss of capital regardless of market performance.

* Market Exposure:

* The return on an index-linked GIC is linked to the performance of the underlying index, providing exposure to the stock market.
However, this comes without the downside risk associated with direct stock or find investments.

* Low Risk:

* The combination of principal protection and market exposure makes it ideal for risk-averse investors seeking growth potential.
Review of Other Options:

* A. Canadian Bank Preferred Shares:

* While preferred shares provide stable dividends and relatively low volatility compared to common shares, they still carry market
risk and are not as secure as GICs.

* B. Index Exchange-Traded Fund (ETF):

* ETFs track stock indices and offer diversification, but they expose investors to the full market risk of the underlying index, making
them unsuitable for those seeking minimal risk exposure.

* C. Call Option:

* Call options are speculative derivatives that provide leverage for market exposure but carry significant risk of loss, making them
mappropriate for a low-risk mnvestor.

Why D is Correct:



Anindex-linked GICbalances the investor's objective of gaining exposure to the Canadian stock market with the need for minimal
risk by guaranteeing principal protection while offering potential returns tied to market performance.

References:

* Canadian Securities Course (CSC), Volume 1, Chapter 6: Fixed-Income Securities - Features and Types. Discussion on index-
linked GICs and their suitability for risk-averse investors.

* Explanation of risk characteristics of preferred shares, ETFs, and derivatives in Chapter 8 and 10 of Volure 1.

NEW QUESTION # 63
According to the Bankof Canada, approximately how many months does ittake for the effect of changes in monetary policy to be
feltthrough the whole econony?

A0
B. 1
C.2
D.3

Answer: C

Explanation:

The Bank of Canada estimates that the effects of changes in monetary policy take approximatelyl8 monthsto fully work through the
entire economy. This lag exists because monetary policy impacts various sectors, such as consumer spending, business investment,
and trade, at different speeds.

* B. 6 months: This is too short a timeframe for the full effects of monetary policy to materialize.

* C. 3 months: Immediate impacts may be seen in financial markets, but the broader economic effects require longer.

* D. 36 months: This is far longer than the typical lag for monetary policy effects.

NEW QUESTION # 64
What is the best way to measure the performance of stock indexes?

e A. Percentage changes
¢ B. Share price changes
¢ C. Point changes

¢ D. Relative value changes

Answer: A

Explanation:

Stock index performance is best measured usingpercentage changesrather than absolute values like point changes, relative values, or
share price changes. This is because percentage changes provide a normalized measure of performance, allowing for meaningful
comparisons over time or between different indexes, regardless of their starting levels or the specific units in which the index is
expressed.

* Comparative Analysis: Percentage changes allow investors to compare the performance of indexes with vastly different base
values or compositions. For example, a 100-point movement on a low-value index might be significant, while the same point
movement on a high-value index might be trivial.

* Normalized Returns: They normalize the performance, enabling easier tracking of relative gains or losses over time.

* International Relevance: With global markets often using indexes based on different currencies or methodologies, percentage
changes standardize comparisons across markets.

* A. Relative value changes: This term lacks a precise definition in the context of performance measurement and is not commonly
used in evaluating index performance.

* B. Point changes: While point changes are informative for intraday movements or headlines, they lack context without knowing the
index's value. For example, a S0-point drop could represent 0.5% or 5%, depending on the index level

* C. Share price changes: This is specific to individual securities and does not apply to indexes, which aggregate muiltiple stocks.
Why Percentage Changes?Incorrect Options:Reference from the CSC® Study Material: The Canadian Securities Course explains
the role of indexes in tracking market performance and highlights the importance of percentage changes for measuring and
terpreting their performance. This is because percentage changes provide consistency and relevance when comparing different
periods or indexes with varying base values (CSC Volume 1, Chapter 8, "Stock Indexes and Averages").

Key Concepts Related to Index Performance:

* Market indexes represent a basket of securities designed to reflect the overall performance of a specific market or sector.

* Percentage changes effectively capture market sentiment and performance trends.



* Common Canadian market indexes such as the S&P/TSX Composite Index and international indexes like the S&P 500 often
report movements in both points and percentages, with the latter providing a more accurate representation of market dynamics.
This understanding is fundamental for financial professionals analyzing market trends, investment performance, and conducting
portfolio management.

References:

* CSC Volumre 1, Chapter 8, "Equity Securities: Common and Preferred Shares - Stock Indexes and Averages".

* CSC Volumre 1, Chapter 7, "Fixed-Income Securities: Pricing and Trading - Bond Indexes" for comparative index concepts.

NEW QUESTION # 65
What is the likely outcome attheend of a five-year term of a rate-reset preferred share if the issuer does not redeem the shares?

A. The shareholder exchanges the rate-reset preferredshare for a specified number ofcommon shares.
B. The shareholder exchanges the rate-reset preferred share for afloating-rate preferred share

C. The shareholder exchanges the rate-reset preferredshare for an unsecured bond

D. The shareholder exchanges the rate-reset preferred share for a fixed-rate preferred share.

Answer: B

Explanation:

At the end of the five-year term, if the issuer does not redeem the rate-reset preferred shares, the shareholder can choose to:
* Continue holding the shares at the reset fixed rate.

* Convert them intofloating-rate preferred shareswith rates tied to a benchmark (e.g., prime or LIBOR).

This conversion offers flexibility to the shareholder based on market conditions.

* A. Exchange for a specified number of common shares: Rate-reset preferred shares do not have this feature.

* B. Exchange for a fixed-rate preferred share: The fixed-rate component is reset, not exchanged.

* C. Exchange for an unsecured bond: This is not a feature of rate-reset preferred shares.

NEW QUESTION # 66
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