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CSI CSC2 Exam Syllabus Topics:

Topic Details

Topic 1

The Canadian Investment Marketplace: This section of the exam measures the skills of a Securities
Industry Professional and covers the structure and operation of Canada's investment marketplace. It
includes the roles of investment dealers and financial intermediaries, capital market functions, financial
instruments, and the complete Canadian regulatory environment with its regulatory bodies, principles of
regulation, client remediation options, and ethical standards for financial services professionals.
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Topic 2

The Economy: This section of the exam measures the skills of an Economic Analyst and covers
fundamental economic concepts including microeconomics and macroeconomics, economic growth
measurement, business cycles, labor markets, interest rates, inflation, international trade, and both fiscal
and monetary policy with emphasis on the Bank of Canada's role and government policy challenges.

Topic 3
Investment Analysis: This section of the exam measures the skills of a Research Analyst and covers both
fundamental and technical analysis methods, including macroeconomic, industry and company analysis
techniques, financial statement interpretation, ratio analysis, and security valuation approaches.

Topic 4

Analysis of Managed and Structured Products: This section of the exam measures the skills of an
Investment Products Specialist and covers mutual funds, exchange-traded funds, alternative investments,
structured products, and other managed products including their structures, regulations, features, risks,
strategies, performance measurement, and tax implications within the Canadian investment landscape.

Topic 5

The Corporation: This section of the exam measures the skills of a Corporate Finance Analyst and covers
corporate structures, financial statements, disclosure requirements, investor rights, financing methods,
capital raising processes, prospectus requirements, securities distribution, and exchange listing procedures
for corporations.

Topic 6

Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio
management approaches including risk and return measurement, portfolio optimization strategies,
management styles, and the complete portfolio management process from objective setting to performance
evaluation and rebalancing.

Topic 7

Additional Topics: This section of the exam measures the skills of a Wealth Management Professional and
covers Canadian taxation systems, tax-advantaged accounts, fee-based account structures, retail client
financial planning and estate planning, institutional client management, and ethical standards for financial
advisors serving both individual and institutional clients.
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CSI CSC2 Practice Exams For Self-Assessment (Web-Based And Desktop)
Any ambiguous points may cause trouble to exam candidates. So clarity of our CSC2 training materials make us irreplaceable
including all necessary information to convey the message in details to the readers. All necessary elements are included in our CSC2
practice materials. Effective CSC2 exam simulation can help increase your possibility of winning by establishing solid bond with you,
help you gain more self-confidence and more success.

CSI Canadian Securities Course Exam2 Sample Questions (Q123-Q128):
NEW QUESTION # 123 
What do the returns on treasury bills often represent?

A. Bank prime rate.
B. Federal funds rate
C. Risk-free rate
D. Inflation rate

Answer: C

Explanation:
Detailed Explanation: Treasury bills (T-bills) are short-term government debt instruments with minimal risk of default. Their returns
are often used as a proxy for the risk-free rate in financial analysis, as they represent the theoretical return on an investment with zero
credit risk. The risk-free rate is critical for discounting cash flows and comparing returns on various investments.
Other options:
* A. Bank prime rate is the interest rate commercial banks charge their most creditworthy customers.
* B. Inflation rate is unrelated to the direct return on T-bills, though it impacts real returns.
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* D. Federal funds rate applies in the U.S. to interbank lending, not directly to T-bills.
References:CSC Volume 1 (2023 Edition): Chapter on the financial markets, inflation, and trade settlement.
CSC Volume 2 (2024 Edition): Sections on portfolio analysis and risk-free securities.

NEW QUESTION # 124 
An advisor to explain the benefits of labour sponsored funds (LSVCC) to some of his clients.
With which client should the advisor have this discussion?

A. Client 3
B. Client 2
C. Client 4
D. Client 1

Answer: D

Explanation:
Labour Sponsored Venture Capital Corporations (LSVCCs), or labour-sponsored funds, are high-risk investments designed to
stimulate job creation and economic growth. They provide tax benefits in the form of federal and, in some cases, provincial tax
credits, making them attractive to investors in higher income brackets who are comfortable with the following:
* Increased portfolio risk
* Reduced liquidity due to long lockup periods
* High potential tax incentives
Analysis of Clients:
* Client 1:
* In theirprime earning yearsand comfortable withhigher riskandlong lockup periods.
* Interested intax benefits in the form of federal tax credits.
* Matches the profile of an ideal candidate for LSVCCs.
* Correct answer: C
* Client 2:
* In early earning years and prioritizesliquidityover other factors.
* LSVCCs are unsuitable due to theirlack of liquidity(e.g., lockup periods).
* Incorrect
* Client 3:
* Focused on investments withoffsetting tax creditsbut insists on tax credits being carried forward.
* LSVCC tax credits cannot typically be carried forward, making them unsuitable.
* Incorrect
* Client 4:
* Stable income but sensitive tohigh fees.
* LSVCCs generally havehigh management fees,making them unsuitable.
* Incorrect
References to Canadian Securities Course Exam 2 Study Materials:
* Volume 2, Chapter 22 - Labour Sponsored Venture Capital Corporations
* Discusses LSVCCs, their tax advantages, high-risk nature, and reduced liquidity.
* Volume 2, Chapter 24 - Canadian Taxation
* Explains federal and provincial tax credits applicable to LSVCCs and their suitability for higher- income clients.

NEW QUESTION # 125 



The following table presents annual returns on TUV common stock and the S&P/TSX Composite Index over a three-year period.
What is TUV's beta relative to the S&P/TSX Composite Index over this three-year period?

A. Greater than 1.
B. Less than 0.
C. Between 0 and 1.
D. Exactly 1.

Answer: D

NEW QUESTION # 126 
Which ratio gauges a company's ability to repay its debts using funds generated from operating activities?

A. Cash flow-to-total debt
B. Interest coverage.
C. Debt-to-equity
D. Asset coverage.

Answer: A

Explanation:
Thecash flow-to-total debt ratioassesses a company's ability to repay its debts using cash generated from its operating activities. It is
calculated by dividing operating cash flow by total debt. A higher ratio indicates better capacity to cover debts. This metric is crucial
for evaluating financial health and understanding a firm's liquidity position. Other ratios listed have different focuses:
* Interest coverage(B) measures a company's ability to pay interest with operating income.
* Asset coverage(C) measures the protection provided to creditors.
* Debt-to-equity(D) evaluates capital structure but not immediate debt repayment ability.
References
* CSC Volume 2, Chapter 14:Company Analysis - Risk Analysis Ratios, p. 14-12 to 14-16.

NEW QUESTION # 127 
What is the objective of a relative value strategy?

A. To take long positions in convertible bond securities paired with long positions in equities
B. To assume a net long position by combining both long and short positions on a basket of securities
C. To eliminate market risk by combining securities with perfect negative correlation
D. To exploit market price inefficiencies by simultaneously taking matched long and short positions

Answer: D

NEW QUESTION # 128
......

The development of science and technology makes our life more comfortable and convenient, which also brings us more challenges.
Many company requests candidates not only have work experiences, but also some professional certifications. Therefore it is
necessary to get a professional CSC2 Certification to pave the way for a better future. The CSC2 question dumps produced by our
company, is helpful for our customers to pass their exams and get the CSC2 certification within several days.
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