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CSI CSC2 Exam Syllabus Topics:

Topic Details

¢ The Canadian Investment Marketplace: This section of the exam measures the skills of a Securities
Industry Professional and covers the structure and operation of Canada's investment marketplace. It
includes the roles of nvestment dealers and financial intermediaries, capital market finctions, financial
nstruments, and the complete Canadian regulatory environment with its regulatory bodies, principles of
regulation, client remediation options, and ethical standards for financial services professionals.

Topic 1

e The Economy: This section of the exam measures the skills of an Economic Analyst and covers
fundamental economic concepts including microeconomics and macroeconomics, economic growth
Topic 2 measurement, business cycles, labor markets, interest rates, inflation, international trade, and both fiscal

and monetary policy with emphasis on the Bank of Canada's role and government policy challenges.

¢ Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio
management approaches including risk and return measurement, portfolio optimization strategies,

Topic 3 management styles, and the complete portfolio management process from objective setting to performance

evaluation and rebalancing,

¢ Additional Topics: This section of the exam measures the skills of a Wealth Management Professional and

covers Canadian taxation systemnns, tax-advantaged accounts, fee-based account structures, retail client
Topic 4 financial planning and estate planning, institutional client management, and ethical standards for financial
advisors serving both individual and institutional clients.

¢ Investment Analysis: This section of the exam measures the skills of a Research Analyst and covers both
findamental and technical analysis methods, including macroeconomic, industry and company analysis

Topic 5 . . 4 . . . . ’
P techniques, financial statement interpretation, ratio analysis, and security valuation approaches.
o The Corporation: This section of the exam measures the skills of a Corporate Finance Analyst and covers
corporate structures, financial statements, disclosure requirements, investor rights, financing methods,
Topic 6 capital raising processes, prospectus requirements, securities distribution, and exchange listing procedures

for corporations.

CSI Canadian Securities Course Exam2 Sample Questions (Q122-Q127):

NEW QUESTION # 122
Which macroeconomic factors would have a positive impact on investor expectations and the price of securities?

A. A decrease in government spending with corresponding tax outs to individuals.

B. Targeting certain sectors of the economy with monetary policy measures and tax breaks.
C. Increased taxes on corporations with the goal of lower government debt.

D. Low levels of government debt and consumer indebtedness.

Answer: D

Explanation:

Low levels of government and consumer indebtedness create a positive macroeconomic environment for investor expectations and
securities prices. When debt levels are manageable, governments and consumers have greater financial flexibility, which can lead to
increased economic activity and improved investor confidence.

* Why This Impacts Investor Expectations Positively:

* Low government debt allows for expansionary fiscal policies (e.g., increased spending or tax cuts) without significantly increasing
borrowing costs.

* Low consummer debt supports higher disposable income, enabling more spending and nvestment.

* Both factors reduce the risk of higher interest rates, keeping borrowing costs low for businesses and individuals, which supports
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economic growth and, in turn, securities prices.

* Why Other Options Are Incorrect:

* A: Targeted monetary policies may benefit specific sectors but are not a universally positive factor for all securities.

* B: Increased taxes on corporations can reduce profitability and negatively impact investor expectations.

* D: A decrease in government spending with tax cuts could slow economic growth, negatively impacting securities prices.
References:

* CSC Volume 2, Chapter 13: Macroeconomic Factors and their impact on securities.

NEW QUESTION # 123
‘Which regulatory body is responsible for the surveillance of trading and market-related activities of participants on Canadian equity
marketplaces?

A. OSFI
B.CSA

C. OBSI
D. CIRO

Answer: D

Explanation:

TheCanadian Investment Regulatory Organization (CIRO)is responsible for overseeing trading and market-related activities of
participants on Canadian equity marketplaces. CIRO conducts surveillance to ensure compliance with rules, regulations, and fair
market practices.

Other options:

* OBSI (Ombudsman for Banking Services and Investments): Handles disputes between financial institutions and their clients but
does not conduct trading surveillance.

* OSFI (Office of the Superintendent of Financial Institutions): Regulates and supervises federally regulated financial institutions,
focusing on their solvency.

* CSA (Canadian Securities Administrators): Coordinates securities regulation across Canada but does not directly monitor trading
activities.

References:

* Volume 1, Chapter 3:The Canadian Regulatory Environment, section on "Market Surveillance and Trading Oversight" explains
CIRO's role.

NEW QUESTION # 124
Which carrying charge is tax deductible?

A. Trustee fees for an RRIF.

B. Fees paid for a safety deposit box.

C. Interest paid on an RRSP loan.

D. Interest paid on funds borrowed to buy dividend-paying shares.

Answer: D

NEW QUESTION # 125
Which is a typical feature of mvesting in a listed private equity company?

A. Access to a wide range of skills and large number of personnel.

B. Controls and limits on private equity management to protect existing nvestors.
C. Average levels of liquidity.

D. Ability to act on legitimate insider nformation.

Answer: A

Explanation:

Investing in a listed private equity company offers the benefit of access to a broad array of skills and a large talent pool. Unlike
traditional private equity investments, these entities are publicly traded and often operate with extensive resources and expertise to
evaluate and manage investment opportunities.



* Key Features of Listed Private Equity Companies

* They provideliquiditycompared to traditional private equity, as shares can be traded on public exchanges.

* They leverage a diverse team of analysts, strategists, and operational experts to identify and optimize investment opportunities.

* Evaluating Other Options:

* Average levels of liquidity (A): Listed private equity companies are considered to have higher liquidity relative to traditional private
equity funds.

* Controls and Limits (C): These companies may not necessarily impose stricter controls than traditional private equity.

* Ability to act on legitimate insider information (D): Insider trading is strictly regulated and prohibited by law.

* Risk and Return Trade-Oft: While providing advantages like transparency and liquidity, listed private equity mvestments may be
subject to market volatility akin to other publicly traded equities.

* Volume 2, Chapter 22: Alternative Investments - Section on Listed Private Equity.

* Volume 2, Chapter 20: Investment Structures and Risks - Private Equity Analysis.

Detailed Explanation:References:

NEW QUESTION # 126
‘What document must be provided to an mvestor before they purchase a mutual fund?

A. The annual audited statements.
B. A simplified prospectus.

C. A Fund Facts document.

D. The annual information form.

Answer: C

NEW QUESTION # 127

The CSI CSC2 real exam simulation by the software helps you counter CSC2 exam anxiety. You need to install the desktop
software on Windows to take the practice test. Our web-based CSC2 Practice Test has all spects of the desktop software. The
only difference is that this CSI CSC2 practice test works online using any operating system and browsers.
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