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CSI Canadian Securities Course Exam2 Sample Questions (Q84-Q89):
NEW QUESTION # 84 
What is a characteristic of the FTSE Canada Universe Bond Index?

A. It measures the total price return on bonds including realized and unrealized gains
B. It represents a full cross-section of government and corporate bonds.
C. It Includes Canadian investment-grade bonds with a term to maturity of one year or less.
D. It is an equal-weighted bond Index with each bond representing the same weight within the index.

Answer: B

Explanation:
The FTSE Canada Universe Bond Index represents a comprehensive cross-section of investment-grade government and corporate
bonds denominated in Canadian dollars. It includes bonds with a term to maturity of one year or more and excludes high-yield (non-
investment-grade) bonds.
* A. It measures the total price return on bonds including realized and unrealized gains: The index does not account for realized
gains; it tracks price movements and interest income.
* C. It includes Canadian investment-grade bonds with a term to maturity of one year or less: Bonds in this index must have a term
to maturity of at least one year, not less.
* D. It is an equal-weighted bond index with each bond representing the same weight within the index:
The FTSE Canada Universe Bond Index is capitalization-weighted, not equal-weighted.
Reference:CSC Volume 1, Chapter 7, "Bond Indexes - FTSE Canada Universe Bond Index" explains the composition and
characteristics of the index.

NEW QUESTION # 85 
What do technical analysis and fundamental analysis have in common?

A. They are nullifiedaaccording to the random walk theory.
B. They compare the intrinsic value against a security's current price.
C. They are used to predict changes in security prices.
D. They study the causes of security' s price movements.

Answer: C

Explanation:
Bothtechnical analysisandfundamental analysisare tools used to predict changes in security prices, but they differ significantly in their
approaches.
* Fundamental Analysisevaluates the intrinsic value of a security by analyzing factors such as a company's financial statements,
industry conditions, and macroeconomic trends. It assumes that market prices will eventually reflect a security's true value.
* Technical Analysisexamines historical price and volume data to predict future price movements. It focuses on identifying patterns,
trends, and market sentiment without regard to the underlying fundamentals.
Option A is incorrect because it only describes fundamental analysis. Option B erroneously connects both methodologies to the
random walk theory, which discounts their effectiveness. Option D misstates their purpose, as technical analysis focuses on price
trends, not the causes of price movements.
References:
* Volume 2, Chapter 13: Fundamental and Technical Analysis, Overview of Fundamental and Technical Analysis,Canadian
Securities Course.

NEW QUESTION # 86 
The XYZL mutual fund distributes realized capital gains of $1.50. What is the effect of this distribution?

A. The net asset value per share will drop $1.50 as a result of the distribution.
B. Each investor will have to report taxable income of $1.50 per share.
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C. Investors will reduce the adjusted cost base of their holdings in the fund.
D. The mutual fund will have to declare taxable income of $0.75 per share.

Answer: B

NEW QUESTION # 87 
What type of return is calculated for a security held for 18 months if no adjustments to the return are made?

A. Effective rate of return.
B. Annualized total return.
C. Holding period return.
D. Nominal rate of return.

Answer: C

Explanation:
The return on a security held for a specific period, such as 18 months, without adjusting for time or compounding, is referred to as
theholding period return (HPR). This straightforward calculation assesses total returns over the period of ownership.
1. Definition of Holding Period Return:The HPR is calculated as:
HPR=(Ending Value - Initial Value) + Dividends ReceivedInitial ValueHPR = \frac{{\text{(Ending Value - Initial Value) + Dividends
Received}}}{{\text{Initial Value}}}HPR=Initial Value (Ending Value - Initial Value) + Dividends Received This measure evaluates
total growth, disregarding compounding or annualization.
2. Other Return Types (Incorrect Answers):
* Effective Rate of Return:Reflects annualized returns considering compounding within a year. It is not applicable to non-annualized
periods like 18 months.
* Nominal Rate of Return:The unadjusted rate of return without accounting for inflation. While related, it does not specifically refer to
the holding period concept.
* Annualized Total Return:This adjusts returns to reflect an annual basis, assuming constant performance throughout the period. It is
unsuitable for raw, unadjusted returns like the HPR.
References from CSC Study Documents:
* Chapter 15, Volume 2: Covers the calculation of different return metrics, with detailed examples of HPR and its application.
* Portfolio Return Analysis inSection 15explains the non-compounded nature of holding period calculations.
Let me know if further details or clarifications are needed!

NEW QUESTION # 88 
The principle of retraction in retractable preferred shares is identical to what other security?

A. Redeemable preferred shares.
B. Retractable common shares
C. Callable preferred shares.
D. Retractable bonds and debentures

Answer: D

Explanation:
The principle of retraction in retractable preferred shares allows the shareholder to force the issuing company to redeem the shares
for cash at a predetermined price on or after a specified date. This feature is identical toretractable bonds and debentures, which
give the bondholder the option to require the issuer to repay the principal before maturity.
* A. Callable preferred shares: Callability benefits the issuer, not the holder, and is not similar to retraction.
* B. Retractable common shares: Such securities are not common in the market and are not comparable to retractable preferred
shares.
* C. Redeemable preferred shares: Redemption is at the issuer's discretion, unlike retraction, which is at the holder's discretion.

NEW QUESTION # 89
......
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passing the exam's mystery is quite challenging. Thousands of people tried the CSC2 exams, but despite having good professional
experience and being well-prepared, the regrettable exam failed. One of the main reasons for the failure may be that since practice
and knowledge alone are not enough, people need to practice our PrepAwayPDF CSC2 Exam Materials, otherwise they cannot
escape reading. Well, you are in the right place. The CSC2 questions on our PrepAwayPDF are one of the most trustworthy
questions and provide valuable information for all candidates who need to pass the CSC2 exam.
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