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(Q91-Q96):

91. Frage
The following table presents annual returns on TUV common stock and the S&P/TSX Composite Index over a three-year period.
What is TUV's beta relative to the S&P/TSX Composite Index over this three-year period?

A. Exactly 1.

B. Between 0 and 1.
C. Greater than 1.
D. Less than 0.

Antwort: A

92. Frage
What is typically a key tax attribute of dividends?

A. Stock dividends are treated differently than regular cash dividends for tax purposes.
B. Dividend incone is taxed more preferentially than interest income.

C. Dividends from preferred shares are ineligble tot dividend tax credit.

D. Reinvested dividends are non-taxable to the shareholders.

Antwort: B

Begrindung;

Dividends are taxed at a preferential rate in Canada due to the dividend tax credit, which reduces the effective tax rate on dividend
income. This is intended to prevent double taxation because corporations have already paid taxes on their profits before distributing
dividends to shareholders.

* B. Dividends from preferred shares are ineligible for the dividend tax credit: This is incorrect; dividends from both common and
preferred shares are eligible for the dividend tax credit.

* C. Stock dividends are treated differently than regular cash dividends for tax purposes: Stock dividends are generally taxed
similarly to cash dividends.

* D. Reinvested dividends are non-taxable to the shareholders: Reinvested dividends are taxable in the year they are earned, even if
reinvested.

Reference:CSC Volume 2, Chapter 24, "Taxation of Dividend Income" discusses the tax treatment of dividends and the dividend tax
credit.

93. Frage

Pierre has been plotting the price behaviour of QLT using a 100-day moving average. The 100-day moving average line has been
above the daily market price for several weeks. However, the price of QLT broke through the moving average line with heavy
trading volume, and the moving average line is moving higher.

What action should Pierre take based on this information?

A. Sell call option on QLT shares
B. Buy QLT shares
C. Sell QLT shares
D. Buy put option on QLT shares

Antwort: B

94. Frage
‘Which exchange trades all financial and equity futures and options listed for trading in Canada?

A. ICENGX Canada

B. Canadian Securities Exchange
C. Montreal Exchange

D. Toronto Stock Exchange



Antwort: C

Begrindung;

The Montreal Exchange (MX) is the sole Canadian exchange that lists and trades all financial and equity futures and options. It is a
derivatives exchange specializing in these products and is part of the TMX Group.

* A. ICE NGX Canada: This platform focuses on energy products like natural gas and electricity, not equity futures or options.

* B. Canadian Securities Exchange: This exchange supports small-cap stocks but does not deal with derivatives.

* D. Toronto Stock Exchange: This exchange lists equities and some other securities but does not specialize in trading futures or
options.

Reference:CSC Volume 1, Chapter 10, "Derivative Markets - Montreal Exchange" outlines the role of the Montreal Exchange in
trading futures and options.

95. Frage
What is unique to responsible investment?

A. Tt is unavailable with certain asset classes like segregated fundi

B. ESG factors are standardized across the investment no industry.

C. It bases investment decisions exclusively on environmental factors.

D. A combination of a values and valuation-based approach to investing

Antwort: D

Begrindung;

Responsible mvesting (RI) incorporates environmental, social, and governance (ESG) factors into investment decisions. This
approach combines values-based mvesting (aligning nvestments with personal or institutional ethics) and valuation-based nvesting
(analyzing ESG factors to assess potential risks and returns).

* A. It is unavailable with certain asset classes like segregated funds: RI is increasingly available across various asset classes,
including segregated funds.

* B. ESG factors are standardized across the mvestment industry: ESG standards vary and are not uniformly applied.

* D. It bases investment decisions exclusively on environmental factors: RI considers environmental, social, and governance factors,
not just environmental concerns.

Reference:CSC Volume 1, Chapter 8, "Responsible Investment - ESG Factors" explains the dual focus of RI on values and
valuation.
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